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PEARL GLOBAL FAREAST LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements of the Group for the year ended
31 March 2022,

Principal activities

The principal activities of the Company are investment holding and garment trading. The principal activities
of the subsidiaries comprises security investments, There were no significant changes in the nature of the
Group's principal activities during the year.

Results and dividends
The Group's loss for the year ended 31 March 2022 and the Group's financial position at that date are set out
in the financial statements on pages 6 {o 34.

The directors recommend the payment of a final dividend of approximately US0.42 cent per ordinary share
totalling US$500,000 in respect of the year.

Share issued
Details of movements in the Company's share capital during the year are set out in note 15 to the financial
statements.

Directors
The directors of the Company during the year were:

Deepak Kumar SETH
Pulkit SETH

Sanjay Kumar SARKER
Sumit LATH

The persons who were directors of the subsidiaries of the Company during the year were:

Deepak Kumar SETH
Sumit LATH

In accordance with Article 7 of the Company's Articles of Association, all the directors retire and, being
eligible, offer themselves for re-election,

Directors' interests

At no time during the year was the Company, its holding company, or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Company's directors to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other body corporate.

Directors' interests in transactions. arrangements or contracts

No director had a material interest, either directly or indirectly, in any transactions, arrangements or
contracts of significance to the business of the Company to which the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries was a party during the year.

Permitted indemnity provisions

During the year ended 31 March 2022, a permitted indemnity provision as defined in the Hong Kong
Companies Ordinance was in force for an indemnity against a liability incurred by the directors of the
Company to a third party.




PEARL GLOBAL FAREAST LIMITED

REPORT OF THE DIRECTORS

Auditors

During the yoar, Lovis Lai & Luk CPA Limited resigned as auditor of the Company and Ernst & Young

wore appointed by the dircotors to {ill the casual vacancy so atising, A resolution for the reappointment of
Ernst & Young as auditor of the Company will be proposed at the forthcoming annual general meoting,

ON BEHALT OF THE BOARD

Deepak Kumar SETH
Chairman

Hong Kong
18 May 2022



Ernst & Young LKA ARG Tol 1A% +652 2846 9060
27/F, One Talkoo Place  Euepigomeaigorosy  Fax (9H: +852 2868 4432

979 King's Road - ey.com
Quarry Bay, Hong Kong Akt — 2T

Independent auditor's report
To the member of Pear] Global Fareast Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated financial statements of Pear] Global Fareast Limited (the "Company™)
and its subsidiaries (the "Group") set out on pages 6 to 34, which comprise the consolicdated statement of
financial position as at 31 March 2022, the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies,

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 March 2022, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA™)
and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's responsibilities
Jor the audit of the financial statements section of our report. We are independent of the Group in
accordance with the HKICPA's Code of Ethics for Professional Accountants (the "Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion,

Information other than the consolidated financial statements and auditor's report thereon

The directors are responsible for the other information. The other information comprises the information
included in the report of the directors.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
matetially misstated, If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

A memier firm of Ernst & Young Global Limited



Independent auditor's report {continued)
To the member of Pearl Global Fareast Limited
{(Incorporated in Hong Kong with limited liability)

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with HKFRSs fssued by the FIKICPA and the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or ervor.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and nsing
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

Anditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Our report is made solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance, and for no other purpose, We do not assume responsibility
towards or accept liability to any other person for the contents of this repoit.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

A member tirmof Ernslt & Young Global Limitedt



Independent auditor's report (continued)
To the member of Pearl Global Fareast Limited
(Incotporated in Hong Kong with limited liability)

Auditor's responsibilities for the audit of the consolidated financial statements {continued)

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditot's report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activitics within the Group to express an opinion on the consolidated financial statements.
We ate responsible for the ditection, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the board of directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Certified Piiblic Accountants

Hong Kong
18 May 2022

A member firm of Ernst & Young Global Limited




PEARL GLOBAL FAREAST LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 March 2022

Notes

REVENUE 4
Cost of sales

Gross profit

Other income and gains, net 5
Administrative expenses

Other operating expenses

Finance costs 6
PROFIT/(LOSS) BEFORE TAX 7
Income tax expense 9

PROFIT/(LOSS) FOR THE YEAR

2022
US$

20,231,257

( 18,465,361)

2021
USS

17,666,745

(15,811,830)

1,765,896 1,854,915

199,455 139,001
( 52,494) (  59,088)
( 2,473,615) ( 1,732,245)
( 19,548) (  43,776)
( 580,306) 157,907
( 580,306) 157,907




PEARL GLOBAL FAREAST LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 March 2022

PROFIT/(1.OSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME/(LOSS)

Other comprehensive income/(loss) that will not be reclassified to
profit or loss in subsequent periods:
Change in fair value of financial assets at fait value
through other comprehensive income

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR

2022 2021

US$ US$
580,306) 157,907
105,725) 32,817
686,031) 190,724




PEARL GLOBAL FAREAST LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 March 2022

Notes

NON-CURRENT ASSETS
Property, plant and equipment 11
Financial assets at fair value through

other comprehensive income 12
Loan receivables 13
Total non-current assets
CURRENT ASSETS
Trade receivables i4
Loan receivables 13
Amounts due from fellow subsidiaries 18(b)
Cash and cash equivalents
Total current assets
CURRENT LIABILITIES
Other payables and accruals
Bank borrowing 15
Amounts due to fellow subsidiaries 18(b)
Amount due to the ultimate helding company 18(b)

Total current Habilities

NET CURRENT ASSETS

Net assets

2022 2021
US$ US$
2,517,458 2,779,477
157,794 1,882,850
2,675,252 4,662,327
5,185,411 2,717,976
4,515,870 -
989,056 4,517,927
1,187,349 1,401,434
11,877,686 8,637,337
126,734 102,387

] 20,408
4,741,115 2,548,349
10,875 928 275
4,878,724 3,599,419
6,998,962 5,037,918
0,674,214 0,700,245




PEARL GLOBAL FAREAST LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION {(continued)

31 Maroh 2022

BQUITY
Share capital
Reserves

Total equity

-

T e T T T e R ER N R N SRR LT IR R R LR L R

i;)eepak Kumar SETH
Directoy

Notes 2022 2021
Us$ Us$

16 4,995,000 4,335,000
17 4,679,214 5,365,245
9,674,214 9,700,245

dbagens

Pulkit SETH
Direstor

A O L A R D D R



PEARL GLOBAL FAREAST LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2022

Share Merger Revaluation Retained Total
Note capital reserve surplus/(deficit) profits equity
USs$ US$ Uss Uss$ Uss$
At T April 2020 4,335,000  ( 324,371) { 7.877) 5,276,688 9,215,440
Profit for the year - - - 157,907 157,907
Other comprehensive income
for the year:
Change in fair value of financial
assets at fair value through
other comprehensive income - - 32,817 - 32,817
Total comprehensive income
for the year - - 32,817 157,907 190,724
Effect on acquisition of subsidiaries
under common control - 282,630 71,877 {  60,426) 294,081
At 31 March 2021 and
1 April 2021 4,335,000 { 41,741) 32,847 5,374,169 9,700,245
Loss for the year - - - ( 580,306y ( 580,306)
Other comprehensive loss
for the year:
Change in fair value of financial
assets at fair value through
other comprehensive income - - { 105,725) - ( 105,725)

Total comprehensive loss
for the year - - ( 105,725) ( 580,306) ( 686,031)
Issue of shares 16 660,000 - - - 660,000

At 31 March 2022 4,995,000 ( 41,741y ( 72,908)"  4,793,863" 9,674,214

These reserve accounts comprise the reserves of HK$4,679,214 (2021: HK$5,365,245) in the consolidated
statement of financial position.

10




PEARL GLOBAL FAREAST LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 March 2022

Notes

CASHFLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax
Adjustments for:
Finance costs
Interest income
Interest received from financial assets at fair value
through other comprehensive income
Impairment of trade receivables, net
Impairment of loan receivables

L Ch

-3 =3

Decrease in loan receivables

Decrease in trade receivables

Net payments to fellow subsidiaries

Net receipts from/(payments to) ultimate holding company
Increase/(decrease) in other payables and accruals

Cash generated from/(used in) operations
Bank interest received
Interest paid

Net cash flows from/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Cash paid to acquire financial assets at fair value through
other comprehensive income

Proceeds from disposal of financial assets at fair value through
other comprehensive income

Interest received from financial assets at fair value through
other comprehensive income

Interest received from loan receivables

Interest recoverable from loan receivables

Net cash flows from/(used in) investing activities

11

2022 2021

USS US$
580,306) 157,907
19,548 43,776
70,195) 42,156)
114,226) 80,632)
7,167 .
65,336 -
672,676) 78,895

- 18,500
2,474,602) 2,393,637
2,837,638 2,124,077)
257,400) 15,000
24,346 36,680)
542,694) 345,275
148 5,056
19,548) 43,776)
562,004) 306,555
2,888,308) ( 2,168,769)
3,044,602 1,280,006
114,226 80,632
27,850 -
70,047 -
368,417 808,131)




PEARL GLOBAL FAREAST LIMITED
STATEMENT OF CASH FLOWS (continued)

Year ended 31 March 2022

Notes

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of bank loans
Inception of bank loans

Cash flows used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCE OF CASH AND CASH
EQUIVALENTS
Cash and bank balances

12

2022
Us$

2021
Us$

( 20,408) ( 35,532,617)

; 35,398,964
(20408 (  133,653)
( ‘214,085) ( 635229)
1,401,434 2,036,663
1,187,349 1,401,434
1,187,349 1,401,434




PEARL GLOBAL FAREAST LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2022

1. CORPORATE INFORMATION

Pearl Global Fareast Limited is a limited liability company incorporated in Hong Kong. Its
registered office is located at Room 1801, 18/F, Kimberland Centre, No., 55 Wing Hong Street,
Cheung Sha Wan, Kowloon, The principal activities of the Company and its subsidiaries
(collectively, the "Group™) are investment holding, garment trading and security investments.
In the opinion of the directors, the immediate holding company and ultimate holding company is
Pearl Global Industries Limited, a company incorporated in India and listed on Bombay Stock
Exchange and National Stock Exchange in India.
Information about subsidiaries
Particulars of the Company's subsidiaries as at 31 March 2022 are as follows:

Place of Percentage of

incorporation/ equity holding
registration attributable Principal
Name and business to the Company activities
Direct Indirect

A and B Investment Limited United Arab 100 - Security

Emirates investments
Pear] Global F.Z.E. United Arab 100 - Security

Emirates investments

2.1 BASIS OF PREPARATION

These consolidated financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards ("HIKASs") and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants, accounting principles generally accepted in Hong
Kong and the Hong Kong Companies Ordinance. These consolidated financial statements have

been prepared under the historical cost convention, except for financial assets at fair value through
other comprehensive income, which have been measured at fair value. These consolidated financial
statements are presented in United States dollars ("USS").

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiaries for the year ended 31 March 2022, A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Compasny. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability
1o affect those returns through its power over the investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities of the investee).

13



PEARL GLOBAL FAREAST LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

21

2.2

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

When the Company has, directly or indirectly, less thar a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

(a) the contractual arrangement with the other vote holders of the investee,

(b) rights arising from other confractual arrangements; and

{c) the Group's voting rights and potential voting rights.

The financial statements of subsidiaries are prepared for the same reporting period as the Company,
using consistent accounting poficies. The results of subsidiaries are consolidated from the date on
which the Group obtains control, and continue to be consolidated until the date that such control
ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy
for subsidiaries above. A change in the ownership interest of a subsidiary, without a loss of confrol,
is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (ii) the carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment retained and (iii) any resulting surplus or
deficit in profit or loss. The Group's share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits, as appropriate, on the same
basis as would be required if the Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following revised HKFRSs for the first time in the current year's
consolidated financial statements.

Amendment to HKFRS 9, Interest Rate Benchmark Reform — Phase 2
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16 Covid-19-Related Rent Concessions
Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021
(early adopted)

The adoption of the above revised HKFRSs has had no significant financial effect on these
consolidated financial statements,

14




PEARL GLOBAL FAREAST LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

23

2.4

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Group has not early applied any of the new and revised HKFRSs, that have been issued but are
not yet effective in the accounting year ended 31 March 2022, in these consolidated financial
statements.

The Group is in the process of making an assessment of the impact of the new and revised HKFRSs
upon initial application but is not yet in a position to state whether these new and revised HKFRSs
would have a significant impact on the Group's consolidated financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Related parties
A party is considered to be related to the Group if:

(a) the patty is a person or a close member of that person's family and that person
(i)  has control or joint control over the Group,
(if) has significant influence over the Group; or
(i) is a member of the key management personnel of the Group or of a parent of the Group;
or
(b) the party is an entity where any of the following conditions applies:
(i)  the entity and the Group are membeis of the same group;
(ii) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);
(iii) the entity and the Group are joint ventures of the same third party;
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;
(v) the entity is a post-employment benefit plan for the benefit of empioyees of either the
Group or an entity related to the Group;
(vi) the entity is controlled or jointly controlled by a person identified in (a);
(vii) a person identified in (a)(i) has significant influence over the entity oris a member of
the key management personnel of the entity (or of a parent of the entity); and
(viii) the entity, or any member of a group of which it is a part, provides key management
personnei services to the Group or to the parent of the Group.

Fair value measurement

The Group measures its equity investments, debt investments and money market fund at fair value at
the end of each reporting period. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest,

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

15



PEARL GLOBAL FAREAST LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

All assets and liabitities for which fair value is measured or disclosed in the consolidated financial
statements are categorised within the fair value hierarchy, described as foilows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for identical assets or
Habilities

Level 2 — based on valuation techniques for which the lowest level input that is significant to
the fair value measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant to
the fair value measurement is uncbservable

For assets and liabilities that are recognised in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Property, plant and equipment and depreciation

Items of property, plant and equipment are stated at cost less accumulated depreciation and any
impairment losses, The cost of an item of property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the asset to its working condition and location
for its intended use. Expenditure incurred after items of property, plant and equipment have been
put into operation, such as repairs and maintenance, is normally charged to profit or loss in the
period in which it is incurred. In situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on a straight-line basis to write off the cost of each item of property, plant
and equipment to its residual value over its estimated useful life. The principal annual rates used for
this purpose are as follows:

Furniture and fixtures 25%
Office equipment 3313%
Computer equipment 33141%

The gain or loss on disposal of items of property, plant and equipment is the difference between the
net sales proceeds and the carrying amount of the relevant asset and is recognised in profit or loss.

The assets' residual values, useful lives and the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

Impairment of non-financial assets

The Group assesses at the end of each reporting period whether there is an indication that an asset
may be impaired. If such an indication exists, the Group makes an estimate of the assef's
recoverable amount.

16



PEARL GLOBAL FAREAST LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Iinpairment of non-financial assets (continued)

The recoverable amount of an asset is the higher of its fair value less costs of disposal and its value
in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the smallest group
of assets that generates cash inflows independently (i.e., a cash-generating unit). In testing a cash-
generating unit for impairment, a portion of the carrying amount of a corporate asset is allocated to
an individual cash-generating unit if it can be allocated on a reasonable and censistent basis or,
otherwise, to the smallest group of cash-generating units.

An impairment loss is recognised in profit or loss whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its recoverable amount. The impairment loss is
reversed if there has been a favourable change in the estimates used to determine the recoverable
amount. A reversal of the impairment loss is limited to the asset's carrying amount that would have
been determined had no impairment loss been recognised in prior years. The reversal of the
impairment loss is credited to profit or loss in the year in which if arises.

Financial assets

Trade receivables that do not contain a significant financial component or for which the Group has
applied the practical expedient of not adjusting the effect of a significant financial component are
measured at the transaction price determined under HKFRS 15. All the other financial assets are
initially recognised at fair value plus transaction costs that are attributable to the acquisition of the
financial assets. Regular way purchases and sales of financial assets are recognised on the frade
date, that is, the date when the Group commits to purchase or sell the assets,

(a) Classification and measurement
Debt instruments are measured at amortised cost using the effective interest rate method,
subject to impairment if the assets are held for the collection of contractual cash flows where
those contractual cash flows represent solely payments of principal and interest.

Debt instruments are measured at fair value through other comprehensive income if the assets'
contractual cash flows represent solely payments of principal and interest and the assets are
held for collection of contractual cash flows and for selling the financial assets. Such financial
assets are subsequently measured at fair value with any gains or losses from changes in fair
value recognised in other comprehensive income, except for impairment losses and reversal,
foreign exchange gains and losses and interest calculated using the effective interest rate
method which are recognised in the statement of profit or loss. The cumulative gains or losses
previously recognised in other comprehensive income are reclassified from other
comprehensive income to the statement of profit or loss when the financial asset is
derecognised.

17



PEARI, GLOBAL FAREAST LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets (continued)

(a)

(b)

(c)

Classification and measurement (continued)

Equity investments are measured at fair value through profit or loss unless, on initial
recognition, the Group has irrevocably elected fo designate such investiments that are not held
for trading as equity investments at fair value through other comprehensive income. Dividends
of such investments are recognised in the statement of profit or loss when the Group's right to
receive payment is established. Changes in the fair value of such investments are recognised in
other comprehensive income and are never recycled to the statement of profit or loss even
when the assets are sold,

Impairment

The Group applies the expected credit loss mode!l on all the financial assets that are subject to
impairment. For trade receivables without a significant financial component, the Group
applies the simplified approach which requires impairment allowances to be measured at
lifetime expected credit losses.

For other financial assets, impairment aliowances are recognised under the general approach
where expected credit losses are recognised in two stages, For credit exposures where there
has not been a significant increase in credit risk since initial recognition, the Group is required
to provide for credit losses that result from possible default events within the next 12 months.
For those credit exposures where there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure irrespective of the timing of the default.

The Group considers a default has occurred when a financial asset is more than six months past
due unless the Group has reasonable and supportable information fo demonstrate that a more
appropriate default criterion should be applied.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired; or where the Group has transferred its contractual rights to receive the cash flows of
the financial assets and has transferred substantially ali the risks and rewards of ownership; or
where control is not retained.

Financial liabilities

Financial liabilities are initially recognised at the fair value of the consideration received less
directly attributable transaction costs. After initial recognition, they are subsequently measured at
amortised cost using the effective interest rate method.

Financial liabilities are derecognised when they are extinguished, i.e., when the obligation is
discharged or cancelled, or expires.
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31 March 2022

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simuitaneously.

Provisions

A provision is recognised when a present obiigation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present
value at the end of the reporting period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount arising from the passage of time
is included in profit or loss.

Revenue recognition

Reventie firom contracts with custoners

Revenue from contracts with customers is recognised when the control of goods or services is
transferred to the customers, at an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.

(a) Sale of garment products
Revenue from the sale of garment products is recognised at the point in time when
control of the asset is transferred to the customer, generally on delivery of the garment
products,

Other income

Interest income is recognised on an accrual basis using the effective interest method by applying the
rate that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders' right to receive payment has been
established, it is probable that the economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise
cash on hand and demand deposits, and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months when acquired, less bank overdrafis which
are repayable on demand and form an integral part of the Group's cash management.

For the purpose of the consolidated statement of financial position, cash and cash equivalents
comprise cash on hand and at banks, including time deposits and assets similar in nature to cash,
which are not restricted as to use,
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs
Borrowing costs are expensed in profit or loss in the year in which they are incurred.

Dividends

Final dividends are recognised as a liability when they are approved by the shareholders in a general
meeting, Proposed final dividends are disclosed in the notes te the financial statements,

Foreign currency transactions

These consolidated financial statements are presented in US$, which is the Group's functional
currency. Each entity in the Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the transactions, Monetary assets and liabilities
denominated in foreign correncies are translated at the functional currency rates of exchange ruling
at the end of the reporting period. Differences arising on settlement or translation of monetary items
are recognised in profit or loss.

Government grants

Government grants are recoghised at their fair value where there is reasonable assurance that the
grant will be received and ail attaching conditions will be complied with. When the grant relates to
an expense item, it is recognised as income on a systematic basis over the periods that the costs, for
which it is intended to compensate, are expensed.

Emplovee benefits
Retirement benefit costs

The Group operates a mandatory provident fund scheme (the "MPF Scheme™) under the Mandatory
Provident Fund Schemes Ordinance for its employees in Hong Kong. The assets of the MPF
Scheme ate held separately from those of the Group in an independently administered fund.
Contributions are made based on a percentage of the employees' basic salaries and are charged to
profit or loss as and when the contributions fall due.

Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside
profit or loss is recognised outside profit or loss, either in other comprehensive income or directly in

equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the

reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax {continued)

Deferred tax liabifities are recognised for all taxable temporary differences while deferred tax assets
are recognised for all deductible temporary differences, and the carryforward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, the carryforward
of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally
enforceable right exists to set off current tax assets and current tax liabilities and the deferred assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities which intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and settle the liabilities simultancously, in each future
period in which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

SIGNIFICANT ACCOUNTING ESTIMATES

The preparation of the Group's consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and Habilities, and their accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that could require a,
material adjustment to the carrying amounts of the assets or liabilities affected in the future.

Estimation uncertainties

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustinent to the
carrying amounts of assets and liabilities within the next financial year, are described below.

Impairment of trade receivables and loan receivables
The impairment provisions for trade receivables and loan receivables are based on assumptions
about expected credit losses. The Group uses judgements in making these assumptions and
selecting the inputs to the impairment calculation, based on the number of days that an individual
receivable is outstanding as well as the Group's historical experience and forward-looking
information at the end of each reperting period. Changes in these assumptions and estimates could
materially affect the results of the assessment and it may be necessary to make an additional
impairment charge to profit or loss.
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4. REVENUE

Revenue recognised at a point in time during the year is as follows:

2022 2021
US$ US$

Revenue firom coniracis with customers
Sales of goods 20,231,257 17,666,745

The performance obligation is satisfied at a point in time upon delivery of the garment products and
payment is generally due within 60 to 90 days from delivery.

5. OTHER INCOME AND GAINS, NET

2022 2021
Uss$ US$
Anti-epidemic grant* - 13,882
Bank interest income 148 5,056
Interest income on loan receivables 70,047 37,100

Interest received from financial assets at fair value through
other comprehensive income 114,226 80,632
Sundry income 15,034 2,331
199,455 139,001

®

Government subsidies mainly represent support from The Anti-epidemic Fund received in year
ended 31 March 2021. There were no unfulfilled conditions or contingencies relating to these
subsidies.

6. FINANCE COSTS

2022 2021

Us$ [SR}

Bank loan interest expenses 37 876
Interest expenses paid to the uitimate holding company 19,511 42,900
19,548 43,776
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7. PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived after charging:

Cost of inventories sold
Auditor's remuneration

Employee benefits
Salaries and allowances
Pension scheme contribution {defined contribution scheme)
Staff welfare

Impairment of trade receivables, net
Impairment of loan receivables
Foreign exchange differences, net

8. DIRECTORS® REMUNERATION

2022
uUs$

18,465,361
14,000

S0,472
2,022

52,494

7,167
65,336
91

2021
Us$

15,811,830
8,521

55,431
2,718
1,839

59,988

No directors received any fees or emoluments in respect of their services rendered to the Group

during the year (2021 Nil).

9. INCOME TAX

No provision for Hong Kong profits tax has been made as the Group did not generate any assessable
profits arising in Hong Kong during the year (2021: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the countries in which the Group operates.

A reconciliation of the tax expense/(credit) applicable to the profit/(loss) before tax at the Hong
Kong statutory rate to the tax amount at the effective tax rate is as follows:

Profit/(loss) before tax

Tax at the statutory tax rate
Expenses not deductible for tax
[ncome not subject to tax

Tax amount at the effective rate
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( 3,371,068)

2022 2021
US$ US$

( 580,306) 157,907
( 95750) 26,055
3,466,818 2,911,893

( 2,937,948)
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NOTES TO FINANCIAL STATEMENTS

31 March 2022

10.

11.

12.

DIVIDENDS
2022 2021
USss$ US$
Proposed final — US0.42 cent (2021: Nil) per ordinary share 500,000 -

The proposed final dividend for the year is subject to the approval of the Group's shareholders at the
forthcoming annual general meeting.

PROPERTY, PLANT AND EQUIPMENT

Furniture and Office Computer
fixtures equipment equipment Total
US$ uUSs$ US$ US$
At 1 April 2020, 31 March 2021,
1 April 2021 and 31 March 2022:
Cost 12,296 2,996 5,629 20,921
Accumulated depreciation { 12,296) { 2,996) ( 5,629) { 20,921)

Net carrying amount - - - -

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2022 2021

US$ US$

Unlisted money market fund, at fair value - 131,054
Unlisted debt investments, at fair value 791,988 2,648,423
Listed equity investments, at fair value 1,725,470 -
2,517,458 2,779,477

The above equity investments were irrevocably designated at fair value through other
comprehensive income as the Group considers these investments to be strategic in nature.

At 31 March 2022, there is no Group's financial assets at fair value through other comprehensive
income (2021: US$1,526,080) were pledged to secure banking facilitates granted to the Group.
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13.

14.

LLOAN RECEIVARBRLES
2022 2021
US$ USs$
Loan receivables 4,739,000 1,882,850
Less: impairment, net (note7) { 65335 -
Loan receivables 4,673,665 1,882,850
Analysed into:
Current portion 4,515,871 -
Non-current portion 157,794 1,882,850

An impairment analysis is performed at each reporting date by considering the probability of default
of the loan receivables. The expected credit losses are estimated by applying a loss rate approach
with reference to the historical loss record of the Group. The loss rate is adjusted to reflect the
current conditions and forecasts of future economic conditions.

TRADE RECEIVABLES
2022 2021
Us$ USss
Trade receivables 5,192,578 2,717,976
Less: impairment ( 7,167) -
Trade receivables 5,185,411 2,717,976

The Group's trading terms with its customers are mainly on credit. The credit period is generally 60
days to 90 days. At the end of the reporting period, the Group had certain concentrations of credit
risk as 30% (2021: 49%) of the Group's trade receivables were due from the Group's largest
customer, Trade receivables are non-interest-bearing, The Group does not hold any collateral or
other credit enhancements over these balances. Movements in the loss allowance for trade
receivables are as follows:

2022 2021

US§ US$

At the beginning of the year - -
Impairment losses, net (note 7) 7,167 -
At the end of the year 7,167 -

25



PEARL GLOBAL FAREAST LIMITED

NOTES TO FINANCIAL STATEMENTS
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14.

15.

TRADE RECEIVABLES (continued)

The Group applies the simplified approach to provide for expected credit losses prescribed by
HKFRS 9, which permits the use of the lifetime expected loss model for all frade receivables. To
measure the expected credit tosses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due. The expected credit losses have also incotporated forward-
looking information. The loss allowance is determined as follows:

As at 31 March 2022

Gross cartying amount
Expected credit loss rate
Expected credit losses

As at 31 March 2021

Gross carrying amount
Expected credit loss rate
Expected credit losses

BANK BORROWING

Term loan

Past due
Less than 1to2 Over
Current I month months 2 months Total
US$ Us$ US$ US$ US$
4,957,747 234,831 . - 5,192,578
0% 3.05% N/A N/A 0.14%
- 7,167 - - 7,167
Past due
Less than lto2 Over
Current 1 month months 2 months Total
US$ USS USS [SERS USH
2,013,844 422126 282,006 - 2,717,976
0% 0% 0% N/A 0%
2022 2021
Maturity USS Maturity US$
; ; 2022 20,408

At 31 March 2021, the bank borrowing was unsecured, 0.7% fixed rate of interest and was repayabie

within one month.
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16.

17.

SHARE CAPITAL
2022 2021
US3 USS
Issued and fully paid:
1,195,000 (2021: 535,000) ordinary shares 4,995,000 4,335,000

Pursuant to an ordinary resolution passed on 13 September 2021, 660,000 new ordinary shares were
issied by the Company in the total sum of US$660,000 to the holding companies by way of
capitalisation of loans granted by the ultimate holding company.

RESERVES

The amounts of the Group's reserves and the movement therein during the current and prior years
are presented in the consolidated statements of changes in equity.

Merger reserve

The merger veserves represents reserves arising from the reorganisation of the Group upon the
completion of the acquisition of Pearl Global F.Z.E. and A and B Investment Limited during the
year ended 31 March 2021,
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18,

RELATED PARTY TRANSACTIONS

(a)

(b)

(c)

In addition to the transactions, arrangements and balances detailed elsewhere in these
consolidated financial statements, the Group had the following material transactions with
related parties during the year:

Notes 2022 2021

uUS$ US$

Purchase from fellow subsidiaries (i) 18,468,996 17,666,745

Interest expenses paid to the ultimate

holding company (ii) 19,511 42,900
Miscellaneous expenses paid to

ultimate helding company (iii) - 8,064
Miscellaneous expenses paid to

fellow subsidiaries (iii) - 50,500

Notes:
(i) The purchases of goods were based on terms mutually agreed between the parties.

(il) Interest expense paid to the ultimate holding company bore fixed interest rate at 6% per
annum on the outstanding balance which was settled before the year end.

(iii) Miscellaneous expenses were charged based on mutually agreed between the parties.
Outstanding balances with related parties

As at 31 March 2021, the amount due to the ultimate holding subsidiary of US$660,000 was
denominated in USS$, unsecured, bore fixed interest rate at 6% per annum. The loan was

capitalised into share capital of the Group during the year.

Saved as disclosed above, the remaining balances with the ultimate holding company and
balances with fellow subsidiaries are unsecured, interest-free and repayable on demand,

The key management personnel of the Group comprises the directors of the company. Further
details of directors' emoluments are included in note 7 to the financial statements.
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19.

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments as at the end of the reporting

period are as follows:
At 31 March 2022

Financial assets

Unlisted debt investments

Listed equity investments

Loan receivables

Trade receivables

Amounts due from fellow subsidiaries
Cash and cash equivalents

Financial liabilities

Financial liabilities included in other payables and accruals

Amounts due to fellow subsidiaries

Financial assets at
fair value through other
comprehensive income

Financial

Debt Equity assets at
investments  investments amortised cost Total
1SS US$ USss$ Us$
791,988 - - 791,988
- 1,725,740 - 1,725,740
- - 4,673,664 4,673,664
- - 5,185,441 5,185,441
- - 989,056 989,056
- - 1,187,349 1,187,349
791,688 1,725,740 12,035,510 14,553,238

Amount due to the ultimate holding company

29

TFinancial liabilities
at amortised cost
US$

119,009

4,741,115
10,875

4,870,999
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19.

FINANCIAL INSTRUMENTS BY CATEGORY {continued)

At 31 March 2021

Financial assets

Unlisted debt investments

Unlisted money market fund

Loan receivables

Trade receivables

Amounts due from fellow subsidiaries
Cash and cash equivalents

Financial liabilities

Financial liabilities included in other payables and accruals

Bank borrowing
Amounts due to fellow subsidiaries

Financial assets at
fair value through other
comprehensive income

Financial

Debt Equity assets at
investments investments amortised cost Total
USs$ US$ Uss US$
2,648,423 - - 2,648,423
- 131,054 - 131,054
- - 1,882,850 1,882,850
- - 2,717,976 2,717,976
- - 4,517,927 4,517,927
- - 1,401,434 1,401,434
2,648,423 131,054 10,520,187 13,299,664

Amount due to the ultimate holding company
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Financial liabilities
at amortised cost

US$

102,387
20,408
2,548,349

928,275

3,599,419
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20, FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

The foilowing table provides the fair value measurement hierarchy of the Group's financial
instruments as at 31 March 2022 and 2021:

Assets measured at fair value:

Fair value measurement using

Quoted prices Significant  Significant
in active observable unobservable

markets mputs inputs

(Levet 1) (Level 2) {(Level 3) Total
US§ UsS$ Uss$ USs$

At 31 Marxch 2022
Unlisted debt investments - 791,988 - 791,988
Listed equity investments 1,725,740 - - 1,725,740
1,725,740 791,988 - 2,517,458

At 31 March 2021
Unlisted money market fund - 131,054 - 131,054
Unlisted debt investments - 2,648,423 - 2,648,423
-~ 2,779,477 - 2,779,477

During the year, there were no transfers of fair value measurement between Level | and Level 2,
and no transfer into or out of Level 3 for financial liabilities (2021: Nil),

The fair value of listed equity investments are derived from quoted prices in active markets,

The fair value of unlisted debt investments and money market funds are derived from the quoted
prices provided by financial institutions.

Management has assessed that the fair values of the Group's trade receivables, loan receivables, cash
and cash equivalent, balances with fellow subsidiaries, financial liabilities included in other payables
and accruals, bank borrowing and amount due to the ultimate holding company approximate to their
carrying amounis largely due to the short term maturities of these instruments.
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21. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's exposure to credit risk, foreign currency risk, liquidity risk and interest rate risk arises
in the normal course of its business. These risks are managed by the Group's financial management
policies and practices described below:

Credit risk
The Group's exposure to credit risk mainly arises from granting credit to customers and other
counterpasties in the ordinary course of its operations.

Trade receivableg

Individual credit evaluations are performed on all customers requiring credit over a certain amount,
These evaluations focus on the customer's past history of making payments when due and current
ability to pay, and take into account information specific to the customer as well as pertaining to the
economic environment in which the customer operates. Trade receivables are usually due within 60
to 90 days from the date of billing. Debtors with balances that are past due are usually requested to
settle all outstanding balances before any further eredit is granted. Normally, the Group does not
obtain collateral from customers.

For trade receivables to which the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in note 13 to the financial statements.

Other financial assets at amortised cost
All the Group's cash and cash equivalents are held in major financial institutions, which
management believes are of high credit quality.

The credit quality of loan receivables are considered fo be "normal" when they are not past due and
there is no information indicating that the financial assets had a significant increase in eredit risk
since initial recognition. Otherwise, the credit quality of the financial assets is considered to be
*doubtful”. All the other financial assets at amortised cost were considered to be normal as at 31
March 2022 and 31 March 2021.

Foreign currency risk
The Group's transaction currency exposures arise from cash and cash equivalent and payment
denominated in currencies other than the functional currencies, primarily Hong Kong dollar.

Since Hong Kong dollar is pegged to the United States dollar, the Group's exposure to foreign
currency risk in respect of the cash and cash equivalent and other payables and accruals
denominated in Hong Kong dollar is considered to be minimal.

Ligquidity risk

The Company aims to maintain sufficient cash and banking facilities to meet its liquidity
requirement, As at31 March 2022, the Group obtained no banking facilities (2021: US$20,408)
from financial institutions, of which, for the year ended 31 March 2021, US$20,408 had been
ultilised as at the end of the reporting period.

The maturity profile of the Group's financial liabilities as at the end of the reporting period, based on
the contractual undiscounted payments, was either repayable on demand or less than one year,
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21.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Interest rate risk

The Company's exposure to interest rate risk relates principally to the bank borrowing and amount
due to ultimate holding company which are based on variable interest rate. The carrying amounts of
net financial liabilities as at years ended that exposed to interest rate risks were as follows:

2022 2021

US$ Us$

Bank borrowing - 20,408
Amount due to the ultimate holding company - 660,000
- 680,408

Capital management

The primary objectives of the Group's capital management are to (i) safeguard the Group's ability to
continue as a going concern; (ii) provide retums for shareholders and benefits for other stakeholders;
(iif) support the Group's stability and growth; and (iv) provide capital for the purpose of
strengthening the Group's risk management capability.

The Group manages its capital structure and makes adjustments to it in light of changes in economic
conditions. The Group actively and regularly reviews and manages its capital structure to ensure
optimal capital structure and shareholder returns, taking into consideration the future capitat
requirements of the Group. In order to maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital to shareholders, issue new shares, or sell
assets to reduce debf. No changes were made in the objectives, policies or processes for managing
capital during the years ended 31 March 2022 and 31 March 2021,

Capital of the Group comprises all components of shareholders’ equity.
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22, STATEMENT OF FINANCIAL POSITION OF THE COMPANY

Information about the atatomont of flnansial position of the Company at the end of the repoerting

period 13 as follows:
2022 021
LIRS Uss
NON-CURRENT ASSETS
Tnvestments in subsidiaries 3,093,624 2,923,595
Loan recoivables 157,704 1,882,850
Total non-current assels 3,251,418 4,806,449
CURRENT ASSETS
Trade receivables 5185411 2,117,976
Loan recaivables 4,515,870 -
Amyunts dise from folfow subsidiaries 989,056 4,517,926
Cash and gash equivalents 359,044 1,170,046
Tofel surrent assets (1,250,281 8,408,948
CURRENT LIABILITIES
Other payables and aceruals 126,734 102,387
Amounts dus to fellow subsidinries 4,741,115 2,548,349
Amount due to the wltimate holding company 10,875 928,275
Tolal current liabflilles 4,878,724 3,579,011
NET CURRENT ASSETS 6,371,557 4,826,937
Net a3spi3 9,622,075 9,633,186,
EQUITY
Share capital 4,995,000 4,334,000
Reserves (note) 4,627,975 5298386
Total equity 9,622,975 9,633,386

ORI T S TS LI T L T ST A T TR P et

Deepsk Kinvae SETH
Director
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22,

23.

24,

STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)
Note:

A summary of the Company's reserves is as follows:

Retained

profits

US$

At 1 April 2020 5,216,262
Total comprehensive income for the year 82,124
At 31 March 2021 and 1 April 2021 5,293,386
Total comprehensive loss for the year { 670,411)
At 31 March 2022 4,627,975

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform with the current year's presentation.
The directors consider that such reclassifications will allow a more appropriate presentation of the
Group's financial position, financial performance and cash flows and better reflect the nature of the
transactions.

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised for issue by the board of
directors on 18 May 2022.
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