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DSSP GLOBAL LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements of the Group for the year ended
31 March 2022.

Principal activities

The principal activities of the Company are investment holding and garment sample trading. The principal
activities of subsidiary comprise garment and textile manufacturing. There were no significant changes in
the nature of the Group's principal activities during the year.

Results and dividends
The Group's profit for the year ended 31 March 2022 and the Group's financial position at that date are set
out in the financial statements on pages 6 to [44].

The directors do not recommend the payment of any dividend in respect of the year.

Share issued
Details of movements in the Company's share capital during the year are set out in note [15] to the financial
statements.

Directors
The directors of the Company during the year were:

Deepak Kumar SETH
Pulkit SETH
Sumit LATH

The persons who were directors of the subsidiary of the Company during the year were:

Deepak Kumar SETH
Pulkit SETH
Amit KUMAR

There being no provision in the Company's Articles of Association for retirement by rotation, all directors
continue in office.

Directors' interests

At no time during the year was the Company, its holding company, its subsidiary or any of its fellow
subsidiaries a party to any arrangement to enable the Company's directors to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other body corporate.

Directors' interests in transactions, arrangements or contracts

No director had a material interest, either directly or indirectly, in any transactions, arrangements or
contracts of significance to the business of the Company to which the Company, its holding company, its
subsidiary or any of the Company's fellow subsidiaries was a party during the year.

Permitted indemnity provisions

During the year ended 31 March 2022, a permitted indemnity provision as defined in the Hong Kong
Companies Ordinance was in force for an indemnity against a liability incurred by the directors of the
Company, to a third party.




DSSP GLOBAL LIMITED

REPORT OF THE DIRECTORS

Auditors

During the year, Louis Lai & Luk CPA Limited resigned as auditor of the Company and Ernst &
Young were appointed by the directors to fill the casual vacancy so arising. A resolution for the
reappointment of Erst & Young as auditor of the Company will be proposed at the forthcoming
annual general meeting,

ON BEHALF OF THE BOARD

....................................................

Deepak Kumar SETH
Chairman

Hong Kong .
18 May 2022



Ernst & Young BB AT Tel B3E: +852 2846 9888
27/F, One Talkoo Place  Zigelfimiteigoroyy  Fox fH: +852 2868 4432

979 King's Road g ey.com
Quarry Bay, Hong Kong A& —E27iH

Independent auditor's report
To the member of DSSP Global Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated finaneial statements of DSSP Global Limited (the "Company") and its
subsidiaries (the "Group") set out on pages 6 to 44, which comprise the consolidated statement of financial
position as at 31 March 2022, the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 March 2022, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA")
and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Group in
accordance with the HKICPA's Code of Ethics for Professional Accountants (the "Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the consolidated financial statements and auditor's report thereon

The directors are responsible for the other information. The other information comprises the information
included in the report of the directors. '

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

A member firm of Ernst & Young Globat Limited



Independent auditor's report (continued)
To the member of DSSP Global Limited
(Incorporated in Hong Kong with limited liability)

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Qur report is made solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HIKSAs, we exercise professional judgement and maintain

professional scepticism throughout the audit, We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, ot the
override of internal control.

J Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

A member firm of Ernst & Young Global Limited
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Independent auditor's report (continued)
To the member of DSSP Global Limited
(Incorporated in Hong Kong with limited liability)

Auditor’'s responsibilities for the audit of the consolidated financial statements (continued)

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report, However, future events or conditions may cause the Group to cease
to continue as a going concern. ‘

0 Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities ot
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the board of directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Z

Certified Public Accountants
Hong Kong
18 May 2022

A member flrm of Ernst & Young Global Limited



DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 March 2022

REVENUE

Cost of sales

Gross profit

Other income and gains, net
Administrative expenses

Other operating expenses
Finance costs

PROFIT/(LOSS) BEFORE TAX

Income tax expense

PROFIT/LOSS) FOR THE YEAR

Attributable to:
Owner of the parent
Non-controlling interests

Notes

4

2022 2021
US$ US$
46,095,583 24,835,438
(42,309,672)  (21,654,185)
3,785,911 3,181,253
157,436 366,131

( 3,233,733)  ( 3,046,724)
( 597,462)  (  184,236)
( 191,949)  (  185,380)
(  79,797) 131,044
( 131,422)  ( 67,861)
( 211,219) 63,183
( 329,000) 11,080
117,781 52,103

( 211,219) 63,183




DSSP GLOBAL LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 March 2022

PROFIT/(LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME/(LOSS)

Other comprehensive loss that will not be
reclassified to profit or loss in subsequent period:
Remeasurement loss on defined benefit obligations

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR

Attributable to:
Owner of the parent
Non-controlling interests

2022
USS$

211,219)

118,855)

330,074)

412,094)

82,020

330,074)

2021
US$

63,183

42,647)

20,536

18,733)

39,269

20,536



DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 March 2022

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Deposits

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and other receivables

Prepayments and deposits

Amounts due from fellow subsidiaries

Amount due from the ultimate holding company
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and other payables

Amount due to immediate holding company
Amounts due to fellow subsidiaries
Interest-bearing bank borrowings

Lease liabilities

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Other payable
Defined benefit obligations

Total non-current liabilities

Net assets

Notes

10
11(a)

13

12
14

19(b)
19(b)

19(b)
19(b)
15
11(b)

16

2022
US$

3,616,438
226,697
69,591
118,463

4,031,189

2,025,043
4,757,590
1,373,274

11,410,116
2,438,272

619,882

22,624,177

1,354,769
3,786,691
2,311,154

10,610,587

65,564
75,884

18,204,649
4,419,528

8,450,717

225,000
596,288

821,288

7,629,429

2021
US$

2,215,172
321,313
69,766
104,031

2,710,282

2,242,513
3,380,395
683,582
2,483,149
366,553
935,814

10,092,006

1,084,506
1,125,290
791,154
1,471,951
85,176
27,478

4,585,555
5,506,451

8,216,733

507,230

507,230

7,709,503



DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

31 March 2022

EQUITY
Share capital
Reserves

Non-controlling intercsts

Total equity

.........................................................................

Deepak Kumar SETH
Director

Notes 2022 2021
US$ US$
17 1,680,121 1,505,121
3,556,506 3,968,600
5,236,627 5,473,721
2,392,802 2,235,782
7,629,429 7,709,503
i;un;it S ETH .................
Director



DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

31 Mareh 2022

EQUITY
Share capital
Reserves

Non-controlling interests

Total cquity

Deepak Kumar SETTH
Director

2022

Notes
US$

17 1,680,121
3,556,506

5,236,627
2,392,802

7,629,429

20214
Uss

1,505,121
3,968,000
5,473,721
2,235,782

7,709,503

Pulkit SETH
Director




Director Director
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DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2022

At 1 April 2020

Profit for the year
Other comprehensive loss
for the year:
Remeasurement of defined
benefit obligation, net of tax

Total comprehensive
income/(loss) for the year

At 31 March 2021 and
1 April 2021

Profit/(loss) for the year
Other comprehensive loss
for the year:
Remeasurement of defined
benefit obligation, net of tax

Total comprehensive
income/(loss) for the year
Capital contribution

At 31 March 2022

sAttributable to owners of the parent

Non-

Share Revaluation Retained controlling Total
capital surplus profits Total interests equity
Us$ US$ US$ US$ US$ Us$
1,505,121 341,941 3,645,392 5,492,454 2,196,513 7,688,967
- - 11,080 11,080 52,103 63,183

- - ( 29,813) ( 29,813) ( 12,834) ( 42,647)
- - ( 18,733) ( 18,733) 39,269 20,536
1,505,121 341,941%  3,626,659*% 5,473,721 2,235,782 7,709,503

- - ( 329,000) ( 329,000) 117,781  ( 211,219)

- - ( 83,094y ( 83,094) ( 35761) ( 118,855)

- - (0 412,094) (1 412,094) 82,020 ( 330,074)
175,000 - - 175,000 75,000 250,000
1,680,121 341,941*  3,214,565% 5,236,627 2,392,802 7,629,429

*  These reserve accounts comprise the reserves of US$3,556,506 (2021: US$3,968,600) in the consolidated statement

of financial position.

11



DSSP GLOBAL LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 March 2022

Notes
CASH FLLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Bank interest income 5
Interest expenses 6

Interest expenses on lease liabilities 1
Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Employee benefits expenses

Gain on disposal of plant and equipment

VS PRy
&

DecreaseZ(Increase) in deposits

Decrease/(Increase) in inventories

Decrease in trade and other receivables

Decrease/(Increase) in prepayments

(Increase)ZDecrease in trade deposit paid

Decrease in trade and other payables

Net (payments tojZreceipts from ultimate holding company
Net (payments toj/receipts from immediate holding company
Net payments to fellow subsidiaries

Cash generated from operations
Employee benefits obligations paid
Bank interest received

Interest paid

Income tax paid

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment to acquire property, plant and equipment
Refund from construction in progress

Proceeds from disposal of plant and equipment

Net cash flows from/(used in) investing activities

12

NN NN N

NN NN

2022
US$

131,044

2,473
176,530
8,850
454,339
227,567
32,388

2,000)

1,031,191
115,168

1,129,686

2,084,722
547,526
175,796)
627,905)
108,738)
328,150)

427,366)

3,240,338
66,378)
2,473)
176,530)

61,964)

2,932,993

(

14,042)

25,882

11,840

(

IINSNSN NN

N NN N

2021
US$

131,044

2,473
176,530
8,850-
454,339
227,567
32,388

2,000)

1,031,191
115,168

1,129,686

2,084,722
547,526
175,796)
627,905)
108,738)
328,150)

27,366)

3,240,338
66,378)
2,473)
176,530)

61,964)

2,932,993

(

14,042)

25,882

11,840




DSSP GLOBAL LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

Year ended 31 March 2022

Notes

CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from secured bank borrowings

Net payments to secured bank borrowings

Capital element of lease rentals paid

Interest element of lease rentals paid

Cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCE OF CASH AND CASH
EQUIVALENTS
Cash and bank balances 17

13

2022
US$
23,064,639

( 25,142,951)
( 463,704)
( 8,850)

( 2,550,866)

393,967
541,847

935,814

935,814

2021
USS$

23,064,639
( 25,142,951)
( 463,704)
( 8,850)

( 1,437,665)

393,967
541,847

935,814

935,814



DSSP GLOBAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

2.1

CORPORATE INFORMATION

DSSP Global Limited (“the Company™) is a limited liability company incorporated in Hong Kong.
Its registered office is located at Room 1801, 18/F, Kimberland Centre, No. 55 Wing Hong Street,
Cheung Sha Wan, Kowloon. The principal activities of the Company and its subsidiaries
(collectively, the "Group") are investment holding, garment sample trading and garment and textile
manufacturing,

The Company is a wholly-owned subsidiary of Pearl Global (HK) Limited, a company incorporated
in Hong Kong.

In the opinion of the directors, the ultimate holding company is Pearl Global Industries Limited, a
company incorporated in India and listed on Bombay Stock Exchange and National Stock Exchange
in India.

Information about subsidiary
Particulars of the Company's subsidiary as at 31 March 2022 are as follows:

Place of Percentage of
incorporation/ equity holding
registration attributable Principal
Name and business to the Company activities

Direct Indirect

PT Pinnacle Apparels Indonesia 69.91 - Garment
and textile
manufacturing

BASIS OF PREPARATION

These consolidated financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards ("HKASs") and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants, accounting principles generally accepted in Hong
Kong and the Hong Kong Companies Ordinance. These consolidated financial statements have
been prepared under the historical cost convention. These consolidated financial statements are
presented in United States dollars ("US$").

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiary for the year ended 31 March 2022. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities of the investee).

14



DSSP GLOBAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

2.1

2.2

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

When the Company has, directly or indirectly, less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

(a) the contractual arrangement with the other vote holders of the investee;

(b) rights arising from other contractual arrangements; and

(c) the Group's voting rights and potential voting rights.

The financial statements of subsidiary are prepared for the same reporting period as the Company,
using consistent accounting policies. The results of subsidiaries are consolidated from the date on
which the Group obtains control, and continue to be consolidated until the date that such control
ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy
for subsidiaries above. A change in the ownership interest of a subsidiary, without a loss of control,
is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (ii) the carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment retained and (iii) any resulting surplus or
deficit in profit or loss. The Group's share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits, as appropriate, on the same
basis as would be required if the Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following revised HKFRSs for the first time in the current year's
consolidated financial statements.

Amendment to HKFRS 9, Interest Rate Benchmark Reform — Phase 2
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16 Covid-19-Related Rent Concessions
Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021
(early adopted) '

The adoption of the above revised HIKFRSs has had no significant financial effect on these
consolidated financial statements.

15



DSSP GLOBAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

23

24

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Group has not early applied any of the new and revised HKFRSs, that have been issued but are
not yet effective in the accounting year ended 31 March 2022, in these consolidated financial
statements.

The Group is in the process of making an assessment of the impact of the new and revised HKFRSs
upon initial application but is not yet in a position to state whether these new and revised HKFRSs
would have a significant impact on the Group's consolidated financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Related parties
A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person's family and that person
(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or
(iii) is a member of the key management personnel of the Company or of a parent of the
Group; or
(b) the party is an entity where any of the following conditions applies:
(i) the entity and the Group are members of the same group;
(if) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);
(iii) the entity and the Group are joint ventures of the same third party;
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;
(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Group or an entity related to the Group;
(vi) the entity is controlled or jointly controlled by a person identified in (a);
(vii) a person identified in (a)(i) has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity); and
(viii) the entity, or any member of a group of which it is a part, provides key management
personnel services to the Group or to the parent of the Group.

Property, plant and equipment and depreciation

Items of property, plant and equipment are stated at cost less accumulated depreciation and any
impairment losses. The cost of an item of property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the asset to its working condition and location
for its intended use. Expenditure incurred after items of property, plant and equipment have been
put into operation, such as repairs and maintenance, is normally charged to profit or loss in the
period in which it is incurred. In situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the carrying amount of the asset as a replacement,
Where significant parts of property, plant and equipment are required to be replaced at intervals, the
Group recognises such parts as individual assets with specific useful lives and depreciates them
accordingly.

16



DSSP GLOBAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases

A contract is, or contains, a lease if the contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the economic benefits from use of the identified asset
and the right to direct the use of the identified asset. All leases with a term of more than 12 months
are recognised as assets representing the right of use of the underlying asset and liabilities
representing the obligation to make lease payments, unless the underlying asset is of low value.
Both the assets and the liabilities are initially measured on a present value basis. Right-of-use assets
are recognised separately and are measured at cost or valuation less any accumulated depreciation
and impairment losses, and adjusted for any remeasurement of the lease liabilities. Right-of-use
assets are depreciated on a straight-line basis over the shorter of the useful lives of the assets and the
lease terms. Lease liabilities are initially measured at the present value of lease payments to be
made under the lease terms and subsequently adjusted by the effect of the interest on and the
settlement of the lease liabilities, and the re-measurement arising from any reassessment of the lease
liabilities or lease modifications.

Financial assets

Trade receivables that do not contain a significant financial component or for which the Group has
applied the practical expedient of not adjusting the effect of a significant financial component are
measured at the transaction price determined under HKFRS 15. All the other financial assets are
initially recognised at fair value plus transaction costs that are attributable to the acquisition of the
financial assets. Regular way purchases and sales of financial assets are recognised on the trade date,
that is, the date when the Group commits to purchase or sell the assets.

(a) Classification and measurement
Debt instruments are measured at amortised cost using the effective interest rate method,
subject to impairment if the assets are held for the collection of contractual cash flows where
those contractual cash flows represent solely payments of principal and interest.

(b) Impairment
The Company applies the expected credit loss model on all the financial assets that are subject
to impairment. For trade receivables without a significant financial component, the Company
applies the simplified approach which requires impairment allowances to be measured at
lifetime expected credit losses.

For other financial assets, impairment allowances are recognised under the general approach
where expected credit losses are recognised in two stages. For credit exposures where there
has not been a significant increase in credit risk since initial recognition, the Company is
required to provide for credit losses that result from possible default events within the next 12
months. For those credit exposures where there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure irrespective of the timing of the default.

The Company considers a default has occurred when a financial asset is more than 90 days
past due unless the Company has reasonable and supportable information to demonstrate that a
more appropriate default criterion should be applied.

18



DSSP GLOBAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation (continued)

Depreciation is calculated on a straight-line basis to write off the cost of each item of property, plant
and equipment to its residual value over its estimated useful life. The principal annual rates used for
this purpose are as follows:

Freehold land Not depreciated
Buildings 20%
Machineries 20%

Furniture and fixtures 20%

Motor vehicles 20%

Office equipment [l

Tools and equipment 20% to 33'3%

The gain or loss on disposal of items of property, plant and equipment is the difference between the
net sales proceeds and the carrying amount of the relevant asset and is recognised in profit or loss.

The assets' residual values, useful lives and the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

Construction in progress represents a building under construction, which is stated at cost less any
impairment losses, and is not depreciated. Construction in progress is reclassified to the appropriate

category of property, plant and equipment when completed and ready for use.

Impairment of non-financial assets

The Group assesses at the end of each reporting period whether there is an indication that an asset
may be impaired. If such an indication exists, the Group makes an estimate of the asset's
recoverable amount.

The recoverable amount of an asset is the higher of its fair value less costs of disposal and its value
in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the smallest group
of assets that generates cash inflows independently (i.e., a cash-generating unit). In testing a cash-
generating unit for impairment, a portion of the carrying amount of a corporate asset is allocated to
an individual cash-generating unit if it can be allocated on a reasonable and consistent basis or,
otherwise, to the smallest group of cash-generating units.

An impairment loss is recognised in profit or loss whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its recoverable amount. The impairment loss is
reversed if there has been a favourable change in the estimates used to determine the recoverable
amount. A reversal of the impairment loss is limited to the asset's carrying amount that would have
been determined had no impairment loss been recognised in prior years. The reversal of the
impairment loss is credited to profit or loss in the year in which it arises.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets (continued)

(¢) Derecognition
Financial assets are derecognised when the rights to receive cash flows from the assets have
expired; or where the Company has transferred its contractual rights to receive the cash flows
of the financial assets and has transferred substantially all the risks and rewards of ownership;
or where control is not retained.

Financial liabilities

Financial liabilities are initially recognised at the fair value of the consideration received less
directly attributable transaction costs. After initial recognition, they are subsequently measured at
amortised cost using the effective interest rate method.

Financial liabilities are derecognised when they are extinguished, i.e., when the obligation is
discharged or cancelled, or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the
weighted average basis. Net realisable value is based on estimated selling prices less any estimated
costs to be incurred to completion and disposal.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present
value at the end of the reporting period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount arising from the passage of time
is included in profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when the control of goods or services is
transferred to the customers, at an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.

(a) Sale of goods
Revenue from the sale of goods is recognised at the point in time when control of the
asset is transferred to the customer, generally on delivery of the products.

Other income

Interest income is recognised on an accrual basis using the effective interest method by applying the
rate that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying amount of the financial asset.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts which are repayable on demand
and form an integral part of the Company's cash management.

For the purpose of the statement of financial position, cash and cash equivalents comprise cash on
hand and at banks, including time deposits and assets similar in nature to cash, which are not
restricted as to use.

Borrowing costs
Borrowing costs are expensed in profit or loss in the year in which they are incurred.

Foreign currency transactions

These consolidated financial statements are presented in US$, which is the Group's functional
currency. Each entity in the Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the functional currency rates of exchange ruling
at the end of the reporting period. Differences arising on settlement or translation of monetary items
are recognised in profit or loss.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the
grant will be received and all attaching conditions will be complied with. When the grant relates to
an expense item, it is recognised as income on a systematic basis over the periods that the costs, for
which it is intended to compensate, are expensed.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee benefits

Retirement benefit costs

The Group operates a mandatory provident fund scheme (the "MPF Scheme") under the Mandatory
Provident Fund Schemes Ordinance for its employees in Hong Kong. The assets of the MPF
Scheme are held separately from those of the Company in an independently administered fund.
Contributions are made based on a percentage of the employees' basic salaries and are charged to
profit or loss as and when the contributions fall due.

Post-employment benefit

The Group's Indonesian subsidiary provides post-employment benefits to its employees in
conformity with the requirement of Indonesia's Labor Law No. 13/2003. The provision for post-
employment benefits is determined using projected-unit-credit actuarial valuation method.
Remeasurements, comprising actuarial gains and losses, are recognised immediately in the
consolidated statement of financial position with a corresponding debit or credit to retained earnings
through other comprehensive income in the period in which they occur. Remeasurement are not
reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss at the earlier of:
. the date of the plan amendment or curtailment; and
. the date that the Group recognises restructuring-related costs

Net interest is calculated by applying the discount rate to the net defined benefit liability. The
Group recognises the following changes in the net defined benefit obligation in profit or loss:

. service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and
. net interest expense or income

Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside
profit or loss is recognised outside profit or loss, either in other comprehensive income or directly in

equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences while deferred tax assets
are recognised for all deductible temporary differences, and the carryforward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, the carryforward
of unused tax credits and unused tax losses can be utilised.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally
enforceable right exists to set off current tax assets and current tax liabilities and the deferred assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities which intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future
period in which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group's consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and their accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that could require a,
material adjustment to the carrying amounts of the assets or liabilities affected in the future.

Judgement
In the process of applying the Group's accounting policies, management has made the following

judgements, apart from those involving estimations, which have the most significant effect on the
amounts recognised in the consolidated financial statements:

Income tax

The Group has exposure to income taxes in different jurisdictions. Significant judgement is
involved in determining the provision for income taxes. Determining income tax provisions
involves judgement on the future tax treatment of certain transactions and interpretation of tax rules.
The Group carefully evaluates tax implications of transactions and tax provisions are set up
accordingly. The tax treatment of such transactions is reconsidered periodically to take into account
all changes in tax legislation, interpretations and practices in respect thereof.

Estimation uncertainties

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainties (continued)

Impairment of trade receivables

The impairment provisions for trade receivables are based on assumptions about expected credit
losses. The Group uses judgements in making these assumptions and selecting the inputs to the
impairment calculation, based on the number of days that an individual receivable is outstanding as
well as the Group's historical experience and forward-looking information at the end of each
reporting period. Changes in these assumptions and estimates could materially affect the results of
the assessment and it may be necessary to make an additional impairment charge to profit or loss.

Useful lives and residual values of items of property, plant and equipment

In determining the useful lives and residual values of items of property, plant and equipment, the
Group has to consider various factors, such as technical or commercial obsolescence arising from
change or improvements in the provision of services, or from a change in the market demand for the
service output of the asset, the expected usage of the asset, the expected physical wear and tear, the
care and maintenance of the asset, and legal or similar limits on the use of the asset. The estimation
of the useful life of the asset is based on the experience of the Group with similar assets that are used
in a similar way. Adjustment of depreciation is made if the estimated useful lives and/or residual
values of items of property, plant and equipment are different from previous estimation. Useful lives
and residual values are reviewed at the end of the reporting period based on changes in
circumstances.

Estimated provision for inventories

Net realisable value of inventories is the estimated selling price in the ordinary course of business,
less estimated selling expenses. These estimates are based on the current market condition and the
historical experience of selling products of similar nature. It could change significantly as a result of
changes in customer preference and competitor actions in response to severe industry cycle.
Management reassesses these estimates at each balance sheet date.

REVENUE

Revenue recognised at a point in time during the year is as follows:

2022 2021
US$ US$

Revenue from contracts with customers
Sales of goods 46,905,583 24,834,329
Sampling income - 1,109
46,905,583 24,835,438

The performance obligation is satisfied at a point in time upon delivery of the garment products and

payment is generally due within 30 to 90 days from delivery.
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5. OTHER INCOME AND GAINS, NET

Bank interest income

Claim and recovery

Exchange gain, net

Management fee income

Gain on disposal of plant and equipment
Made sample income

Other income

6. FINANCE COSTS

Bank interest
Factoring financing charges
Interest on lease liabilities

24

2022
US$

1,097

27,244

27,013

102,759

158,112

2022
US$

7,553
62,662

70,215

2021
US$

2,473
27,241
162,972
80,000
2,000
52,886

38,559

366,131

2021
US$

174,380
2,150

8,850

185,380
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7. PROFIT/(LOSS) BEFORE TAX

The Company's profit/(loss) before tax is arrived after charging/(crediting):

2022
US$
Cost of inventories sold (]
Auditor's remuneration [
Depreciation of property, plant and equipment 216,046
Depreciation of right-of-use assets 230,929
Foreign exchange (gains)/losses, net ( 27,244)
Gain on disposal of plant and equipment ( 27,013)
Lease payments not included in the measurement
of lease liabilities [
Staff costs (including directors’ remuneration)
Salaries and allowances 6,925,741
Contribution to retirement benefit scheme — MPF 10,821
Staff welfare 34,182
[
Impairment allowance for trade receivables, net [
Foreign exchange differences, net f]

8. DIRECTORS’ REMUNERATION

(
(

2021
US$

[l
5,348

454,339

227,567

162,972)
2,000)

259,955
6,247,369

7,146
36,358

90,561,622

Directors' remuneration disclosed pursuant to section 383(1)(a) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)

Regulation is as follows:

2022

US$

Fee -
Other emoluments:

Salary [1

Pension scheme contributions [

i
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2021
US$

113,388

113,388
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9. INCOME TAX

No provision for Hong Kong profits tax has been made as the Group did not generate any assessable
profits arising in Hong Kong during the year (2021: Nil). Taxes on profits assessable elsewhere

have been calculated at the rates of tax prevailing in the countries in which the Group operates.

2022
US$

Current — Overseas
Charge for the year [
Deferred tax (note 13) []
Total tax charge for the year 127,843

2021
US$

51,530

16,331

67,861

A reconciliation of the tax expense/(credit) applicable to the profit/(loss) before tax at the Hong

Kong statutory rate to the tax expense at the effective tax rate is as follows:

2022

US$
Profit/(loss) before tax (  79,795)
Tax at the domestic income tax rate ( 12,397)
Expenses not deductible for tax [
Income not subject to tax [
Tax loss not recognised [
Others (]
Tax charge at the Company's effective rate of 0.7% (2021: 1.9%) [
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2021
US$

131,044

(

34,876
7,616
6,839)

24,347

7,861

67,861
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10.

PROPERTY, PLANT AND EQUIPMENT

31 March 2022

At 1 April 2020:
Cost
Accumulated depreciation

Net carrying amount

At 1 April 2020, net of accumulated
depreciation

Additions

Disposal

Depreciation provided during the year

At 31 March 2021

At 31 December 2021:
Cost
Accumulated depreciation

Net carrying amount

Land
US$

182,932

182,932

182,932
[
[
[]

[-]

t i
S

Infrastructures Machineries
US$ Uss$
600,169 3,354,405

( 405,078) (2,406,800)
195,091 947,605
195,091 947,605
[ [

(-] [

[ [

[ [-]

[-] [

[] [

[ [

Furniture and Office Motor Tools and Construction

Fixture equipment vehicles  equipment in progress Total
uss US$ Us$ Us$ USS US$
280,245 8,967 383312 599,049 649,187 6,058,266
(194,951) ( 8722) ( 276,341) ( 551,202) - ( 3,843,094)
85,294 245 106,971 47,847 649,187 2,215,172
85,294 245 106,971 47,847 649,187 2215172
[] [l [-) [l ] [l

[] [l [ [l [] [l

[l [l [ [ [l [l

[ [l [l bl [l [

[l ] L] [] [ L]

bl & [] [l Ll [l

ol [ [l [ [l [
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10.  PROPERTY, PLANT AND EQUIPMENT (continued)

31 March 2021
Furniture and Office Motor Tools and Construction
Land  Infrastructures = Machineries Fixture equipment vehicles  equipment in progress Total
USS$ US$ US$ US$ USS$ US$ US$ US$ USS$
At 1 April 2020:
Cost 182,932 598,026 3,724,129 270,664 8,967 416,978 598,352 649,187 6,449,235
Accurnulated depreciation - (357,337) (2,464,624) ( 178204) ( 8399 (241,209) (520,111) - ( 3,769,884)
Net carrying amount 182,932 240,689 1,259,505 92,460 .m 68 175,769 78,241 649,187 2,679,351
At 1 April 2020, net of accumulated
depreciation 182,932 240,689 1,259,505 92,460 568 175,769 78,241 649,187 2,679,351
Additions - 2,143 353 9,581 - - 1,965 - 14,042
Disposal - - ( 437) - - ( 23445) - - ( 23882
Depreciation provided during the year - ( 47,741) ( 311,816) ( 16,747) (  323) ( 45,353) ( 32359 - (454339
At 31 March 2021 182,932 195,091 947,605 85,294 245 106,971 47,847 649,187 2,215,172
At 31 December 2021:
Cost 182,932 600,169 3,354,405 280,245 8,967 383,312 599,049 649,187 6,058,266
Accumulated depreciation - ( 405,078) (2,406,800) (194,951) ( 8722 ( 276,341) ( 551,202) - ( 3,843,094)
Net carrying amount 182,932 195,091 947,605 85,294 245 106,971 47,847 649,187 2,215,172
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11. LEASES

The Company has lease contracts for various items of office premises and factory with lease term
between 1.5 and S years.

(a) Right-of-use assets

The carrying amounts of the Group's right-of-use assets and the movements during the year are

as follows:
Office Factory Total
USS$ US$ US$
As at 1 April 2020 - - -
Additions 54,797 494,083 548,880
Depreciation charge ( 27,398) ( 200,169) ( 227,567)
As at 31 March 2021 and 1 April 2021 27,399 293,914 321,313
Additions (] (] (]
Depreciation charge [] [ [
As at 31 March 2022 [ [ (1

(b) Lease liabilities

The carrying amounts of the Group 's lease liabilities and the movements during the year are as

follows:

2022 2021

USS$ US$
Asat 1 April 85,176 -
Additions M 548,880
Accretion of interests [ 8,850
Payments (] ( 472,554)
As at 31 March 1 85,176

Maturity profile of lease liabilities as at 31 March 2022 and 2021 is as follows:

2022 2021
USS$ US$
Within one year | 85,160
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11.

12.

LEASES (continued)

(¢) The amounts recognised in profit or loss in relation to leases are as follows:

2022 2021

US$ US$

Interest on lease liabilities R 8,850

Depreciation of right-of-use assets f 227,567
Lease payments not included in the measurement

of lease liabilities M 259,955

i 496,372

(d) The total cash outflow for leases included in the statement of cash flows is as follows:

2022 2021
USS$ US$
Within operating activities [ 259,955
Within financing activities [ 472,554
[ 732,509
INVENTORIES
2022 2021
US$ US$
Work in progress 2,025,043 2,242,513

At 31 December 2021, the Company's inventories with a net carrying amount of a US$[] (2021:
US$2,000,000) were pledged to secure bank facilities granted to the Company.
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13. DEFERRED TAX

The movements in deferred tax assets/(liabilities) during the year were as follows:

Depreciation
allowance in excess of  Defined benefit
related depreciation obligations Total
US$ US$ US$
At 1 April 2020 ( 7,400) 123,603 116,203
Deferred tax charged to profit
or loss during the year (note 8) ( 160) ( 16,171) ( 16,331)
Deferred tax credited to other
comprehensive income during the year - 4,159 4,150
At 31 March 2021 and 1 April 2021 ( 7,560) 111,591 104,031
Deferred tax credited to profit or loss
during the year (note 8) [ [ [
Deferred tax credited to other
comprehensive income during the year (] [ M
At 31 March 2022 [ [ 0
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14. TRADE AND OTHER RECEIVABLES

2022 2021

Us$ US$

Trade receivables 4,757,590 2,731,150
Other receivables [ [
[l [l

The Group's trading terms with its customers are mainly on credit. The credit period is generally 7
days to 90 days. At the end of the reporting period, the Group had certain concentrations of credit
risk as 30% (2021: 49%) of the Group's trade receivables were due from the Group's largest
customer. Trade receivables are non-interest-bearing. They are stated net of loss allowance.

Movements in the loss allowance for trade receivables are as follows:

As at 31 March 2022
Past due
Less than 1to3 Over
Current 1 month months 3 months Total
US$ US$ US$ US$ US$
Gross carrying amount 1 ] [ [ B
Expected credit loss rate 0% 0% 0% 0% 0%
Expected credit losses - - - - -
As at 31 March 2021
Past due
Less than 1to3 Over
Current 1 month months 3 months Total
US$ US$ US$ US$ US$
Gross carrying amount 31,958 937,993 1,692,253 68,946 2,731,150
Expected credit loss rate 0% 0% 0% 0% 0%

Expected credit losses - - - - -
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15. INTEREST-BEARING BANK BORROWINGS

2022 2021
Maturity USS$ Maturity Us$
Discounting bills (note [13]) 0 0 2022 1,471,951
Term loan (note (a)) M [ - -
1,471,951
(a) [At 31 March 2022, the bank borrowing

was unsecured, [carries floating rate] of interest and was repayable within one year.]
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16.

DEFINED BENEFIT OBLIGATIONS

The Company operates a funded defined benefit plan for certain of its qualifying employees in the
Company's Taiwan branch. The benefit entitlement under the plan is calculated based on their
pensionable salary and the length of services with the Company.

The Company's defined benefit plan is a final salary plan, which require contributions to be made to
a separately administrated fund. The plan is administrated by independent trustees with the assets
held separately from those of the Company. The trustees are responsible for the determination of
the investment strategy of the plan.

The plan is exposed to interest rate risk and salary risk.

The principal actuarial assumption used as at the end of the reporting period are as follows:

2022 2021
Discount rate 7.00 % 7.50%
Expected rate of salary increase 3.00% 3.00%

A quantitative sensitivity analysis for significant assumption as at the end of the reporting period is
shown below:

Increase/ Increase/
(decrease) in (decrease) in
net defined net defined
Increase benefit Decrease benefit
in rate obligations inrate obligations
% US$ % UsS$
At 31 March 2022
Discount rate 0.25 (141,319) 0.25 148,208
Expected rate of salary increases 0.25 143,775 0.25 (137,914)
At 31 March 2021
Discount rate 0.25 (121,867) 0.25 127,794
Expected rate of salary increases 0.25 123,667 0.25 (118,653)

The sensitivity analyses above have been determined based on a method that extrapolates the impact
on net defined benefit obligation as a result of reasonable changes in key assumptions occurring at
the end of the reporting period.
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16.

17.

DEFINED BENEFIT OBLIGATIONS (continued)

The total expense recognised in profit or loss in respect of the plan is as follows:

2022
US$

Interest cost and net benefit expense recognised in
selling and distribution expenses 32,154

The movements in the present value of the defined benefit obligations are as follows:

2022
US$
At 1 April 2021 2,823,843
Interest cost 32,154

Remeasurement:

- Actuarial gains arising from changes in assumptions 88,843
Benefit paid -
Exchange differences on a foreign plan 176,502
At 31 March 2022 3,121,342
The fair value of plan assets as at 31 March 2022 was Nil (2021: Nil).

SHARE CAPITAL
2022
USS$
Issued and fully paid:
11,709,844 ordinary shares 1,505,121

35

2021

44,808

2021
US$

3,288,196
44,808

324,949
( 878,710)

44,600

2,823,843

2021
US$

1,505,121
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18.

19.

NOTES TO THE STATEMENT OF CASH FLOWS
Changes in liabilities arising from financing activities are as follows:

Loan from the

ultimate holding Lease

company liabilities

Us$ US$

At 1 April 2020 74,920,701 43,777,906
Changes from financing cash flow ( 74,920,701)  ( 20,651,764)

New leases - 14,401,306

Interest expense 1,443,427 1,021,008
Interest paid ( 1,443,427) ( 1,021,008)

Foreign exchange movement - 135,624

At 31 March 2021 and at 1 April 2021 - 37,663,072
Changes from financing cash flows - ( 18,683,997)

New leases - 17,769,655

Interest expense - 784,331
Interest paid - ( 784,331)
Covid-19-related rent concessions from lessors - ( 3,398,029)

Foreign exchange movement - 508,625

At 31 March 2022 - 33,859,326

RELATED PARTY TRANSACTIONS

(a) In addition to the transactions, arrangements and balances detailed elsewhere in these financial
statements, the Company had the following material transactions with related parties during

the year:
Notes 2022 2021
US$ US$
Sales to fellow subsidiaries (i) - 10,261
Purchase from a fellow subsidiary (ii) 570,507,962 616,642,221
Interest income received from
the ultimate holding company (iii) 1,749,000 4,841,573
Interest income received from
a fellow subsidiary (iv) 2,349,395 2,712,184
Interest expenses paid to the ultimate
holding company (v) - 1,443,427
Commission expenses paid to
fellow subsidiaries (vi) 84,373,461 84,325,305
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19.

RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

(©)

(continued)

Notes:

(i) The sale of goods were based on terms mutually agreed between the parties.

(i1) The purchases of goods were based on terms mutually agreed between the parties.

(ili) Interest income from amount due from ultimate holding company bore interest at
London Interbank Offered Rate ("LIBOR") minus 0.4% per annum.

(iv) Interest income from loan to a fellow subsidiary bore interest at 12-month Shanghai
Interbank Offered Rate ("SHIBOR") plus 0.4% per annum.

(v) Interest expense from loan from ultimate holding company bore interest at LIBOR plus
0.4% per annum.

(vi) Commission expenses were charged based on mutually agreed between the parties.
Outstanding balances with related parties

The amount due from the ultimate holding company is unsecured, bears interest at LIBOR
minus 0.4% per annum and repayable on demand.

The amounts due from/(to) fellow subsidiaries are unsecured, interest-free and repayable on
demand.

As at 31 March 2021, the loan to a fellow subsidiary was denominated in RMB, unsecured,
borne interest at 12-month SHIBOR plus 0.4% per annum and repayable on demand. The

loan was repaid in full during the year.

The key management personnel of the Company comprises the directors. Further details of
directors' emoluments are included in note 7 to the financial statements.
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20.

FINANCIAL INSTRUMENTS BY CATEGORY

The financial assets of the Company comprise trade receivables, deposits and other receivables,
amounts due from the ultimate holding company and fellow subsidiaries, loan to a fellow subsidiary,
restricted cash and cash and bank balances, which are categorised as financial assets at amortised
cost. The carrying amounts of these financial assets are the amounts shown either on the statement
of financial position or in notes to the financial statements.

The financial liabilities of the Company comprise financial liabilities included in other payables and
accruals, lease liabilities and amounts due to fellow subsidiaries, which are categorised as financial
liabilities at amortised cost. Except for the carrying amounts of financial liabilities included in other
payables and accruals amounted to HK$82,663,801 (2021: HK$71,019,491), the carrying amounts
of other financial liabilities are the amounts shown on the statement of financial position.
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21,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's exposure to credit risk, foreign currency risk, liquidity risk and interest rate risk arises
in the normal course of its business. These risks are managed by the Group's financial management
policies and practices described below:

Credit risk
The Group's exposure to credit risk mainly arises from granting credit to customers and other
counterparties in the ordinary course of its operations.

Trade receivables

Individual credit evaluations are performed on all customers requiring credit over a certain amount.
These evaluations focus on the customer's past history of making payments when due and current
ability to pay, and take into account information specific to the customer as well as pertaining to the
economic environment in which the customer operates. Trade receivables are usually due within 7-
90 days from the date of billing. Debtors with balances that are past due are usually requested to
settle all outstanding balances before any further credit is granted. Normally, the Group does not
obtain collateral from customers. [factoring]

For trade receivables to which the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in note [23] to the financial statements.

Other financial assets at amortised cost
All the Group's cash and cash equivalents are held in major financial institutions, which
management believes are of high credit quality.

The credit quality of loans receivables and the financial assets included in other receivables are
considered to be "normal" when they are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial recognition. Otherwise, the
credit quality of the financial assets is considered to be "doubtful". All the other financial assets at
amortised cost were considered to be normal as at 31 March 2022 and 31 March 2021.
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21.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Foreign currency risk
The Group's transaction currency exposures arise from cash and cash equivalent and payment
denominated in currencies other than the functional currencies, primarily Hong Kong dollar.

Since Hong Kong dollar is pegged to the United States dollar, the Group's exposure to foreign
currency risk in respect of the cash and cash equivalent and other payables and accruals
denominated in Hong Kong dollar is considered to be minimal.

Liquidity risk

The Company aims to maintain sufficient cash and banking facilities to meet its liquidity
requirement. As at 31 March 2022, the Group obtained banking facilities of US$[] (2021: US$[])
from financial institutions, of which US$[] (2021: US$[]) had been ultilised as at the end of the
reporting period.

The maturity profile of the Group's financial liabilities as at the end of the reporting period, based on
the contractual undiscounted payments, was either repayable on demand or less than one year.

Interest rate visk

The Company's exposure to interest rate risk relates principally to the bank borrowing and amount
due to ultimate holding company which are based on variable interest rate. The carrying amounts of
net financial liabilities as at years ended that exposed to interest rate risks were as follows:

2022 2021

USS$ US$

Bank borrowing - 20,408
Amounts due to ultimate holding company - 660,000
- 680,408

Capital management

The primary objectives of the Group's capital management are to (i) safeguard the Group's ability to
continue as a going concern; (ii) provide returns for shareholders and benefits for other stakeholders;
(iii) support the Group's stability and growth; and (iv) provide capital for the purpose of
strengthening the Group's risk management capability.

The Group manages its capital structure and makes adjustments to it in light of changes in economic
conditions. The Group actively and regularly reviews and manages its capital structure to ensure
optimal capital structure and shareholder returns, taking into consideration the future capital
requirements of the Group. In order to maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital to shareholders, issue new shares, or sell
assets to reduce debt. No changes were made in the objectives, policies or processes for managing
capital during the years ended 31 March 2022 and 31 March 2021.

Capital of the Group comprises all components of shareholders' equity.
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22,

.............................................................

STATEMENT OF FINANCIAL POSIT ION OF THE COMPANY

Information about the statement of financial
reporting period is as follows:

NON-CURRENT ASSETS
Investment in a subsidiary

Property, plant and equipment

Total non-current assets

CURRENT ASSETS
Trade and other receivables

Deposits, prepayment and other reccivables
Amounts due from fellow subsidiaties
Amounts due from ultimate holding company

Cash and cash equivalents
Total current assets

CURRENT LIABILITIES
Trade payables
Other payables and accruals

Amounts due to fellow subgidiaries

Amount due to the ultimate holding company
Amount due to immediate holding company

Interest-bearing bank borrowings

Total current liabilities

NET CURRENT ASSETS/(LIABILITIES)

Net assets

EQUITY
Share capital
Accumulated losses (note)

Total equity

Deepak Kumar SETH
Director

...........

position of the Company at the end of the

2022 2021

US$ US$
1,224,980 1,049,980
- 244
1,224,980 1,050,224
- 697,966

515,399 6,194
11,935,116 2,483,149
2,438,272 366,553
147,300 162,024
15,036,087 3,715,886
99,849 265,978
9,336 1,253,758
2,311,154 1,125,290
- 791,154
3,786,691 )
9,151,758 -
15,358,788 3,436,180
(_ 322,701) 279,706
902,279 1,329,930
1,680,121 1,505,121
(_ 777,842) 175,191)
902,279 1,329,930

..................................................

Pulkit SETH
Director

.............
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DSSP GLOBAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2022

22,

23.

24.

STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)

Note:

A summary of the Company's reserves is as follows:

At 1 April 2020

Total comprehensive income for the year

At31 March 2021 and 1 April 2021

Total comprehensive loss for the year

At 31 March 2022

COMPARATIVE AMOUNTS

Accumulated
losses
Us$
{55,081
( 120,688)
( 175,769)
( 602,073)
( 777,842)

Certain comparative amounts have been reclassified to conform with the current year's presentation.
The directors consider that such reclassifications will allow a more appropriate presentation of the
Group's financial position, financial performance and cash flows and better reflect the nature of the

transactions.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on

18 May 2022.
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