NARULA & GUPTA

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SEAD APPARELS PRIVATE LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of SEAD APPARELS PRIVATE
LEMITED (the “Company™), which comprise the Balance Sheet as at March 31, 2024, the Statement
of Profit and Loss, the Statement of Changes in Equity and the Statement of Cash Ftows for the year
ended on that date and a summary of significant accounting policies and other explanatory
information (hereinafter referred 1o as the “Financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act™)
i the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally accepted
i India, of the state of aftfairs of the Company as at March 31, 2024 and its loss, changes in equity
and its cash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(“SA”s) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report, We are independent of the Company in accordance with the Code of Ethies issued by the
Institute of Chartered Accountants of India (“ICAI™) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAT's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, amd we do 1oL
provide a separate opinion on these matters.




Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Awnexures to Board’s Report, Business Responsibility Report, and
Shareholder’s Information. but does not include the financial statements and our auditor’s report
thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
mformation and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears {0
be materially misstated.

1. based on the work we have performed, we conclude that there is a material misstatement of this other
information we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibilities for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section [34(5) of the Act with
respect (o the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, including changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance  with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; sefection and application of appropriate accounting policies:
making judgments and cstimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
{inancial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to Jiquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are
free from materiat misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users 1dkcn on 1]1L
basis of these financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive 1o those risks. and obtain audit
evidence that is sufficient and appropriate {0 provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of mternal control.

¢ Obtain an understanding of internal financial control relevant 1o the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)1) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
I we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report 1o the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

¢ LEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced, We consider quantitative materiality and qualitative factors in
(1) Planning the scope of our audit work and in evaluating the results of our work; and

(i1) To evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timmng of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards,

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
prectudes public disclosure about the matter or when, in extremely rare circumstances, we determine




that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements

1. Asrequired by Section 143(3) of the Act, based on our audit we repor! that:

a)

b)

)

2)

We have sought and obtained atl the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion. proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including, Statement of Changes in Equity
and the Statement of Cash Flows dealt with by this Report are in agreement with the books of
account.

in our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act read with Rule 7 of the Companies{Accounts) Rules 2014

On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2024 from being appointed as a director in terms of Section 164(2) of the Act.

With respect o the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A7, Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to

the best of our information and according 1o the explanations given to us;

i The Company do not have pending litigations which would impact on its financial
position in its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses:

i, There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. {a) The Management has represented that, 1o the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds} by the Company to or in any other person or
entity, including foreign entity (“lntermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identifiecd in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; .




{b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties™). with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether. directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ulitmate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
(o believe that the representations under sub-clause (i) and (i) of Rule 11(e), as
provided under (a) and (b} above, contain any material misstatement.

v. The company has not declared or paid any dividend during the year in contravention of
the provisions of section 123 of the Companies Act, 2013.

vi. In the company in respect of financial years commencing on or afler the Ist April, 2023
has used such accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all transactions recorded in the software and the audit trail
feature has not been tampered with and the audit trail has been preserved by the
company as per the statutory requirements for record retention,

h) With respect to the matter to be included in the Auditors” Report under Section 197(16) of the Act,
m our opinion and according to the information and explanations given to us, the limit prescribed
by section 197 for maximum permissible managerial remuneration is not applicable to a private
limited company.

]

As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For NARULA & GUPTA
Chartered Accountants
(Firm’s Registration No. ($13532N)

R Rajesh Narula
o Partner

(Membership No.091510)

Place: New Delhi
Pate: 22-04-2024
LIDIN: 2409 1510BEGOQPE3206



ANNEXURE “A"” TO THE INDEPENDENT AUDMTOR’S REPORT

(Referred to in paragraph 1(f} under ‘Report on Other Legal and Regulatory Requirements® section
of our report to the Members of SEAD APPARELS PRIVATE LIMITED of even date)

Report on the Internal Financial Controls Over Finaneial Reporting under Clause (i) of subsection 3
of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of SEAD APPARELS
PRIVATE LIMITED (the “Company™) as of March 31, 2024 in conjunction with our audit of the
financial statements of the Company for the vear ended on that date,

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (the “"ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating cf!u,{!vc[y for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act 2013,

Aunditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting {the “Guidance Note™) issued
by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contrel over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's iternal financial control over financial reporting includes those policies and procedures
that (1} pertain to the maintenance of records that. in reasonable detail, accurately and fairly reflect the
tfransactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according 1o the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2024, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the 1CAL.

For NARULA & GUPTA
Chartered Accountants
(Firm’s Registration No. 013532N)

%y “.?'R;.ijesh Narula
Sehs. Partner
(Membership No.091510)

Place: New Delhi
Date: 22-04.2024
UDIN: 24091510BKGQPE3206



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of SEAD APPARELS PRIVATE LIMITED of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that;

i. In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)  (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant
details of right-of~use assets.

(B) The Company do not have any intangible assets.

(b)  The Company has a program of physical verification of Property, Plant and Equipment
and right-of-use assets so to cover all the assets in a phased manner which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain Property, Plant and Equipment were due for
verification during the year and were physically verified by the Management during
the year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

{¢} The Company does not hold any immovable properties disclosed in the financial
statements as at the balance sheet date hence reporting under Clause 3(31) (¢) is not
applicable.

(d)  The Company has not revalued any of its Property, Plant and Equipment (including
right of-use assets) during the year.

{e)  No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2024 for holding any benami property under the Benami Transactions
(Prohibition} Act, 1988 (as amended in 2016) and rules made thereunder.

(a) As explained to us, the inventory of the company has been physically verified at reasonable
interval by the management. In our opinion the coverage and procedure of such verification
is appropriate and no material discrepancy of 10% or more in aggregate of each class of
inventory has been noticed on such verification.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is
not applicable.

il (a) The Company has not made investments in, nor provided any guarantee or security or
granted any advances in the nature of loans, secured or unsecured to companies, firms,
Limited Liability Partnerships, and granted unsccured loans to any other parties, during the
year, and hence reporting under clause 3(iii)}a) to () of the Order is not applicable.

iv. The company has not given any loans to directors or any other person in whom the director is
interested, or not made any investments. Hence, reporting under clause 3(iv) of the Order is not
applicable.

\z The Company has not aceepted any deposit or amounts which are deemed to be deposits within

the provisions of section 73 to 76 any relevant provisions Companies Act, 2013 and rules made
thereunder. Hence, reporting under clause 3(v) of the Order is not applicable.




Vi. The maintenance of cost records has not been specified by the Central Government under
subsection {1} of section 148 of the Companies Act, 2013 for the business activities carried out
by the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company.

Vi, In respect of statugory dues:

(@) In our opinion, the Company has generally been regufar in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise. Value
Added Tax, Cess and other material statutory dues as were applicable to it with the
appropriate authoritics during the financial vear.

There were no uadisputed amounts payvable in respect of Goods and Service tax,
Provident Fund, Employees™ State Insurance, Income Tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues in
arrears as at March 31, 2024 for a period of more than six months from the date they
became payable.

(b) According to the information and explanation given to us there are no disputed dues
pending to be deposited in respect of Goods and Service tax, Provident Fund,
Employees” State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty
of Excise, Value Added Tax, Cess and other material statutory dues.

Vil There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961).

ix, (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution
or government or any government authority.

(c¢) The Company has not taken term loan during the year.

(d} On an overall examination of the financial statements of the Company has not raised funds
raised on short term basis which have, prima facie, been used during the year for long-term
purposes by the Company.

{e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities held in
its subsidiaries and hence reporting on clause 3(ix)(f) of the Order is not applicable,

X. (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.




Xi. {a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as preseribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

(c) We have taken into consideration the whistle blower complaints received by the Company
during the year (and upto the date of this report), while determining the nature, timing and
extent of our audit procedures.

Xit. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.
Xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,

2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the applicable
accounting standards,

Xiv. (a} In our opinion the Company is not required to have adequate internal audit system
commensurate with the size and the nature of its business as per the provision of Section 138
of the Companies Act 2013,

(b) Smce the Company is not required to have internal audit system clause (xiv)(b) is not
applicable.

Xv. [n our opinion during the year the Company has not entered into any non-cash transactions with
its Directors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company:.

xvi.  (a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.

{b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

Xvit. The Company has incurred cash loss of 17.81 lacs during the financial year covered by our
audit and 0.67 lacs immediately preceding financial year.

XV, There has been no resignation of the statutory auditors of the Company during the year.

XIX. On the basis of the financial ratios, ageing and expected dates of realization of financial assets

and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year {from the balance sheet date.

We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall
due.




XX, The Company is not covered under section 135 of the Companies Act 2013. Accordingly.
reporting under clause 3(xx) (a) & (b) of the Order is not applicable for the year.

xxi. Consolidated Financial Statements is not applicable to the Company. Accordingly, clause 3(xxi)
of the Order is not applicable.

For NARULA & GUPTA
Chartered Accountants
(Firm’s Registration No. 013532N)

=

Rajesh Narula
Partner
(Membership No.09:51(0)

Place: New Delhi
Date; 22-04-2024
UDIN: 24091510BKGQPE3206



Balance Sheet as at March 31, 2024

SEAD APPARELS PRIVATE LIMITED

(Amount in ¥ Lakh , unless otherwise stated)

As per our Repor of even date

For Narula & Gupta

Chartered Accountants -

FRNo O13632N @/ . %
CAR;Le/Namla L e

Pariner

i No. 081510
Place: New Delm
Date: Aprit 22, 2024

Particulars Note No. As at March 31, 2024 | As at March 31, 2023
Assets
i Non-Current Assets
{a) Property, Plant and Equipment 4 12.19 -
(b} Other Non Current Assets 5 200.11 -
Total Non-Current Assets 212.30 -
Current Assets
(&) Inventories 6 1.54 -
(b} Financial assets
(i) Cash and cash equivalents 7 9.14 0.54
{cy Other current assets 8 4.36 -
Total Current Assets 15.04 0.54
Total Assets 227.34 0.54
a Equity and liahilities
Equity
(@) Equity share capital 9 1.00 1.00
(b) Other equity 10 {19.10) {0.67)
Total equity {18.10} 0.33
Liabilities
Non Current Lizahilities
(&) Deferred Tax Liability (Net) 11 0.05 -
(b} Long term Borrowings 12 234 68 -
Total Non Current Liabilities 23473 -
Current liabilities
(a) Financial Liabilities
{i) Trade payables 13
- Total outstanding due of micro
enterprises and small enterprises 2.75 -
- Tolal cutstanding due of creditors
other than micro enterprises and small
enterprises 7.44 .21
{b) Other Current Liabilities 14 0.52 -
Total current liabilities 10.71 (.21
Total Equity and Liabilifies 227.34 0.54
Summary of Significant Accounting Policies 3
The accompanying notes are an integral part of these financial
statements 1-34

For and on hehalf of Board

Sead Apparels Private Limited

% kit Seth
Director
DN 00D03044

Pallab Banerjee
Director
DIN 07193749




SEAD APPARELS PRIVATE LIMITED
Statement of Profit and Loss for year ended March 31, 2024

(Amount in ¥ Lakh , unless otherwise stated)

For the year ended | For the year ended

S:No Particulars Note No- | parch 31, 2024 March 31, 2023

income

[ Revenue from operations 15 1.62 -
Total income (1) 1.62 -

i Expenses
(a) Cost of materials consumed 16 1.81 -
(b) Changes in inventories of finished
goods, work in progress and stock in
trade 17 {0.78) -
{c) Employee benefits expense 18 0.86 -
{d) Finance costs 19 296 -
{e) Depreciation and amortisation
expense 20 0.57 -
(f) Other expenses 21 14.58 0.67
Total expenses 20.00 0.67

Profit/ (loss) before exceptional
Il items and tax {I-1) (18.38) (0.67)
v Exceptional ltems - -

vV Profit/ {loss) before tax (Hi-1V) (18.38) (0.67)
Vi Tax expense:
(a) Current tax - -
(b) Deferred tax 0.05 -
Total tax expense 0.05 -
Vil Profit/(loss) for the year (V-V) {18.43) (0.67)

Earnings per share: (face value Rs.
VI 10 per share)

Basic & Diluted (amount in Rs) (184.27) {6.68)
Summary of Significant Accounting Policies 3
The accompanying notes are an integral part of these
financial statements 1-31

As per our Report of sevan date

Fo d hehalf
For Narula 8 Gupta r and on behalf of Board

Chartered Accountants ' Sead Apparels Private Limited
FR No. 013532N Sy { T, -~
% =
k3 /
CARajesh Narula .~ % Pulkit Setn Pallzb Banerjee
fPariner R Director Director
M. No. 091510 DIN 00003044 N 07193748

Place: New Delht

Date: Aprit 22, 2024
UDIN 24091 S1ID BK G & PER206




SEAD APPARELS PRIVATE LIMITED
Cash Flow Statement for year ended March 31, 2024

(Amount in ¥ Lakh , unfess otherwise stated)

forthe year ended
March 31, 2024

Particulars

For the year ended
March 21, 2023

A: CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/(Loss) Before Tax as per Profit and Loss Statement
Adjusied for :

Less: Depreciation

Less: Inlerest Income

Operating Profit before Working Capital Changes
Changes in Working Capital:

Decreasef(lncrease} in Inentory
Decrease/{increase) in Other Current Assets
{Decrease)increase in Trade and Other Payables
{Decrease)increase in Other Current Ligbilities

Cash Generated from Operations
Less: Taxes Paid {Net)

Net Cash from Operating Activities

B: CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Properly Plant & Equipment
{Incresag)/Decrease in Capita Advances
Interest income

Net Cash{Used in) from Investing Activities

C! CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Shares
Increase/(Decresae) in Long term Borrowings

Net Cash (Used in) / Generated from Financing Activities

Net {Decrzase) in Cash and Cash Equivalents

Ogpening Balance of Cash and Cash Equivalents

Closing Balance of Cash and Cash Equivalents *

{18.38) (0.67)
(0.57) -
(17.81 (0.67)
{1.54) .
(4.36) -
9.98 021
0.52 -
4.60 0.21
{(13.22) (0.46}
(13.22) {0.46)
{12.76) -
(260,11}
(212.87) -
- 1.00
234.68
234.68 1.00
8.59 054
0.54
9.14 0.54

* Refer Note 7

Notes to Cash Fiow Statement
1. The Cash Flow Statement hag been prepared under the indirect Method' set oul in Ind AS 7

2. The Cash Flow Statement reflects the combined cash flows pertaining to continuing and discontinuing operations

3. Previcus year's figures have been fegrouped/reclassified whereever necessary.

Summary of Significant Accounting Policies 3
The accompanying notes are an integrai part of these financial
statements 1-31
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SEAD APPARELS PRIVATE LIMITED
Statement Of Changes In Equity for year ended March 31, 2024

{Amountin ¥ Lakhs , unless otherwise stated)
A. Equity Share Capital
Balance at the 1-04-23 Changes in equity share capital |Balance at the end -31-03-
during the current year 24

1.00 - 1.00

B, Other Equity

Others Reserve Inature Specify] {Retained earnings Revaluation Surpius |Total

Balance at the
beginning -1-4-23

. (067 . {0.67)

Transfer fo refained
aarnings

- (18.43); - {15.43)

Any other change
{lo be specified)

Balance al the end -31-03
24

- {19.10) - {19.10)
Summary of Significant Accounting Policies 3

The accompanying notes are an integral part of these
financial statements 1-3%
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SEAD APPARELS PRIVATE LIMITED

Notes on Financial Statements for the period ended 31st March, 2024

1. Company information

Sead Apparels Private Limited is a private limited company domiciled in India was
incorporated on June 24" 2022 under the Companies Act 2013 and has its registered office
at G-17/1 Paschimi Marg, Vasant Vihar, New Delhi, South West Delhi, Dethi, 110057, The
Company is primarily engaged in manufacturing of textiles and textile products through its
facilities and operations in india.

2. Basis of preparation and measurement

a) Statement of Compliance: The Financial Statements are prepared on an accrual hasis
under historical cost Convention. These financial statements have been prepared in
accordance with the Indian Accounting Standards {Ind AS} as prescribed under Section
133 of the Companies Act, 2013 read with the Companies (indian Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Companies Act, 2013, as
apnlicable.

) Basis of Preparation and presentation: The financial statements are prepared under
the historical cost convention except for certain financial assets and liabilities (including
derivative financial instruments) that are measured at fair value or amortised cost. All
assets and Gabilities have been ctassified as current or non-current according to the
Company’s operating cycle and other criteria set outin the Act.

Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has
ascertained its operating cycle as twelve months for the purpose of current non-current
classification of assets and liabilities.

1. Functional and Presentation Currency

The financial statements are presented in Rs. which is its functional & presentational
currency and all values are rounded to the nearest Lakhs up 10 two decimal places except
otherwise stated.

2. Going Concemrn

The board of directors have considered the financial position of the Company at March 31,
2024 and the projected cash flows and financial performance of the Company for at least
twelve months from the date of approvat of these financial statements as welt as planned
cost and cash improvement actions, and believe that the plan for sustained profitabitity
remains on course.




The board of directors have taken actions to ensure that appropriate long-term cash
resources are in place at the date of signing the accounts to fund the Company's
operations.

a) Recent accounting pronouncements notified by Ministry of Carporate Affairs are as
under:-

Ministry of Corporate Affairs {“MCA”} notifies new standards or amendments 1o the
existing standards under Companies (Indian Accounting Standards) Rules as issued from
time 1o time. For the year ended March 31, 2024, MCA has not notified any new standards
or amendments to the existing standards applicable to the Company.

3. Significant accounting policies

a) Significantaccounting judgements, estimates and assumptions

The preparation of financial statements in confermity with Ind AS requires managemeni 1o
make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amount of assets, liabilities, income, expenses and disclosures
of contingent assets and liabilities at the date of these financial statements and the
reported amount of revenues and expenses for the years presented. Actual results may
differ from the estimates.

Estimates and undertying assumptions are reviewed at each balance sheet date. Revisions
to accounting estimates are recognised in the period in which the estimates are revised
and future periods affected.

Use of Estimates and Judgements

The key assumptions concerring the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a materiat
adjustment to the carrying amounts of assets and labilities within the next financial year,
are described below.

The Company based its assumgptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company.

Such changes are reflected in the assumptions when they occur. Also, the Company has
made certain judgements in applying accounting policies which have an effect on amounts
recognised in the financial statements,

i) Income taxes

The Company is subject t¢ income tax laws as applicable in India. Significant judgment is
required in determining provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary
course of business. The Company recognises liabilities for anticipated tax issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these




matters is different from the amounts that were initially recorded, such differences wild
impact the income tax and deferred tax provisions in the period in which such
determination is made. tax positions are uncertain, accruals are recorded within income
tax liabilities for management’s best estimate of the ultimate liahility that is expected to
arise based on the specific circumstances and the Company’s historical expetience.
Factors that may have an impact on current and deferred taxes include changes in tax
laws, regulations or rates, changing interpretations of existing tax laws or regulations,
future levels of research and development spending and changes in pre-tax earnings.

i} Contingencies

Contingent Liabilities may arise from the ordinary course of business in relation o claims
against the Company, including tegal and other claims. By virtue of their nature,
contingencies will be resotved only when ane or more uncertain future events cccur of fail
to occur. The assessment of the existence, ang potential quantum, of contingencies
inherently involves the exercise of significant judgements and the use of estimates
regarding the cutcome of future events.

iii} Recoverability of deferred taxes

fn assessing the recoverability of deferred tax assets, management considers whether it is
probabie that taxable profit will be available against which the tosses can be utilised. The
ultimate realisation of deferred tax assets is dependent upon the generation of future
taxabte income during the periods in which the temporary differences become deductible.
Management considers the projected future taxable income and tax planning strategies in
making this assessment,

b) Currentversus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification.

Assets:
An assetis treated as current when it is:

i) Expected to berealised or intended 1o be sold or consumed in normal operating cycle.
i) Held primarily for the purpose of trading

fil) Expected to be realised within twelve months after the reporting period, or

iv} Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve manths after the reporting period.

All other assets are classified as non-current.
Liabitities:
A liabitity is current when:

i) Itis expected to be settled in normal operating cycle

i) Hisheld primarily for the purpose of trading

iii} 1tis due to be settied within twelve months after the reporting period, or

iv} There is no unconditionat right to defer the setttement of the liability for at least twelve
months after the reporting period LT




All other liahilities are classified as non-current.
Deferred tax assets and liabitities are classified as noncurrent assets and liabitities.

Operating cycle: The operating cycle is the time between the acquisition of assets for
processing and their realisaticn in cash and cash equivalents. The Company has identified
twelve months as its operating cycle.

¢} Property, Plant and Equipment (PPE) and Depreciation

Property, plant and equipment and capitat work in progress are stated at cost tess
accumulated depreciation and accumutated tmpairment losses, if any. Such costincludes
expenditure that is directly attributable to the acquisition of the asset.

Depreciation :

Depreciation is provided on a pro-rata basis on the straight-line basis on the estimated
usefullife prescribed under Schedule Il to Companies Act, 2013 with the following
exception:

- Propetty, plant & equipment costing upto Rs. 5,000 has been fully depreciated during the
financial year

d) Borrowing costs

Borrowing costs consists of interest and amortisation of ancillary costs that an entity
incurs in connection with the barrowing of funds. Borrowing costs directly attributable to
the acquisition, construction or production of an asset that necessarily takes a substantial
neriod of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur,
Borrowing costs consisi of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cost atso includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

e} Revenue Recognition

Sale of products

Revenue from sale of products is recognised at the pointin time when controt of productis
transferred to the customer. In case of Export sale, transfer of controt generally takes place
atthe time of expected date of departure which is specified

f) inventories

i) inventories of finished goods manufactured by the Company are valued style-wise and

at lower of cost and estimated net realisable valire. Costincludes material cost on

weighted average hasis and appropriate share of overheads incurred in bringing them to
their present location and condition, S




i) Inventories of raw material, work in progress, accessories & consumables are valued
at cost (weighted average method) or at estimated net realisable value whichever is lower.

fii) Net realisable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and estimated costs necessary to make the sale. The
comparison of cost and net realisable value is made on an item by item hasis.,

g) Financialinstruments

A financial instrument is a contract that gives rise to a financial asset for one entity and a
financial liability or equily instrument for another entity.Financial assets and financial
liabilities are recognised when the Company hecomes a party to the contractual provisions
of the instruments.

Initial recognition and measurement

A financial asset is initially recognised at fair value, In case of financial assets which are
recognised at fair value through profit and loss (FVTPL), its transaction cost are recognised
inthe statement of profit and loss. In other cases, the transaction cost are attributed to the
acquisition value of the financial asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in three
categories:
-Financial Asset carried at amortised cost
-Financial Asset at fair value through other comprehensive income (FYTOCH
-Financial Asset at fair value through profit and loss {FVTPL)

(i) Financial asset carried at amortised cost

A financial asset is subsequently measured at amortised cost if itis held within a business
modet whose objective is to hold the asset in order to collect contractial cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial asset at fair value through other comprehensive income (FVTOCI)

A financiat asset is subsequently measured at fair value through other comprehensive
income if itis held within a business model whose objective is achieved by both collecting
contractuat cash flows and selling financial assets and the contractual terms of the
financiat asset give rise on specified dates to cash flows that are solely payments of
principat and interest on the principat amount outstanding.

Financial asset at fair value through profit and loss (FVTPL)
Afinanciat asset which is not classified in any of the above categories are subsequently fair
valued through profit or loss,

De-recognition
Afinanciat asset (or, where appticable, a part of afinancial asset) is primarily derecognised
(i.e. remaoved from the Company’s Balance Sheet) Wh‘éﬁ_: .
() The contractuatl rights to receive cash flows from the asset has expired, or




{ii} The Company has transferred its contractual rights to receive cash flows from the
financial asset or has assumed an obligation to pay the received cash flows in full without
materiat delay to a third party under a ‘pass-through’ arrangement; and either {(a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially ali the risks and rewards of the
asset, but has transferred control of the asset.

(ii} Financial liabitities

Initiat recognition and measurement
Financial Liabilities are classitied, at initiat recognition, as financial liabitities at fair value
through profit or loss.
Altfinancial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and pavabies, net of directly attributable transaction costs, The Company's
financial iabilities include borrowings, trade and other payables, security deposits
received etc.
Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classitied in two
categories:

- Financial liabilities at amortised cost

- Financialliabilities at fair value through profit and loss (FVTPL)
A tinancial liability is classified as at FVTPL if it is classified as hetd for trading, or it is a
derivative or it is designated as such as initiai recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and iosses, including any interest expense, are
recognised in the Statement of Profit and loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense is
recognised in the Statement of Profit and loss.
De-recognition
A financial Uability is derecognised when the obligation under the liability is discharged or
cancelted or expires. When an existing financial tiability is replaced by another from the
same lender on substantially different terms or the terms of an existing liability are
substantially medified, such an exchange or moedification is treated as the de-recognition
of the original ability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and oss.

h} Taxes
Currentincome tax

Current income tax assets and liabilities are measured at the amount expected o he
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting
date.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit orioss {either in other comprehensive incame (QC1) or in equity).

Current tax items are recognised in correlation to the underlying transaction either in OCl
or directly in equity.

Management periodically evaluates positions taken in the tax returns with respect to ...
situations in which applicable tax reguiations are subject to interpretation and establish_es =
provisions where appropriate. T




Current tax assets are offset against current tax labilities if, and only if, a legally
enforgceable right exists to set off the recognised amounts and there is an intention either
to seitle on a net basis, orto realise the asset and settle the labitity simultaneously.

Deferred tax

Deferred tax assets and tiahilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Defeired fax asseis are
recognised to the extent that it is probable that taxabte profit will be available against
which the deductible temporary differences, and the carry forwarg of unused tax credits
and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
to the period when the asset is realised or the tiability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the batance sheet date. Tax
retating to items recognised directly in equity/other comprehensive income is recognised
inrespective head and not in the staterment of profit & loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is
adjusted to the extent that it is no longer probable that sufficient taxable profit witl be
available to allow all o7 part of the asset to he recovered.

Deferred tax assets and deferred tax liabilities are offset if a tegally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

I} Cashand cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivaients consist of cash
palance on hand, cash balance at banks and short-term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management,

j} Statement of Cash flows

The statement of cash flows has been prepared under indirect method, whereby profit or
loss is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and items of income or
expense associated with investing or financing cash flows.

k} Earnings per share {EPS)

In determining earnings per share, the Company considers the net profit after tax and
includes the post-tax effect of any extraordinary items, Basic EPS amounts are catcuiaf_eq 3




by dividing the profit for the year attributable to the shareholders of the Company by the
weighted average number of equity shares outstanding as at the end of reporting period.
Dituted EPS amounts are calculated by dividing the profit attributable to the shareholders
of the Company by the weighted average number of equity shares outstanding during the
year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the period,
uniess they have been issued at a {ater date. A transaction is considered to be antidilutive
ifits effect is to increase the amount of EPS, either by lowering the share count or increase
the earnings,

)} Contingent liabitities and contingent assets

A contingent liability exists when there is a possible but not probable ofligation, or a
present obligation that may, but probably will not, reguire an outflow of resouices, or a
present obligation whose amount cannot be estimated reliably. Contingent tabilities do
not warrant provisions, but are disclosed uniess the possibility of outflow of resources is
remaote.

Contingent assets are neither recognised nor disclosed in the financial statemants.
However, contingent assets are assessed continualty and if it is virtually certain that an
inflow of economic benefits will arise, the asset and related income are recognised in the
period in which the change occurs.

m) Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive} as a result of a past event, it is probable that an outflow of resources
embodying economic hbenefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

When the Company expects some or alt of a provision to be reimbursed, the
reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain.

The expense relating to a provision is presented in the statement of profit and loss, net of
any reimbursement. if the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the Uability. The unwinding of discount is recognised in the statement of profit and loss as a
finance cost.Provisions are reviewed at the end of each reporting period and adjusted to
reftect the current best estimate. If i is no longer probable that an outflow of resources
would be required to settle the obligation, the provision is reversed.




SEAD APPARELS PRIVATE LIMITED

Notes to Financial Statements
(Amount in ¥ Lakh , unless otherwise stated)

Note 4 : Property, plant and equipment

Particulars Plant and Equipment Electrical Total

Fitting
As At April 01, 2022
Add: Additions made during the year - - -
{Less): Disposals during the year - - -

As at March 31, 2023 “

Add: Additions made during the year 11.97 0.79 12.76
(Less): Disposals during the year - - -

As at March 31, 2024 11.97 0.79 12.76

Accumulated depreciationfamortization

As At April 01, 2022
Add: Depreciation charge for the year - - -
(l.ess): Disposals during the year - - .

As at March 31, 2023 -

Add: Depreciation charge for the year 0.39 0.18 0.57
(Less): Disposals during the year - .

As at March 31, 2024 0.39 0.18 0.57

Net carrying amount

As at March 31, 2024 11.58 0.61 12.19

As at March 31, 2023 - . .




SEAD APPARELS PRIVATE LIMITED
Notes to Financial Statements

{Amount in ¥ Lakh , unless otherwise stated)

Noie No

As at March 31,
2024

As at March 31, 2023

5 Other Non Current assets
Capital advances

Total Other Non Current Assets

6 Inventories

Raw malerials
Wark in progress

Total Inventories

7 Cash and cash equivalents

Bafances with banks:
- Current account

Total

8 Other current assets

Balance with government authorities - considered
good

Advances To Suppliers - Current

Total Cther Current Assels

As at March 31, 2024

200,11

200.11

As at March 31, 2024

0.76
0.78

1.54

As at March 31, 2024

9.14

89.14

As at March 31, 2024

3.98

0.40

4.36

As at March 31, 2023

As at March 31, 2023

As at March 31, 2023

As af March 31, 2023




SEAD APPARELS PRIVATE LIMITED
Notes to Financial Statementis

{Amount in ¥ Lakh , unless otherwise siated)

Note No.

10

11

Equity Share Capital As at March 31, 2024
Authorized Share Capital

150000 Equity Share of Rs 10 Each 15.00
Issued, subscribed and paid up 1.00

10000 Equity Share of Rs 10 Each

a} Reconcitiation of issued and subscribed share capital:

As at March 31, 2023

15.00

1.00

Equity Share of Rs. 10 each No. of shares Amount
Balance as at April 01, 2022 10,000.00 1.00
Changes during the year . -
Balance as af March 31, 2023 10,600.00 1.00
Changes during the year - -
Balance as at March 31, 2024 10,600.00 1.00

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equily shares
is entitled to one vole per share. In the event of fiquidation of the Company, the holders of equity shares will be entitled
to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in

proporiion to the number of equity shares heid by the shareholders,

¢} Details of shareholders hofiding more than % shares in the Company

Name of Shareholder

As at March 31, 2024

As at March 31, 2023

[y
No. of shares % of totat No. of shares tcﬁ;lf
shares
shares
Pearl Glohal Industries Limited 9989 89.89 9998 99.99
Total 9999 99,99 9999 99,99
d} Details of Promotor's shareholding:
As at March 31, 2024 As at March 31, 2023 %
Name of Shareholder No. of shares % of total No. of shares % of chapge
shares fotal during
shares | the year
Pearl Global Industries Limited 9,899.00 99.99 9,898.00 $9.99 -
Mr. Pallab Banerjee 1.00 0.01 1.00 0.01
Total 10,000.00 100.00 10,000.00 10000

Other equity As at March 31, 2024

Retained Earning (0.67}
During the Year {18.43)
Total {19.10}%

Deferred Tax Liability (Net) As at March 31, 2024

Deferred tax liability relates to the following:

Property. plant and equipment 0.0%
Deferred tax assets relates to the following:
Total deferred tax assets/(liabilities) {Net) 0.05

As at March 31, 2023

{0.67)

10.67)

As at March 31, 2023




SEAD APPARELS PRIVATE LIMITED

Notes to Financial Statements

(Amount in ¥ Lakh , unfess otherwise stated)

14

Long term Borrowing

Loan from related party

Trade payables

Unbifled
Not Due
Outstanding for Less than 1 year
Cutstanding from 1-2 years
Cutstanding from 2-3 years
Cutstanding from more than 3 years
Total Outstanding dues of Creditors other than
Wicro and Small enterprises
Unbilled
Not Bue
Quitstanding for Less than 1 year
Outstanding from 1-2 years
Quitstanding from 2-3 years
Outstanding from more than 3 years

Total

Other Current Liabilities
Statutory dues

Total

As af March 31, 2024

234.68

234.68

As at March 31, 2024

Total Outstanding dues of Micro and Small enterprises

2.78

16,19

As at March 31, 2024

0.52

0.52

As at March 31, 2023

As at March 31, 2023

0.21

0.21

As at March 31, 2023




SEAD APPARELS PRIVATE LIMITED
Notes to Financial Statements

(Amount in ¥ Lakh , unless otherwise stated)

Note No For the year ended For the year ended

o March 31, 2024 March 31, 2023
15 Revenue from operations

Sale of product 1.62 -

1.62 -

a) Performance obligation
Revenue is recognised upon iransfer of control of products.

During the year, The Company has not entered into long term centracts with Customers and accordingly disclsoure of
unsatisfied or remaining performance obligation (which is affected by several faclers like changes in scope of Contracts,
periodic revalidations, adjustment for revenue that has not been materialized, tax laws etc) is not applicable to the

Company.

b) Disaggregation of revenue: The table below presents disaggregated revenues from contracts with customers on the
basis of gecgraphical spread of the coperations of the Company. The Company believes that this disaggregation best
depicts how the nature, amount of revenues and cash flows are affected by market and other economic factors:

Revenue based on Geography

India
Qutside India
Revenue {rom operations

Revenue based on Customer-wise

Related Party
Non- Related Party
Revenue from operations

c) Reconciliation of revenue from operations with
contracted price

Contracted Price

Less:

Sales Returns

Rebate and Discounts

Rebate and Discount

16 Cost Of Materials Consumed
Raw Material
Balance at the beginning of the Year
Add:- Purchases during the year

Less:- Balance ai the end of the Year

Total raw material consumption

For the year ended For the year ended
March 31, 2024 March 31, 2023
1.62 -
1.62 -
For the year ended For the year ended
March 31, 2024 March 31, 2023
162 -
1.62 .

For the year ended For the year ended
March 31, 2024 March 31, 2023
1.62

1.62 -

For the year ended For the year ended
March 31, 2024 March 31, 2023

2.56 -

0.76 -

1.81 -




SEAD APPARELS PRIVATE LIMITED

Notes to Financial Statements
{Amount in ¥ Lakh , unless otherwise stated)

Changes in inventories of finished goods, work in

17 progress and stock in trade

tnventonies at the beginning of the year
VWork-in-progress

Inventories at the end of the year
Work-in-progress

(Increase) / decrease in inventory  (A-B)

18 Employee benefi{s expense

Salaries. wages & bonus
Contribution To Provident And Other Funds

19 Finance costs
Interest expense
On Loan from reiated party

20 Depreciation and amortisation expense

Depreciation on Property Piant & Equipment

For the year ended
March 31, 2024

0.78

For the year ended
March 31, 2023

(0.78)

For the year ended
March 31, 2024

0.86
0.00

For the year ended
March 31, 2023

0.86

For the year ended
March 31, 2024

2.96

For the year ended
March 31, 2023

2.86

For the year ended
March 31, 2024

For the year ended
March 31, 2023

0.57




SEAD APPARELS PRIVATE LIMITED
Notes to Financial Statements

(Amount in ¥ Lakh , unless otherwise stated)

21 Other expenzes

Manufaciuring expense
Fabrication Charges

Processing Charges

Consumables

Plant & Machinery hiring Charges
Consumption of stores & spare parts
Factory Rent

Audit Fees

Rent, Rales & Taxes

Travelling & conveyance

Repairs And Maintenance - Other
Legal & Professional Expenses
Bank charges

Filling fees

Miscellaneous expenses

Total

211 Payment fo Auditors

Audit Fes

TOTAL
22 EARNING PER SHARE (EPS) :

Net Profit / {Loss) after tax as per Statement of Profit & Loss
attributable fo equily shareholders

Weighted average number of equity shares

Basic & Dilwted Earning Per Share (In Rs )

Face Value of Equity Share

(The Company does not have potentially diluive equity shares)

For the year ended
March 31, 2024

1.37
C.87
0.6¢
0.82
0.03
4.48

0.10
G.27
0.36
0.01
5.08
0.50
0.08
0.00

For the year ended
March 34, 2023

14.58

0.67

For the year ended
March 31, 2024

For the year ended
March 31, 2023

0.10 0.08
0.10 0.09
(18.45) 067
10,000 10,000
{184.27) (6.68)
10.00 10.00
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23, Capitat Management

The Company's objectives when managing capital are to

- safeguard its abilily to conlinue as a going concern, so that it can continue 1o provide returns for shareholders and henefits for
other stakeholders, and

-maintain an appropriate capital struciure of debt and equity.

The Board of Directors have the primary responsibility to maintain a strong capital base and reduce the cost of capital through
prudent management in deployment of funds and sourcing by leveraging opportunities in domestic and international markets so
as to maintain investors, creditors and markets confidence and to sustain future development ¢f the business.

The Company monitors capital struciure using a gearing ratio, which is net debt divided by total capital plus net debt, Net debt
comprises of long ferm and short lerm borrowings less cash and cash equivalents. Equity includes equity share capital and
reserves thal are managed as capital. The gearing ratio at the end of reporting pericds were as follows:

Particulars As at March As af March
31, 2024 31, 2023
Borrowings 234.68 -
interest accrued but not due on borrowings - -
Less: Cash and Cash Equivalents 9.14 0.54
Netdebt(py T 22554 X))
Equity share capital 1.00 1.00
Qther equity (19.10) {0.67}
Total Capital (B) . (18.10) B 0.33
Gearing ratic T {(12.48) (1.64)

No changes were made in the chjectives, policies or processes for managing capital during the years ended March 31, 2024

In order to achieve overail objective, the Company’s capitai management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.




SEAD APPARELS PRIVATE LIMITED
Notes {0 Financial Statements
(Amount in ¥ Lakh , unless otherwise stated}

24. Fair value measurements

| Financial instruments

a} Financial instruments by category
Al financial assels and liabilities viz. cash and cash equivalents, trade payables, employee related liabifities and borrowings, are measured at amortised
cost.

Particulars Carrying amount Fair value
iZZfo' Financial Total
FVOCE FVTPL . Liahilities - carrying Levet T Level?2 Level3 Total
amortised B
cost amortised costl amount

Financial asseis not measured at fair value

Cash and cash equivalents 9.14 8.14
______ - - 8.14 - 9,14 e - - -
Financial liabilities not measured at fair value
Barrowings 234 68 234 68
Trade payabies 10,18 1018
Others 052 0.62
- - - 245.39 24539 - " - -

Fair value of financial assets and liabilities measured at amortised cost
The carrying amounts of trade payables, cash and cash equivalents are considerad to be the same as their fair values, due to their shord-term nature.
For other financial liabilities/ assets that are measurad al fair value, the carrying amounts are equal to the fair vaiues.




SEAD APPARELS PRIVATE LIMITED
Notes to Financial Statements

25. 'Financial risk management objectives and policies

The Company's principal ling

o provide guarantees fo suppont s operations. The Company's principal financial assets ncludes cash and cash equivalents.

The Company has exposure 10 the following risks ansing fram financial instruments

- credit risk,
- liquidity risk and
- market risk,

(Amountin ¥ Lakh , unless otherwise stated)

fiabiiities comprises of trade and ather payables, borrovings, . The main purpose of these financial liabilities is to finance the Company's operations and

The Company's senior level management oversees the management of these risks and is supported by finance departiment thal advises on the appropriate financial risk governance

A. Credit Risk

Credil risk is the risk that counterparty will default on its contraciual obligations resuiting in finance loss o the Company, Credit risk arise from Cash and cash equivalents measure at

Other Financiaf Assels: The Company maintaing exposure in cash & cash equivalents, | Credit risk from balances with banks is managed by the Company in accardance with the
Company's policy. The Company's maximum exposure to the credit risk a5 at March 31, 2024 and March 31, 2023 is the carrying value of each class of financial assels.

B. Liguidity risk

Liquidily risk is the risk that the Company may not be able to meel its present and future cash znd collaterat obligations without incuering unacceplable losses.
The Company's objective s to, maintain optimum fevels of iquidity to meet its cash and colisleral requirements. The Company closely monitors its fquidity position and deploys a robust
cash management system. it maintains adequate sources of financing including loans from banks at an optimised cost,

The tabie below summarises the maturity prefile of the Comnanv's financial Habilities based on contractual undiscounted pavments,

As at March 34, 2024 Less than 3 months 3to1Z months 1 1to 5 years > 5 years Total
Borrowings - - 234.68 B 234.68
T-ade payables 0.43 9.76 - - 10.18

al - $.76 234.88 244.88

As at March 34, 2023 Less than 3 months 310 12 months %105 years > & years Yotal
Bomrowings - B K R i
Trade payables - c.21 - - 0.21
Totat - £.21 - 0.21
C.Market risk

Market risk is ihe risk that changes in market prices, such as foreign exchange rates and inferest rates will affect the Company's income. The value of a financial instrument may change as
a result of changes in the interest rates, foreign currency exchange rafes, equity prices and other market changes that affect market risk sensitive instruments. The objeclive of market risk
management is 10 manage and control market risk exposures withing acceptables parameters, while optimising the relurn. The Board of Direclors is responsibie for setting up the policies

and procedures 10 amange risks of the Company.

1} Interest rate risk

Interest rate risk is the risk that the fair value or {uture cash flows of a financial instrument will fluctuate because of changes in market interest rates, The Company’s exposure to the risk of
changes in market interes! rates relales primarily 1o the Company's long-term debt obligaticns with floating interest rates, The Company manages its net exposure to interest rate risk
refated o borrowings, by balancing a proportion of fixed rale and floaling rate horrowing in Hts total barrowing portfolio.

Interest Rate Sensitivity: The sensitivily analysis in the following sections refate 1o the position as at March 31, 2024 and March 31, 2023. The following table demonsirates the sensitivity
{0 a reasonably possible change in interest rates on the portion of borrowings affected. With ali other variables held constant, the Company's profit before tax is affected through the impacl

on fioating rate borrowings, as follows:

Particulars increase or{Decrease !
decrease inj(increase} In
basis poinis profit  before

tax

March 31, 2024 +50 0.20

-50 {0.20)

March 31, 2023 +50 -

50 -
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26. Segment information

{Amount in ¥ Lakh, unless otherwise stated)

The Operations of the company falls primarily under manufacturing of Apparel which is considered to be the only reporiable segment by the management as evaiuated by The
Chief Operarting Decision Maker as per Defined in IND As 108 - Operating Segmant .

Summary of Segmant Information as at year end for the year ended March 31,2024 is as foliows

Apparel
Particulars Manufacturing Total
1. Statement of Profit and Loss
Segment revenue
Total revenue 1.62 1.62
Segment Expenses 10.63 10.63
Segment Profit and Loss {(9.01) (8.01)
Unallocated Expenses (6.41)
Interest and Other Finance cost (2.96)
Tax Expense (0.05)
PAT {18.43)
Apparel
2. Segment Assets and Liabilities  Manufacturing Total
Segment Assels 227.34 227.34
Unallocated investment -
Other Unallocted Assets -
Total Assets 227.34
Eqguity and Liabiity
Segment Liabilities 245.44 245.44
Unallocated Liabilities -
are Capital 1.00
", esreve and Surplus (18.10)
Total Equity and Hability 227.35
Apparel
3. Other Information Manufacturing Total
Capital Expenditure 12.19 12.19
Depreciation and Amortization 0.57 0.57
4. Geographical Information Domestic Total
Total Revenue 1.62 1.62
Total Assets 227.34 227.34
Total Capital Expenditure 12.18 12.18




SEAD APPARELS PRIVATE LIMITED

Notes to Financial Statements
{Amount in ¥ Lakh , unless otherwise stated}

Note 27 : Related party fransactions
a) List of related parties

Nature of Relationship |Name of the Related Party

Deepak Seth
Key Manegement Personne! (KMiPulkit Seth
Pallab Banarjee

Holding Company Pearl Giobal industries Limited
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Peart Global Industries Limited

Factory rent 4.48 -
FP&M hire charges 0.82 -
interest on Loan 2.96 -
L.oan Received 232.00 -
Assets Purchase 2.25 -
Total 242.51 -

Closing Balance

Particulars As At As At
March 31, 2024 March 31, 2023

Pearl Global industries Limited

LOAN from PGIL 234 67 -
PEARL GLOBAL INDUSTRIES L1 0.95 -
PEARL GLOBAL INDUSTRIES 2.52

ITD.(Woven) -

Total _ 238.14 -
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SEAD APPARELS PRIVATE LIMITED
Notes to Financial Statements

Others

The Company do net hold any immovabie propery{Other than propenies where the company is the lessee and ihe lease agreement are
duly executed in favour of the Company whose title deeds are nol held in the name of the company

The Company has not revalued 11s property, plant and equipment during the current or previous year,

The Company has not granted any loans or advances in the nature of Loans 1o the promolers, directors, KMPs and the refated parties
(as defined under Companies Act, 2013), efther severally or jointly with any otfher person which are repayable on demand or withow|
specifying any terms or period of repayment.

The Company do not have any capial work in progress during the year,

The Company do not have and inlangible assets under development during the year

The Company does not hold any benami property and there are no proceedings thal have been inifiated or pending against the

Company for hoiding any benami property under the Prohibition of Benami Properly Transactions Act, 1988 (as amended from time o)
time) {(earlier Benami Transactions (Prohibition) Act, 1688) and the rules made thereunder,

The company has not faken borrowings from banks or financial institutions on the basis of security of current assels.
The Company has not been declared a wilfud defaulter by any bank or financial institution or other fender.
The Company does not have any fransactions with companies struck-off uls 248 of the companies Act 2013

The Company does nol have any registration of charges or satisfaction which is yel to be registered with Registrar of Companies (ROC)
beyond the statulory period.

The Company has complisd wilh the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
{Restriction on number of Layers) Rules, 2017, and there are no companies beyond the specified layers.,

The Company have not enlered into any Scheme of Arrangement approved by competent authority in lerms of Section 230 to 237 of the
Companies Act 2013

The Company has not advanced or lpaned or invested funds to any other person(s) or entity{ies), including foreign entities
{intermediaries) with the understanding that the intermediary shali: {a) directly or indirectly tend or invest in other persons or entities
identified in any manner whatscever by or on behalf of the company {Ullimate Beneticiaries) or {b) provide any guarantee, security or
like to or on behalf of the Ultimate Beneliciaries

The Company has not received funds from any other person(s) or entity(ies), including foreign entities (intermediaries} with the
understanding (whether recorded in writing or othenwise} that the intermediary shall: (a) directiy or ingdirectly tend or invest in other
persons of eniities identified in any manner whatscever by or on behall of the company (Ultimate Beneficiaries} or {b) provide any
guaraniee, security or iike to or on behalfl of the Ultimate Beneficiaries.
The Company does nol have any transaction which is nol recorded in the books of account that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as search or survey or any cther relevant
provisions of the Income Tax Act, 1961).

The Company is not covered under section 135 of the Companies Act 2013

The Company has neither traded nor invested in Crypto Currency or Vinual Currency during the financial year.

I the opmion of the managemenl, oans and advances, lrade receivables and other surrentnon-current assels (other than non-current

investments) do not have a realisable valug less than they are sfated in the Balance Sheet inthe ardinary course of the business.
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28 Financiai ratios

2G Other Noles

30 No Provision for Income Tax has been made in accordance with the Income Tax Act, 1861 in view of Losses

34 The figures of the previous yeer have been regrouped/ reclassified wherever necessary 1o make them comparable.

The accompanying noles are an integrat part of these financiai statements
For Narula & Gupta
Chartered Accountants LT For and on hehalf of Board
FR No. 013532N SR . ' Sead Apparels Private Limited

Pulkit Seth Pallal: Banerjee
CA Rajesh Narula Director Director
Partner DIN 00003044 DN 07183749

M. No. 081510

Place: New Delhi

Date: Aprit 22, 2024
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