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Independent Auditors’ Report

We have audited the accompanying Financial Statements of NORP KNIT INDUSTRIES LIMITED which
comprise of Statement of Financial Position (BALANCE SHEET) as at 31 March, 2023 and statement of Profit
and Loss account, Statement of Changes in Equity and Notes to the financial statements for the period ended
on that date and a summary of significant accounting policies and other explanatory information,

Management’s Responsibilities for the Financial Statements:

Management is responsible for the preparation of these financial statements in accordance with Bangladesh
Accounting Standards (BAS)/ International Financial Reporting Standards (IFRS) and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Bangladesh Standard on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of the material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion:

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
company as at 31 March, 2023 and of its financial performance and its cash flows for the period ended in
accordance with Bangladesh Accounting Standards (BAS)/ International Financial Reporting Standards (IFRS),
the Companies Act, 1994 and other applicable laws and regulations.

We also report that;

(a) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of our audit and made due verification thereof;

(b) in our opinion, praper books of account as required by law have been kept by the Company so far as it appeared from
our examination of those books; and

(¢) the company’s statement of financial position (BALANCE SHEET) and statement of Profit and Loss account dealt
with by the report are in agreement with the books of account.

(d) the expenditure incurred was for the purpose of the Company’s business.

Dated, Dhaka. _;'."_/'_;z-;'f 2\ G. Bisw 0.
The 02 May, 2023 [ (TF 1% j Chartered, Accountants.




NORP KNIT INDUSTRIES LIMITED

Vill:North Khailkur, P.O: National University, Gazipur.

BALANCE SHEET AS AT 31ST MARCH, 2023

AMOUNT IN USD
As on

AMOUNT IN USD
As on

NOTES| 31st March 2023 31st March 2022
Assets
Non-Current Assets
Property, Plant and Equipment:
At Cost Less Accumulated Depreciation 4 6,053,716 8,318,698
Non Current Assets:
Investment 1,049,524 1,298,869
Deposits 86,261 208,817
Prepaid Rent 481,299 674,968
1,617,083 2,182,654
Current Assets:
Goods in Transit 4,552 .
Inventories 5 15,399,631 23,788,574
Trade Receivables 6 830,478 718,042
Inter-Company Receivebles 7 12,036,419 23,230,545
Advances, deposits and prepayments 8 3,750,806 6,047,909
Cash And Bank Balances 9 5,175,546 2,728,623
37,197,432 56,513,693
Total Assets 44,868,232 67,015,045
Liabilities & Shareholders' Equity
Shareholders' Equity
Share Capital 10 4,816,526 4,816,526
Retained Earnings 16,081,703 16,482,252
20,898,229 21,298,777
Long Term Liabilities
Term Loan HSBC 11 908,986 1,400,328
Current Liabilities:
Secured Loans From Bank 1,776,917 9,741,180
Trade And Other Payables 12 18,803,140 30,486,852
Inter-Company Payables 13 2,480,960 4,087,908
23,061,018 44,315,940
Deferred Tax .
Total Liabilities & Shareholders' Equity 44,868,232 67,015,045

The annexed notes 1 to 21 form an integral part of these financial statements.

Director

G. Bis o
Chartered Atcountan

Managing Director

Dated; Dhaka
The 02nd May, 2023




NORP KNIT INDUSTRIES LIMITED
Vill:North Khailkur, P.O: National University, Gazipur.
PROFIT AND LOSS ACCOUNT

For the Period Year Ended on 31st March 2023
usp usp AMOUNT IN USD
Quarter Period ended Year Ended
31st March 31st March 31st March
NOTES 2023 2023 2022
Turnover 27,923 355 9,374,048 125,990,116
Cost of Goods Sald 14 (19,392,847) (82,035,065) (111,628,070)
Gross Profit/(Loss) 4,530,508 16,339,883 14,362,045
ive, Selling and Distrin Exp 15 (2,660,323) (11,926,121) (12,265,132)
1,870,185 4,413,762 2,096,914
Other Operating Income:
Export incentive - 783,116 1,516,202
Other income 16 B,864 30,592 28,896
MNet Profit/ (Loss) Before Tax 1,879,050 5,227,470 3,642,013
Tax Expenses :
Current Tax (238,233) (857,022} (B66,577)
Deferrad Tax
(239,233) (857,022) 566,577
Net Profit/({Loss) For The Period 1,639,817 4,370,948 2,975,435
Other Comprehensive Income
Foreign Exchange Trans'ation (485,270) (4,843,279) (444,566)
Total Comprehensive Income for the Period 1,154,547 (a72,831) 2,530,869
Director

Dated; Dhaka
The 02nd May, 2023




NORP KNIT INDUSTRIES LIMITED
Vill. North Khailkur, P.O.National University. Gazipur

STATEMENT FOR CHANGES IN EQUITY
For the Period Year Ended on 315t March 2023

AMOUNT IN USD
Deemed Capital Retained

Particulars Share Capital | Translation Contribution Earnings Total

Balance as on March 31' 2022 4.816.526 - - 16,482,252 21,298,777
Net Profit for the Penod Ended 30.06.2022 (915.742) 671,686 I 1244.056)
Balance as on June 30° 2022 4,816,526 (915,742) - 17,153,938 21,054,722
Net Profit for the Period Ended 30.09.2022 (2,688,086) 427,493 (2.260.593)
Balance as an September 30° 2022 4,816,526 (3.603,828) - 17,581,431 18,794,129
Net Profit for the Period Ended 31.12.2022 (754,182) 1,631,453 877.271
Deemed Capital Contribution on ESOP 34.948 34,948
Balance as on December 31' 2022 4,816,526 (4,358,009) 34,948 19,212,883 19,706,348
Net Profit for the Period Ended 31.03.2023 (483.270) 1,639,817 1.154.547
Deemed Capital Contribution on ESOP 37334 37.334
Balance as on March 31' 2023 4,816,526 (4.843.279) 72,282 20,852,700 20,898,229
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NORP KNIT INDUSTRIES LIMITED
Vill.North Khailkur, P.O.National University, Gazipur

Notes to the financial statements for the period ended 31st March 2023
Legal status and nature of the Company:

Legal status

Norp Knit Industries Limited is a Private Company Limited by Shares incorporated on 05th day of May 2004 under the
Companies Act, 1994 as adopted in Bangladesh. The shares of the Company are held by Pearl Global Industries Ltd, India
(99.9994%), Mr. Deepak Kumar Seth (0.0003%) and Mr. Pulkit Seth (0.0003%)

Nature of business

The Company is mainly engaged in producing ready made Garments for the purpose of exporting the same. The factory of the
Company is located in Gazipur. The Company commenced commercial operation from 18th December. 2004

Registered office

The address of the company's registered office at vill: North Khailkur, P.O.National University. Gazipur.
Statement of Compliance of the financial statements

Basis of preparation :

The Financial Statement of Norp Knit Industries Limited have been prepared in accordance with the  International Financial
Reporting Standards (IFRSs), BFRS comprise of’.

i) International Financial Reporting Standards (IFRSs).
i) International Standards on Auditing (ISAs) and
i) Interpretations.

The title and format of the financial statements follow the requirements of BFRS which are to some extent different from the
requirement of the Companies Act 1994; however, such differences are not material and in the view ol management, BFRS format
aives a hetter presentation to the shareholders.

Basis of measurement :
The Financial $tatements have been prepared on going concern basis under historical cost convention, using the accrual basis of

accounting,

Going Concern :

The Company has adequate resources to continue its operation for the foresecable future. For this reason the directors continue to
adopl going concern basis in preparing the accounts. The current resources of the company provide sufficient fund 1 meet the
present requirements of its existing business.

Funectional and presentational currency

ems included in these financial statements are measured using the currency of the primary economic environment in which the
company operates (“the functional currency'). These financial statements are presented in Bangladesh Taka (Taka/Tk./BDT)
which is also the functional currency of the company, The amounts in these financial statements have been rounded off to the
nearest Taka.

Use of estimates and judgment

The preparation of the financial statements requires management to make judgments. estimates and assumptions that affect the
application of accounting policies and the reported amounts of asscts, liabilities, income and expenses. Actual results may differ
from these estimates, The amount recognized in the Provision for taxation as disclosed in the financial statements is based on the
best estimate available to the Management.

Reporting period
The company follows a reporting period from April to March. This reporting period of this financial statements is from st April
2022 1o 31st March 2023,

Statement of cash flows
The statement of cash flows have been prepared in accordance with the Bangladesh Accounting Standard (BAS) 7: "Statement of

cash flows" under Indirect method.
Significant Accounting Policies :

The accounting policies set out below have been applied consistently to all periods presented in these Financial Statements.

Foreign currency translation
Foreign currencies are translated into Taka on a notional rate on the transaction dates. All monetary assets and labilities are
converted into taka at the exchange rate prevailing on the balance sheet date. Exchange gains or losses arising out of translation of
{ms and liabilities at the closing date are recopnized in the income statement.
M)
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Property, Plant and Equipment :

Property. plant and equipment are stated at cost less accumulated depreciation. Cost includes expenditure directly attributable to
the acquisition and installation of the Property. Plant and Equipment.

Depreciation :
Depreciation on fixed assets is charged on straight line method using different rates varying from 10% to 33.33% on cost of the

assets, Depreciation is charged from the date when Property, Plant and Equipment is put to use.

Related party transactions
As per Bangladesh Accounting Standard (BAS) 24 Related party transaction parties are considered to be related if one of the party

has the ability to control the other party or exercise significant influence over the other party in making financial and operating
decisions. The company carried out transactions in the ordinary course of business at an arm's length basis at commercial rates

with related parties.
Inventories

Inventories mclude raw material, work-in-progress and finished goods. These are measured at the lower of cost and net realizable
value in accordance with 1AS 2. Cost is determined using the weighted average method. Net realizable value is the estimated

selling price in the ordinary course of business less estimated costs necessary to make the sale.
Trade Receivable :
Trade Receivables at the Balance Sheet date are stated at amounts which are considered realizable.

Trade Payable :
Liabilities are recognized for amounts (o be paid in future for goods and services received.

Provisions :

Provisions are made where an obligation exists for future liability in respect of past event and where the amount of the obligation
can be reliably estimated,

Impairment :

The carrving amounts of the assets. other than inventories are reviewed at each reporting date to determine whether there is any
indication of impairment, If any such indication exists then the recoverable amount of the asset is estimated. Impairment losses. if
any, are recognized in profit and loss account.

Revenue recognition

Revenue from the sale of goods is recognized when:

* Significant risk and rewards of ownership is transferred to the buyer.

* The Company has no managerial involvement of the ownership of goods.

* The revenue and cost of the transaction can be measured reliably.

* 1t is probable that the economic benefits of the transaction will flow to the Company.

Events after balance sheet date

No material events have occurred between the balance sheet date to the date of issue of these financial statements. that could affect
the values stated in the financial statements.

Deferred tax

The Company has adopted Deferred Tax Accounting Policy as per Bangladesh Accounting Standard (BAS) 12. Accordingly,
Deferred Tax Liability/ Asset is Accounted for all temporary timing differences arising between the Tax base of the assets and
liabilities and their carrying values for financial Reporting process. In view of prevalent tax law Deferred Tax accounting is not
considered necessary that for assessment under the provision of Section 53BB as no temporary difference will arise between tax

base of assets and liabilities and their carrying amounts in the financial statements.
Employee benefits

The Company has not vet introduced any provident fund, gratuity fund and pension scheme for the employees.
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TosT DEPRECIATION
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Bushding & Civil Works. 1.420.491 0,175 - 1,450,607 M1 wer - 724264 LR S5a,1139 BI7. 308
Plant & Mackmery, wtility & Electrical sinllmions 11,293,301 2145272 21853425 11,302,630 TI315R3 61 %s 206,840 7136401 11,001 032) 2,565, | i 4212329
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Property, plant and equipments
[Details shown as at annexure - A]
At Cost

Opening balance

Add: Adition during the year
Less: Deletion

Less: Accumulated Depreciation
Opening balance

Add: Charged during the year
Less: Disposal

Translation for the Period

Property, plant and equipments at cost less accumulated dep:

Inventories

Raw Materials
Work-in-progress
Finished goods

Trade Receivables

Kappahl Sverige AB
Norwest Industries Ltd
M/S Habiba Enterpris
Target Australia PTY
Lerros Moden GmbH

Transform SR LLC

Inter-Company Receivables

Pearl Global Industries Limited-(Sales)
Prudent Fashion Limited (Advance)
Pearl Global (HK) Ltd(Sales)

Pearl Grass Creation

Alpha Clothing Ltd

As on
31st March 2023

As on
31st March 2022

20,440,910 18,054,170
2,149,662 1,778,861
(1,604.295) (292.121)
20,986,277 | | 20,440,910 |
12,122,212 10,891,228

1.054,233 1.234.706
(247,610 (3.722)
12,928,835 | | 12,122,212 |
(2.003,725)
6,053,716 8,318,698
4,534,454 15,562,534
8,534,071 6,516,096
2,331,106 1,709.944
15,399,631 23,788,574
- 30,907
< 21,710
549,909 580,720
3.628 84,705
276,941
830,478 718,042
564.629 571.351
2.370,968 1,008,366
8,175,758 20,492,053
743,210 1,068,775
181,853
12,036,419 23,230,545
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Advances, Deposits and Prepaymenis
Man - Currenl
Deposits
Frepaid Rent
Lurrent
Advances (considered paod) 10:
« Advance Income Tax
= Supplers
- Employees
- Incentive Receivable
- Chers

Depusi1n
= Margin against LAC and B3
= Scounty deposits

Prepaymenls
- Prepand nsurance

Prepaid Hent

'ash and Bank Balances
Cash m band
Balnnres with Bank
Fixed depasin with Umited Commercial Bank
UCEL 0781 10-100-0000-82 |
Exchange Retention Quota with Linited Commercial Bank
UUBLDOS T Q1000601 2589
LU RLGS T | RAOOGHI0A01
LR 0a ] | RODO0D0 739
LOCBLSA D] 000533
LCRL SND A
HSAC-00 -] 12432012
HSBLC 050003 359-004
HSBC -0 -1 12432047
HSHC -1 124320091
HSAC FDE-OL112432101
Bank Guarantce
Funds In Transn
L2 19200 %] 537
[HR-219- 20051 544
[YR-2 19-200-3] &1
BCT Ale 11-1 18325200
RUB Adg 46-1 1RI252.01
SUE A 4211832524010
SURFOR AX
DRRL-211 110001 7401

As on As on
1151 March 2023 Ais1 March 102}
B5.261 il
481,299 H74 a8
1.397 883 ERI RN e
231740 g,
93,144 . 5437
1606048 1,470,424
18,732 20587
3147564 5643392
[.2d4 1515 |
| 849, 30H] 192519
150,544 194,034
gaoaa | | A, 1
1153767  lan2Ed
1750508 R4
32725 44,551
IedBle EREL
150 1]
it | 1020
|, B fii
702,633 i1, 744
J3T4M3 Bl200
20523 :
247405 18.3R6
T 3222
16413 354 584
146,743 b4 R4
223603 [BRES
161 Hdh |, 125 §Ru
] f
fAh, HN) &
_l;_‘_. -:. | 77T
] ".i"xlln:ih'.
2431 35,117
T, Sy 435,131
19472
3705
TARY 1,794
AERE 1] 2672
EITR S 2. 7154621




Asom As ol

3151 March 2023 st March 2022
(11X Share capdial
Aultwonzed capital
600000 2014 || A0 ordinary shares af Tk |00 cach 5.024.05% 53K | Sy
bsued, subserined and paid up capital:
2415607 (2000; 493,781y ordinary shares of Tk, 100 each 3441 0ns R WL TH]
F3.B1.230 (MM A 963,4624) ordinary shares of Tk, |04 ezch 1,375.52] 1375517
1K1 526 4816470
[ aloresand capital was subsribed as urider:
Submerihers: Mool shares Aol shones
Pearl CGivhal Industries Lid, 3381011 33801
Mr Deepak Seth [ iy
Mr Mulkin Sech ln 1]
3RL2N 381,231
1. Loan fram HSBC w8 e L100.32%
12, Trade and (Mher Payables
Trade Payahles:
Basic Thread Industries [1d 17.745% 23,783
Loals Bangladesh 51,915 100 mey
{Hhers 14,1 73,6000 BT B |
14,243,204} 13129212
Other Payablbes
Proswision for Tux LT L7 3252 K43
Withholding Tax Payable LI RITR pei
Expon kills discounted - 1
Lhers 1955444 JAsan
Prov for granty 135807 (W ELREH
Frow for Jeave - 292 36k
4,559, 550 7357019
18803, 140 0.AH6.851
13, Inter-Cumpany Pavables
Pearl Cilobal {HK b Lid {Expenses) (2 R 5182 K8y
DsSP Global Lid §C rediter-Expenses) Bl% S82 A14.213
&SP Glehal Lid (Creditor-Goeds) - | 36
Pear] Global Indwstries LimatediCredapor-Cioods ) 11.nlh A0
Feurd Cilobal Indusiries Limited{ Creditors- Expenses ) Jin 22 Tk |

2,450,060 L4908




14.01.

14.02.

15.

16.

1st October 2022

1st April 2022

1st April 2021

to to to
31st March 2023 31st March 2023 31st March 2022
Cost of Goods Sold
Raw Material Consumed (Note 14.01) 15.875.358 67,394,794 92.119.516
Wages 2,891,278 11,896,093 13,435,603
Manufacturing Overheads (Note 14.02) 1.835,066 7,145,391 9.220.967
20,601,702 86,436,278 114,776,088
Add: Opening Work-in-Progress 8.874.056 6,516,096 4,106,912
29,475,758 92,952,374 118,882,999
Less: Closing Work-in-Progress 8.534,071 8,534,071 6.516,096
Cost of Goods Manufactured 20,941,687 84,418,303 112,366,903
Add: Opening Stock of Finished Goods 1,422,357 1,709,944 971,111
Cost of Goods Available For Sale 22,364,045 86,128,247 113.338.014
Less: Closing Stock of Finished Goods 2.331,106 2,331,106 1,709,944
Less: Translastion 640,091 1.762.075
Cost of Goods Sold 19,392,847 82,035,065 111,628,070
Raw Material Consumed
Add: Opening Inventory 5,474,936 15,562,534 8.973.621
Add: Purchases During The Period 15,242,587 58.573.461 98.708.428
Less: Closing Inventory 4,534,454 4,534,454 15,562,534
Less: Translastion 307,711 2,206,747
15,875,358 67,394,794 92,119,516
Manufacturing Overheads
Stores, Spares & Maintenance 289,359 907,229 849,726
Factory Cleaning & Upkeep 53,961 217,906 233,446
Factory Rent 318,900 1,211,257 1,372,531
Security Services 9,763 44 558 263,527
Power & Fuel 391.557 1.315.889 1,294,937
Consumables 124,525 501.349 555.896
Compliance Expenses 25,787 181.850 162,969
Testing Charges 85,116 267,175 339381
Machinery Hire Charges 72,169 197.214 116,376
Clearing and Forwarding Inward Charges 124,213 946,016 2,290,463
L/C Charges For Inputs 52317 180.271 249,967
Depreciation (Annexure - A} 193,048 869,876 1,050,437
Insurance 94,350 304,801 441,311
1,835,066 7,145,391 9.220,967
Administrative, Selling and Distribution Expenses
Salaries 1,584,679 7,021,882 7,017,452
Interest 79,188 497,274 444,465
Communication 18,213 78,071 87,615
Conveyance 18,987 85,898 112,103
Entertainment 4,334 25,138 25,313
Office Stationcry 8,642 16,851 18.071
Stationery Printing 10,881 54,371 70,477
Clearing & Forwarding Outward 247,093 1,212,027 1,648,376
Bank Charges 72,186 300,135 369,704
Travelling Expenses 48,087 120,625 15,358
Vehicle Fuel & maintenance 133,530 553,415 595,525
Courier & postage 174,567 702,377 528,744
Audit fee / Internal Audit 9,114 37,096 34,720
Depreciation (annexure - A) 43,028 184,356 184,269
Others 207,795 1,036,583 1,112,938
2,660,323 11,926,121 12,265,132
Salaries
This includes the following emoluments to one of the directors of the company:
Remuneration 5.041 21,407 24.576
Housing 2,091 8.881 10,196
7,132 30,287 34,772
Other income
Interest Earned 8,864 30,392 28,896
Others % =
8.864 30,592 28.896




17 Norp Knit Industries Ltd

1.

Reluted Parties
Balanee oulstanding ( Taka)
Name of the Partics Nature Transaciions Three Menths Ended | Twelve Maonths Ended Twelve Months Ended Yeur Enthed Yieur Endesd
315t Mar 2023 313t Mar’ 2023 3zt Mar® 2021 315t Mar 2023 | 31st Mar’ 2022 |
Pear Global Industries lid Group Company Sale of goods = 631,095 564,629 566,024
Purchases 4,390 64742 24.083 11,616 72,276
Expenses Pavable - # 349 10,225° 214,512
Expenscs recoverable - - 4,044 N .
Pear Global (HK) Lid Group company |:'>a|c of goods 19,523 4R3 TRA4312R 111,183 468 8,175,758 20,300,985
Expenses Pavable - o, |86 1,343,537 3,153,712
IExwmﬁ recoverable - - - - -
Paarl Grazs Creaiion Salc ol goods 2539431 14,164,563 4361904 743,210 1,058,810 |
DSSP Global Lad Group company Sale of goods - - - A z
Purchnses - 1,357
Expenses Pavable 3 - 515,582 608 486
Expenses recoverable - = = 5 3
Prudenrt Fashions Ltd Group compamy Advance = Ud 1915 2,370,968 1,103,457
Sales = = = =
Purchase - 077343 ERECEE ]
Expenses recoverable B - - = =
Alpha Clething Lid Graup compamy Advancs = = 5 181,853

Expenses recoverable

Ouistandimg balances in respect of sale of goods and expenses with these relaied panses are priced on an arm's length bas:s.,

haced

The company

aw

I from the group

. The purch

In addition, the company disbursed loan, received advance against sale, recerved equity money bo/from group companics as per normal busincss norm

Comtingent linbility

Contingent lizhility of the company was USD 7.075 million a5 on 31.12.2022 ( USD 14.203 millions as on 11.12.2021) in respeet of leiers of
crodil outstanding and USD 0. 250 millions in respect of bank guarmiee

Number of ennployees

The number of emplovees copaged as on 31.12.2022 | who received o 1otal remuneration of USD 74,222 per manth
or above was 7075 Persons { 7107 persons as on 31.12.2021)

Exchange gainf{loss)

This represents gain/thoss ) erising from ranslation of foneign currency ino local currency.

General

Figures are roumded ofT 1o nearest USD.
Previous ycar ligurcs have boen rearranged. wherever necessay. to confor to current penod's presentation.

are on the same terms and condibions as those enlered into with oiher supplirs and pavahle wnder normal pavment 12rms.



