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VIN PEARL GLOBAL VIETNAM LIMITED

REPORT OF THE DIRECTORS

The directors present their annual report and the annual audited consolidated financial statements of the
Company for the year ended March 31, 2020,

PRINCIPAL ACTIVITY

The principal activity of the Company is investment holding. The principle activity of the subsidiary is
set out in Note (22a) to the consolidated financial statements.

FINANCIAL STATEMENTS AND APPROPRIATIONS

The financial performance of the Company and its subsidiary (the “Group”) for the year ended March
31, 2020 and the financial position of the Group are set out in the consolidated financial statement on
page 710 9.

The directors do not recommend the payment of any dividend for the year.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment are set out in Note (10) to the consolidated
finansial statements.

SHARE CAPITAL

Details of share capital of the Company are set out in Note (21) to the consolidated financial statements.

DIRECTORS

(a) Directors of the Company

The directors of the Company during the year and up to the date of this report were:

Deepak Kumar SETH

Pulkit SETH

Sweta AGARWAL

Gurusankar GURUMOORTHY (Appointed on July 16, 2019)
Frank Petrus SMITS {Resigned on July 10, 2019)

In accordance with Article 22 of the Company’s Articks of Association, all directors continue in
office for the ensuring year.

(b) Directors of the Company’s subsidiary

The directors of the subsidiary during the year and up to the date of this report were:

Deepak Kumar SETH

Shefali SETH

Sweta AGARWAL

Curusankar GURUMOORTHY {Appointed on May 7, 2019)
Pulkit SETH




VIN PEARL GLOBAL VIETNAM LIMITED
REPORT OF DIRECTORS (CONT’D)

MATERTAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

Except for the related party transactions as disclosed in Naote (24) to the consolidated financial
statements, no transactions, arrsngements or coptracts of significance to which the Company’s
holding companies, subsidiary or fellow subsidiaries was a parly and in which a director of the
Company or an entity comnected with a director had z material interest, whether directly or
indirectly, subsisted during ar at the end of the financial year.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At 0o time during the year was the Company, its nltimate holding company or fellow subsidiarfes,
a party to any arrangements to enable the directors of the Compauy to acquire benefits by means of
the acquisition of sharés in, or debentures of, the Company or any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of
the business of the Company or its subsidiary were entered into or existed during the year.

PERMITTED INDEMNITY PROVISION

A permitted inderinity provision for the benefit of the directors was in force dusing the year and up
to the date of this report.

BUSINESS REVIRW

No business review is presented as the Company has been able to claim an exemption under section
388(3) of the Hong Kong Companies Ordinance (Cap. 622) since the Company is a wholly owned
subsidiary of anothier body corporate as at the end of reporting petiod.

AUDITORS

The Company's auditors, Messts. Louis Lai & Luk CPA Limited, refire and, being eligible, offer

themselves for re-appointment.

On behalf of the Board

Deepak Kumar SETH
Chairman

Hong Kong,
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF
VIN PEARL GLOBAL VIETNAM LIMITED
{(incorporated in Hong Kong with limited liability)

Opinion

We have aundited the consolidated financial statements of Vin Pearl Global Vietnam Limited {the
“Company”) and its subsidiary (“the Group”) set out on pages 7 to 43, which comprise the
consolidated statement of financial position as at March 31, 2020, and the consolidated statement
of profit or loss and other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at March 31, 2020, and of its consolidated financial petformance
and its consolidated cash flows for the year then ended, in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs™) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants ("the Code”), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note (2b) in the financial statements, which indicates that the Group had a
capital deficiency of US$1,985,637 as at March 31, 2020. As stated in Note (2b), these events or
conditions indicate that a material uncertainty exists that may cast significant doubt on the Group’s
ability to continue as a going concern. Notwithstanding these conditions, the going concern basis
has been adopted because the ultimate holding company has agreed to provide adequate funds for
the Group to meet its labilities as they fall due. Our opinion is not modified in respect of this
matter,
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INDEPENDENT AUDITOR’S REPORT (CONT'D)
TO THE MEMBER OF

VIN PEARL GLOBAL VIETNAM LIMITED
(incorporated in Hong Kong with limited liability)

Information Other than the Consolidated Financial Statements and Auditor's Report
Thereon

The directors are responsible for the other information. The other information comprises the
information included in the directors’ report but does not include the conmsolidated financial
staternents and our auditor’s report thereon. Our opinion on the consolidated financial statements
does not cover the other information and we do not express any form of assurance conclusion
thereon. In connection with our audit of the consclidated financial statements, cur responsibility is
to read the other information and, in doing so, consider whether the other information is materialty
inconsistent with the consolidated financial statements or our knowledge obtained in the aundit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact, We have nothing to report in this regard.

Responsibilities of Directors and Those charged with Governance for the Consolidated
Financial Statements

The directors are responsible for the preparation of the consolidated financial statemenis that give a
true and fair view in accordance with ITTIKFRSs issued by HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the direciors determine is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.
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INDEPENDENT AUDITOR’S REPORT (CONT'D)
T0O THE MEMBER OF

VIN PEARL GLOBAL VIETNAM LIMITED
(incorporated in Hong Kong with limited liability)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives arc to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to frand or error, and to
issue an auditor’s report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance (Cap.622) and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect & material misstatement when' it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements,

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

 Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
cvents or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up fo the date of our auditor's report, However, future events or conditions
may cause the Group to cease to continue as a going concesn.
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INDEPENDENT AUDITOR’S REPORT (CONT'D)
TO THE MEMBER OF
VIN PEARL GLOBAL VIETNAM LIMITED
(incorporated in Hong Kong with limited liability)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Cont’d)

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding tke financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Loeon b T _

Touis Lai & FLuk CPA Limited
Certified Public Accountanis

Luk Wing Hay
Practising Certificate Number PO1623

Hong Kong, June 26, 2020.



VIN PEARL GLOBAL VIETNAM LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REVENUE

COST OF SALES

FOR THE YEAR ENDED MARCH 31, 2020

GROSS PROFITALOSS)

OTHER INCOME AND GAIN

STAFF COSTS

OTHER OPERATING EXPENSES

PROFITALOSS) FROM OPERATION

FINANCE COSTS

PROFIT/LOSS) BEFORE TAXATION

TAXATION

PROFIT/(LOSS) FOR THE YEAR

OTHER COMPREHENSIVE (LOSSYINCOME
- Exchange difference on translating foreipn operations

TOTAL COMPREHENSIVE INCOME/(LOSS)

FOR THE YEAR

NOTES

2020 2019

USss$ uUs§

(5) 16,132,925 12,533,877
(14,686,690) (12,764,976)
1,446,235 (231,099)

%) 68,109 93,353
(646,724) (610,288)
(172,988) (576,833)
94,632 (1,324,867)

(6) (69,903) (46,681)
0 24,729 (1,371,548)
&) - -
24,729 (1,371,548)

(15,469) 26,644
9,260 (1,344,904)

THE NOTES ON PAGES 13 TO 43 FORM AN INTEGRAL. PART OF THESE

CONSOLIDATED FINANCIAL STATEMENTS,




VIN PEARL GLOBAL VIETNAM LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2020
NOTES 020 2019
USs$ USs$
Non-Current Assets
Property, plant and equipment (1o 1,440,132 1,475,314
Long term prepayment 143,261 136,693
Goodwill (i1) 1,932,750 1,932,750
3,516,143 3,544,757
Current Assets
Inventories {12) 2,680,362 1,142,562
Prepayment 239,885 148,426
Trade deposit paid 225,322 3,517
Trade and other receivables (13} 3,758,175 1,445,749
Cash and cash equivalents 171,939 231,021
7,075,683 2,971,275
Current Liabilities
Amount due to uitimate holding company (14) 1,869 17,918
Amount due to immediate holding company (14 4,066,817 1,820,158
Amounts due to fellow subsidiaries (14) 269,448 284,147
Loan from immediate holding company (15) - 760,248
Trade and other payables (16) 4,336,499 4,306,027
Obligation under finance lease i 4,009 23,007
Secured bank borrowings (18) 2,680,420 661,597
Unsecured bank porrowing (19) - 346,460
11,359,062 8,219,562
Net Current Eiabilities (4,283,379) (5,248,287)
Total Assets Less Current Liabilities (767,236} (1,703,530)

THE NOTES ON PAGES 13 TO 43 FORM AN INTEGRAL PART OF THESE

CONSOLIDATED FINANCIAL STATEMENTS.




VIN PEARL GLOBAL VIETNAM LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT'D}

AS AT MARCH 31,2020

2020 2019
Uss US$:
Non-Cuwirent Liabilities
Employee benefits obligation 0 91,650 T71,732
Loan from immediate holding company (15} 1,123,672 215,800
Obligation under finance lease an 3,039 |- 3835
1,218,401 281,367
NET LIABILITIES _ (1,985,637) (1,994,897)
DEFICIT .
Share capital : @D 12,04%) 12,000
Accumulated losses - (2,008,564) {2,033,293)
Trunslation reserves 10,927 26,396
TOTAL DEFICIT (1,985,637) (1,994,897)
APPROYED BY THE BOARD OF DIRECTORS ON AND SIGNED CON
BEHALF OF THE BOARD BY:
Deepak Kumar SETH ' Pulkit SETH
Director Director

THE NOTES ON PAGES 13 TO 43 FORM AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS.




VIN PEARL GLOBAL VIETNAM LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED MARCH 31, 2020

Attributable to owner of the Company

Share Translation Accumulated
capital TESCIVE losses Total
Us$ Uss Us$ US$
At April 1, 2018 12,000 (248) (661,745) (645,993)
Loss for the year - - {1,371,548) (1,371,548)
Other comprehensive income
for the year - 26,644 - 26,644
- At March 31, 2019 12,000 26,396 (2,033,293) (1,994,897)
Profit for the year - - 24,729 24,729
Other comprehensive loss
for the year - (15,469) - (15,469)
At March 31, 2020 12,000 10,927 {2,008,564) (1,985,637
THE NOTES ON PAGES 13 TO 43 FORM AN INTEGRAL PART OF THESE

CONSOLIDATED FINANCIAL STATEMENTS.

-10-



VIN PEARL GLOBAL VIETNAM LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(Loss) before taxation

Adiustment for:
Loss/(gain) on disposal of plant and equipments
Employee beneifts expenses
Impairment loss on inventories
Bank interest expenses
Amortisation of long-term prepayment
Depreciation of property, plant and equipment

OPERATING PROFIT/(L.OSS) BEFORE WORKING
CAPITAL CHANGES

Payments for long-term prepayment

Increase in inventories

Increase in prepayrnent

{Increase)/Decrease in trade deposit paid

Increase in trade and other receivables

Increase in amount due to immediate holding company
{Decrease)/Increase in amount due to ultimate holding company
(Decrease)/Increase in amount due to fellow subsidiaries
Increase in trade and other payables

CASH (USED INYGENERATED FROM OPERATIONS
Bank interest paid
Payments for employee benefits obligations

Net cash (used in)/from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Payments to acquire property, plant and equipment
Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

2020 2019
US$ US$
24,729 (1,371,548)
580 (2,884)
43,416 -
32,287 -
69,903 46,681
81,929 65,234
188,917 182,657
441,761 (1,079,860)
(89,591) (75,499)
(1,570,087) (484,804)
(91,459) (27,153)
(221,805) - 38,190
(2,312,426) (602,275)
2,246,659 30,000
(16,049) 12,584
(14,699) 152,000
30,472 3,189,088
(1,597,224) 1,152,271
(69,903) (46,681)
(22,781) -
(1,689,908) 1,105,590
(172,467) (303,693)
2,800 2,884
(169,667) (300,809)

THE NOTES ON PAGES 13 TO 43 FORM AN INTEGRAL PART OF THESE

CONSOLIDATED FINANCIAL STATEMENTS.

-11-




VIN PEARL GLOBAL VIETNAM LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’D)

TFOR THE YEAR ENDED MARCH 31, 2020

CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds from/{repayment for) loan from
immediate holding company
Repayment for obligation under finance lease
Net proceeds from/(repayment for) secured bank borrowings
Proceeds from secured bank borrowings
Repayment of secured bank borrowings
(Repayment for)/proceeds from unsecured bank borrowing

Net cash from/(used in) financing activities
NET (DECREASEYINCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE YEAR

EFFECT OF FOREIGN EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS AT END
OF THE YEAR

2020 2019
Uss US$
147,624 (939,878)
(19,794) (38,949)
- (107,975)
9,891,030 -
(7,872,207) -
(346,460) 346,460
1,800,193 (740,342)
(59,382) 64,439
231,021 106,706
300 59,876
171,939 231,021

THE NOTES ON PAGES 13 TO 43 FORM AN INTEGRAL PART OF THESE

CONSOLIDATED FINANCIAL STATEMENTS.

-12-



VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

Vin Pearl Global Vietnam Limited (the "Company”) is a company incorporated in Hong Kong
with limited liability. Its principal activity is investment holding, The address of its registered
office is Room 1801, 18/F., Kimberland Centre, No. 55 Wing Hong Street, Cheung Sha Wan,
Kowloon. The directors consider that the ultimate holding company and immediate holding
company ate Pearl Global Industries Limited and Pearl Global (HK) Limited respectively. The
ultimate holding company and immediate holding company are incorporated in India and
Hong Kong respectively. The shares of the ultimate holding company are listed on the
Bombay Stock Exchange and National Stock Exchange in India.

PRINCIPAL ACCOUNTING POLICTES

a. Basis of Preparation

These consolidated financial statements have been prepared in accordance with the Iong
Kong Financial Reporting Standards (“HKFRS(s)”) (which also include Hong Kong
Accounting Standards (“HKAS(s)”) and Interpretations (“Int(s)”)) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared under the historical cost
convention and are presented in United States Dollars (“US$”), which is also the
Company’s functional and presentation currency.

The preparation of consolidated financiat statements in conformity with HKFRSs requires
the use of certain critical accounting estimates, It also requires management to exercise its
judgment in the process of applying the Group’s accounting policies. The areas involving
a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant o the consolidated financial staterments are disclosed in Note (4) to the
consolidated financial statoments.

b.  Going Concemn

The Group had a capital deficiency of US$1,985,637 as at March 31, 2020.
Notwithstanding these conditions, the going concern basis has been adopted because the
ultimate company has agreed to provide adequate funds for the Company to meet its
liabilities as they fall due.

-13-




VIN PEARL GLOBAL VIETNAM LIMITED

NOTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’I))

Basis of Consolidation

The consolidated financial statements include the financial statements of the Company and
its subsidiaries made up to March 31, 2020. Subsidiary is an entity over which the Group
has eontrol, Control is the power to govern the financial and operating policies of an entity
so as to obtain benefits from its activities. The existence and effect of potential voting
rights that are currently exercisable or convertible are considered when assessing whether
the Group has conirol.

Subsidiary is consclidated from the date on which control is transferred to the Group.
They are de-consolidated from the date the control ceages.

The gain or loss on disposal of a subsidiary that results in a loss of control represents the

difference between (i) the fair value of the consideration of the sale plus the fair value of
any investment retained in that subsidiary and (if) the Company’s share of the net assets of
that subsidiary plus any remaining goodwill relating to that subsidiary and any related
accumulated foreign cutrency translation reserve.

Iniragroup fransactions, balance and unrealised profits are eliminated. Unrealised losses
are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiary have been changed where necessary to
ensure consistency with the policies adopted by the Group.

Non-controlling interests represent the equity in a subsidiary not attributable directly or
indirectly to the Company, and in respect of which the Group bas not agreed any
additional terms with the holders of those interests which would result in the Group as a
whole having a contractual obligation in respect of those interests that meets the definition
of a financial liability. For each business combination, the Group can elect to measure any
non-controlling interests either at fair value or at their proportionate share of the
subsidiary’s net identifiable assets,

Non-controlling interests are presented in the consolidated statement of financial position
within equity, separately from equity attributable to the shareholders of the Company.
Non-controtling interests in the results of the Group are presented on the face of the
consolidated statement of profit ot loss and other comprehensive income as an allocation
of the total profit or loss and total comprehensive income for the period between non
controlling interests and the shareholders of the Company.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are
accounted for as equity transactions, whereby adjustments are made to the amounts of the
controlling and non-controliing interests within conseolidated equity to reflect the changes
in their relative intetests in the subsidiary. Any difference between the amount by which
the non-controlling interest are adjusted and the fair value of the consideration paid or
received recognised directly in equity and attributed to the owners of the Company.

In the Company’s statement of financial position, the interest in a subsidiary is stated at
cost less impaitment losses, unless the investment is classified as held for sale. The results
of subsidiary are accounted for by the Company on the basis of dividends received and
receivable.

- 14 -



VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAT, ACCOUNTING POLICIES (CONT'D)

d.

Changes in Accounting Policies and Disclosures

The HKICPA has issued a number of new HKFRSs and amendments to HIXFRSs that are
first effective for the current accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

(i} HKFRS 16, Leases

(ii) HK(IFRIC)-Int 23, Uncertainty over Income Tax Treatments

(iif) Amendments to HKFRS 9, Prepayment Features with Negative Compensation
{iv) Amendments to HKAS 19, Plan dmendment, Curtailment or Settlement

(v) Amendments to HKAS 28, Long-term Interests in Associates and Joint Ventures
(vi) Amendments to HKFRSs dnnual Improvements to HKFRSs 2015-2017 Cycle

None of the developments have had a material effect on how the Group's results and
financial position of the current or prior periods have been prepared or presented. The
Group has not applied any new standard or interpretation that is not yet effective for the
current accounting period.

Property, Plant and BEquipment

Property, plant and equipment except land, are stated at cost less aggregate depreciation
and aggregate identified impairment loss, if any.

Depreciation is provided to write off the cost less residual value of property, plant and
equipment over its expected useful lives.

1.and use rights 30 years
Buildings and structures 10-25 years
Machineries 5-10 years
Motor vehicles 8 years
Office equipment 3-4 years
Computer software 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

When assets are sold or otherwise disposed of, their carrying amounts are written off

from the consolidated financial statements and any resulting gain or loss is included in the
consolidated statement of profit or loss and other comprehensive income.

- 15-
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

f.

Goodwill

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred, the amount recognised for non-conirolling interests and any fair
value of the Group’s previously held equity interests in the acquiree over the identifiable
net asseis acquired and liabilities assumed. If the sum of this consideration and other
items is lower than the fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment
losses. Goodwill is tested for impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at the end of the reporting period.

For the purpose of impairment testing, goodwill acquired in a business combination is,
from the acquisition date, ailocated to each of the Group's cash-generating units, or
groups of cash-generating units, that are expected to benefit from the synergies of the
combination, irrespective of whether other assets or liabilities of the Group are assigned
to those units or groups of units. :

Impairment is determined by assessing the recoverable amount of the cash-generating unit
(group of cash generating units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised, An impairment loss recognised for
goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating
units) and part of the operation within that unit is disposed of, the goodwill associated

~ with the operation disposed of is included in the carrying amount of the operation when

determining the gain or loss on the disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the operation disposed of and the portion of the
cash-generating unit retained.

Inventories
Inventories are assets which are held for sale in the ordinary course of business.

Inventories are carried at the lower of cost and net realisable value, after making due
allowance for any obsolete or slow moving items.

Net realisable value is based on estimated selling prices less any further costs expected to
be incurred. When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue is recognised.

The amount of any write-down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-down or loss occurs. The
amount of any reversal of any write-down of inventories is recognised as a reduction in
the amount of inventories recognised as an expense in the pericd in which the reversal
OCCUurs.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

h.

Impairment of Non-Financial Assets

Where an indication of impairment exists, or when annual impairment testing for an asset
is required (other than inventories, financial assets and non-current assets), the asset's
recoverable amount is estimated. An asset's recoverable amount is the higher of the asset's
or cash-generating unif's value in use and its fair value less costs of disposal, and is
determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its
recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessmenis of the time value of money and the risks specific to the asset. An impairment
loss is charged to the statement of profit or loss and other comprehensive income in the
period in which it arises In those expense categories consistent with the fanction of the
impaired asset.

An assessment is made at the end of each reporting period as to whether there is an
indication that previously recognised impairment losses may no longer exist or may have
decreased. If such an indication exists, the recoverable amount is estimated. A previousty
recognised impairment loss of an asset other than goodwill is reversed only if there has
been a change in the estimates used to determine the récoverable amount of that asset, but
not to an amount higher than the carrying amount that would have been determined (net
of any depreciation/amortisation) had no impairment loss been recognised for the asset in
prior years. A reversal of such an impairment loss is credited to the statement of profit or
loss and other comprehensive income in the period in which it arises, (only if there are
revalued assets in the consolidated financial statements) uniess the asset is carried at a
revalued amount, in which-case the reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that revalued asset.

Financial Instruments
(i) Financial assets

A financial asset (unless it is a trade receivable without a significant financing
component) is initially measured at fair value plus, for an item not at fair value
through profit or loss (“FVTPL”), transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant financing component is
initially measured at the transaction price,

All regnlar way purchases and sales of financial assets are recognised on the trade
date, that is, the date that the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or convention in the
market place.

Subsequent measurement of debt instruments depends on the Group’s business
model for managing the asset and the cash flow characteristics of the assef.
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VIN PEARIL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

i.  Financial Instruments (Cont’d)

0]

(i)

Financial assets {Cont’d)

The Group’s financial assels that are held for collection of contractual cash flows where
those cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets at amortised cost are subsequently measured using the
effective interest rate method, Interest income, foreign exchange pains and losses and
impairment are recognised in profit or loss. Any gain on derecognition is recognised in
profit or loss,

Impairment loss on financial assets

‘The Group recognises loss allowances for expected credit loss (“ECLs”™) on frade

receivables and financial assets measured at amortised cost, The ECLs are measured on
either of the following bases:

(1) 12 months ECLs:  these are the ECLs that result from possible default events within
the 12 months after the reporting date; and

(2) lifetime ECLs: these are ECLs that result from all possible default events over
the expected life of 2 financial instroment. The maximum period
considered when estimating ECLs is the maximum confractual
period over which the Group is exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as
the difference betwesn all contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects fo receive. The shortfall is
then discounted at an approximation to the assets’ original effective interest rate,

The Group has elected to measure loss allowances for trade receivables vsing HKFRS 9
simplified approach and has caleulated ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on the Group's historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environment,

For other debt financial assets, the ECLs are based on the 12 months ECLs. However,
when there has been a significant increase in credit risk since origination, the altowance
will be based on the lifetime ECLs,

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information analysis, based on the Group’s
historical experience and informed credit assessment and including forward-looking
information.

Interest income on credit-impaired financial assets is calculated based on the amortised
cost (1.e. the gross carrying amount less loss allowance) of the financial asset. For non
credit-impaired financial assets inferest income is calculated based on the gross carrying
amount.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIHES (CONT'D)

i.

Financial Instrumenis {(Cont’d)

(iif) Financial liabilities

(iv)

)

(vi)

The Groups® financial liabilities are initially measured at fair value, net of directly
attributable cost incurred and are subsequently measured at amortised cost, using the
effective interest method. The related interest expense is recognised in profit or loss.

“Gains or losses are recognised in profit or loss when the Habilities are derecognised

as well as throngh the amortisation process,

Effective interest method

The effective interest method is a method of calculating the amortised cost of a
financial asset or financial liability and of allocating interest income or intercst
expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts or payments through the expected life of the
{inancial asset or liability, or where appropriate, a shorter period.

Derecognition

The Group derecognises a financial asset when the contractnal rights to the future
cash flows in relation to the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for derecognition in accordance
with HKFRS 9/HKAS 39.

Financial liabilities are derecognised when the obligation specified in the relevant
contract is discharged, cancelled or expires.

Qffsetting of financial instruments

Financial assets and financial liabilities ate offset and the net amount is reported in
the statement of financial position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the Habilities simultancously.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT'D)

j.  Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term, highly
liquid investments that are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value. Bank overdrafts that are repayabie on
demand and form an integral part of the company's cash management are also included as
a component of cash and cash eguivalents for the purpose of the cash flow statement.

k. Provisions and contingent liabilities

Provisions are recognised when the Group has a legal or constructive obligation arising as
a result of a past event, it is probable that an outflow of economic benefits will be required
to seftle the obligation and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outfiow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless the probability of
outflow of ecenormic benefits is remote.

1. Revenue Recognition

Revenue from contracts with customers is recognised when control of goods or services is
transferred to the custometrs at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services, excluding those
amounts collected on behalf of third parties. Revenue excludes value added tax or other
sales taxes and is after deduction of any trade discounts,

Depending on the terms of the contract and the laws that apply to the contract, control of
the goods or service may be transferved over time or at a point in time. Control of the
goods or service is transferred over time if the Company’s performance:

e provides all of the benefits received and consumed simultaneously by the customer;

e creates or enhances an asset that the customer controls as the Company performs; or

e does not create an asset with an alternative use to the Company and the Company has
an enforceable right to payment for performance completed to date,
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

L

Revenue Recognition {Cont’d)

If control of the goods or services transfers over time, revenue is recognised over the
period of the contract by reference to the progress towards complete satisfaction of that
performance obligation, Otherwise, revenue is recognised at a point in time when the
customer obtains control of the goods or service,

When the contract contains a financing component which provides the customer a
significant benefit of financing the fransfer of goods or services to the customer for more
than one year, revenue is measured at the present value of the amounts receivable,
discounted using the discount rate that would be reflected in a separate financing
transaction between the Company and the customer at contract inception. Where the
contract contains a financing component which provides a significant financing benefit to
the Company, revenue recognised under that contract includes the interest expense
accreted on the contract lisbility under the effective interest method. For contracts where
the period between the payment and the transfer of the promised goods or services is one
year or less, the transaction price is not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS 15.

Sales of goods

Revenue from sales of goods is recognised when the customers have obtained control of
the goods, being when the goods are delivered to the respective customers® specific

~ locations and have been accepted by the customers, and the corresponding trade

recetvable are recognised as this represents the point in fime at which the right to
consideration becomes unconditional, as only the passage of time is required before
payment is due, There is generally only one performance obligation.

Further details of the Group’s other income recognition policies are as follows:

e Interest income from bank deposit is accrued on a time proportion basis on the
principal outstanding and at the rate applicable.

e  Other income is recognised on a receipt basis.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAT. ACCOUNTING POLICIES (CONT'D)

m., Tdxation

Income tax expense tepresents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from net profit as reported in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income and expense that are taxable
or deductible in other years, and it further excludes items that are never taxable and
deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the
carrying amounts of assets and liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferred tax liabilities are generally recognised
for all taxable temporary differences, and deferred tax assels are recognised to the extent
that it is probable that taxable profit will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of specific assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is seftled or the asset realised. Deferred tax, if material, is charged or credited in
the consolidated statement of profit or loss and other comprehensive income,

For the purposes of measuring deferred tax for leasing transactions in which the Company
recognized the right-of use assets and the related leased liabilities, the Company first
determines whether the tax deductions are attributable to the right-of-use or the lease
liabilities.

For the leasing framsactions in which the tax deductions are aftributable to the lease
liabilities, the Company applies HKAS 12 Income Taxes requirements to right-of use
assets and lease iiabilities separately. Temporary differences relating to right-of-use assets
and lease liabilities are not recognized at initial recognized and over the lease terms due to
application of the initial recognition exemption.

Borrowing Costs

Interest and other borrowing costs incurred in connection with the borrowing of funds are
recognised as expenses in the period in which they are incurred.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAYL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

[+8

Employee Benefits Obligation

The severance allowance for employees is accrued at the end of each reporting period for
all employees having worked at the Company for full 12 months and above, Working time
serving as the basis for calculating severance allowance shall be the total actual working
time subtracting the time when the employees have made unemployment insurance
coniributions as prescribed by law, and the working time when severance allowance has
been paid to the employees, The allowance made for each year of service equals to a half
of an average monthly salary under the Vietnamese Labour Code, Social Insurance Code
and relevant guiding documents. The average monthly salary used for calculation of
severance allowance shall be adjusted to be the average of the 6 consecutive months
nearest to the date of the financial statements at the end of each reporting period. The
increase or decrease in the accrued amount shall be recorded in the consolidated statement
of profit or loss and other comprehensive income.

Translation of Foreign Currency

(i) Functional and presentation currency

Items included in the consolidated financial statements of the Group are measured
using the currency of the primary economic environment in which the entity operates
(“the functional currency™). The consolidated financial statements are presented in
United States Dollars (“USS$”), which is the Group’s functional and presentation
currency.

{ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the scttlement of such transactions and from the transiation at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated statement of profit or loss and other
comprehensive income.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES {CONT’D)

p-

a.

Translation of Foreign Currency (Cont’d)

(iii) Group companies

The

results and financial position of all the group entities (none of which has the

currency of a hyperinflationary economy) that have a functional currency differeat
from the presentation currency are translated into the presentation currency as
follows:

M

(i)

(iii)

assets and liabilities for each statement of financial position presented are
translated at the exchange rate adopted by the directors which is closely
commensurate with the prevailing year-end exchange rates at the date of that
statement of financial position;

income and expenses for each income statement are translated at the exchange
rate adopted by the direciors which is closely commensurate with the prevailing
average exchange rates (unless this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on the transaction dates, in which
case income and expenses are translated at the dates of the transactions); and

all resulting exchange differences are recognised in other comprehensive
income;

On consolidation, exchange differences arising from the translation of the net
investment in foreign entities, and of borrowings and other cwrency instruments
designated as hedges of such investments, are taken to other comprehensive
income, When a foreign operation is partially disposed of or sold, such
exchange differences are recognised in the consolidated statement of profit or
loss and other comprehensive incoine as past of the gain or loss on sale.

Related Parties

A related party is a person or entity that is related to the Group.

(A) A person or a close member of that person’s family is related to the Group if that
person:

M
(i)
(iii)

has control or joint control over the Group;

has significant influence over the Group; ar

is a member of the key management personnel of the Group or a parent of the
Group.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES {CONT’D)

q. Related Parties (Cont’d)

(B) An entity is related to the Group if any of the following conditions applies:

(i) The entity and the Group are members of the same group {which means that
each parent, subsidiary and fellow subsidiary is related to the others).

(i}  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third paxty.

(iv) One entity is a joint venture of a third entity and the other entity is an associate
of the third entity.

(v)  The entity is a post-employment benefit plan for the benefit of employees of
either the Group or an entity related to the Group. If the Group is itself such a
plan, the sponsoring employers are also related to the Group,

(vi) The entity is controlled or jointly controlled by a person identified in (A).

(vii) A person identified in (A)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the group or to the group’s parent.

Close members of the family of a person are those family members who may be expeeted
to influence, or be influenced by, that person in their dealings with the entity and include:

(i) that person's children and spouse or domestic partoer;

(ii) children of that person's spouse or domestic partner; and
(iif) dependants of that person or that person's spouse or domestic partner.

CAPITAL MANAGEMENT

The Group’s objectives when managing capital are:

(i) To safeguard the Group’s ability to continue as a going concern, so that it continues to
provide returns for shareholders and benefits for other stakeholders;

(i) To support the Group’s stability and growth; and

(iii) To provide capital for the purpose of strengthening the Group’s risk management
capability.

The Group manages its capital structure and makes adjustments to it in light of changes in
economic conditions. The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder returns, taking into consideration
the future capital requirements of the Group. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares, or sell assets to reduce debt. No changes in the objectives,
policies or processes for managing capital were made during the years ended March 31, 2020
and March 31, 2019,
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the Group’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amouats of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure of contingent labilities.
Uncertainty about these assumptions and estimates could result in outcomes that could require
a material adjustment to the carrying amounts of the assets or liabilities affected in the future.

Judpenents

In the process of applying the Group’s accounting policies, management has made the
following judgements, apart from those involving estimations, which have the most significant
effect on the amounts recogaised in the financial statements:

Revenue from contracts with customers

The Group assesses its revenue arrangements against speeific criteria, i.e. whether it has
exposure to the significant risks and rewards associated with the sale of goods & rendering of
services, in order to determine if it is acting as a principal or as an agent. The Group has
concluded that it is operating on a principal to principal basis in all its revenue arrangements.

The Group applies judgement to determine whether each product or service promised to a
customer are capable of being distinct, and are distinct in the context of contract, if not the
promised services are combined and accounted as a single performance obligation.

For performance obligation where control is transferred over the time, revenues are recognised
by measuring progress towards completion of the performance obligation, The selection of the
method to measure progress towards completion requires judgement and is based on the nature
of the promised service to be rendered.

Provision for expected credit loss on trade receivables

The Group uses a provision mairix to calculate ECLs for trade receivables. The provision
matrix caleufates ECLs for trade receivables. The provision rates are based on days past due
for groupings of various customer segments that have similar loss patterns.

Depreciation on plant and equipment

Depreciation on the Group’s plant and equipment is calculated using the straight-line method
to allocate cost up to residual values over the estimated useful lives of the assets. Management
reviews the useful lives and residual values periodically to ensure that the method and rate of
depreciation are consistent with the expected pattern of realisation of economic benefits rates
of depreciation are consistent with the expected pattern of realization of economic benefits
from plant and equipment. The accounting estimate of the useful lives of plant and equipment
is based on historical experience, taking into account anticipated technological changes,
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. REVENUE, OTHER INCOME AND GAINS

2020 2019
US$ USs$
Revenue, other income and gains recognised
during the year are as follow:
Revenue
Sales 16,132,925 12,533,877
Other income and gains
Foreign exchange gains, net 36 50
Financial income 36,868 78,015
Grain on disposal of property, plant and equipment - 2,884
Sundry income 31,205 12,404
68,109 93,353
16,201,034 12,627,230
6. FINANCE COSTS
2020 2019
Uss - US$
Bank loan interest expenses 69,903 46,681
7. PROFIT/(LOSS) BEFORE TAXATION
2020 2019
Uss$ US$
Profit/(Loss) before taxation is stated after charging/{crediting):
Loss/(Gain) on disposal of property, plant and equipment 580 (2,884)
Amortisation of long-term prepayment 81,929 65,234
Depreciation # 188,917 182,657
Impairment loss on inventoties 32,287 -
Staff costs {including directors' remuneration)
- Salartes and allowance* 6,026,215 5,649,980

# Depreciation of US$188,917 (2019: US$182,657) has been charged to cost of sales in the
consolidated statement of profit or loss and other comprehensive income.

#  Balaries of US$5,379,491 (2019: US$5,039,602) has been charged to cost of sales in the
consolidated statement of profit or loss and other comprehensive income, US$646,724 (2019:
US$610,288) has been charged to staff costs in the consolidated statement of profit or loss and
other comprehensive income.

ST
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DIRECTORS’ REMUNERATION

No fees or other emoluments were paid or payabie to the directors during the year (2019: Nil).

TAXATION

Hong Kong profits tax has not been provided since the Company has no assessable profit for the
year, The subsidiary was not obliged to pay corporate income tax expense in Vietnam as there
was no taxable income in the year,

a. The tax charge for the year can be reconciled to the loss per consolidated statement of profit
or Joss and other comprehensive income as follows:

2020 2019

Uss Uss
Profit/(Loss) before taxation 24729 (1,371,548)
Tax at the domestic income tax rate ‘ 7,009 (325,543)
Tax effect of expenses not deductible 28,163 -
Usilisation of tax loss ' (36,776) .

Tax effect of tax loss not recognised 1,604 325,543

Tax charge for the year - -

b. No deferred tax has been recognised in the financial statements on the grounds that the
Company has no taxable/deductible temporary differences during the current year and prior
yeat.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAX STATEMENTS

10, PROPERTY, PLANT AND EQUIPMENT {CONT’D)

(1) As at March 31, 2020, land use right of net carrying amount of 178$24,161 (2019:
1JS$26,134) and part of the machineries arc pledged to secure the bank borrowings as
disclosed in Note (18) to the consclidated financial siatement,

(2) As at March 31, 2020, machineries of net camrying amount of US$67,284 (2019:
1US$84,364) is under finance lease as disclosed in Note (17) to the consolidated financial
statements.

(3) Depreciation of US$188,917 (2019: US$182,657) has been charged to cost of sales in the
consolidated statement of profit or loss and other comprehensive income.

11. GOODWILL 2020 2019
Uss US§ .
Carrying amount at March 31 1,932,750 1,932,750

12, INVENTORIES

2020 2019
US$ US$

Cost:
Goods in transit 353,055 143,560
Raw materials 1,487,206 234,715
Work in progress 580,950 290,560
Finished goods 291,438 473,727
. 2,712,649 1,142,562
Less: Provision for impairment loss on inventories (32,287) -
Net carrying amount of inventories 2,680,362 1,142,562
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND OTHER RECEIVABLES

2020 2019
US$ US$
‘Trade recejvables (Note (2)(b)) | 2,968,129 1,434,332
Other receivables 790,046 11,417
3,758,175 1,445,749
Note (a): Third paities 836,899 49,288
Related parties (Note (i)) 2,131,230 1,385,044
2,968,129 1,434,332
Note (b): At March 31, the aging analysis of trade
receivables that are not imparied is as follow:
Current 419,783 484,677
Past due less than 30 days 800,780 472,458
Past due 30 to 180 days - 1,735,689 ) 466,538
Past due 181 days to 1 year 8,305 -
Past due more than 1 year 3,572 10,659
2,968,129 1,434,332

Note (i): Trade receivables from related parties were derived solely from ordinary business
transactions. The amounts are interest-free and unsecured.

AMOUNTS DUE TO ULTIMATE HOLDING COMPANY/IMMEDIATE HOLDING
COMPANY/FELLOW SUBSIDIARIES

The amounts due to ultimate holding company/immediate holding company/fellow
subsidiaries are unsecured, interest-free and have no fixed terms of repayment,
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15. LOAN FROM IMMEDIATE HOLDING COMPANY

The catrying amount of the loan from immediate holding company at the end of reporting
period is analysed as follows:

2020 2019

Us$ USS

Amount repayable within one year - 760,248
Amount repayable in the 2nd year 1,123,672 215,800
1,123,672 976,048

Loan from immediate holding company is unsecured and interest free.

16. TRADE AND OTHER PAYABLES

2020 2019
Us§ Us$
Trade payables (Note (a)) 3,497,770 2,375,600
Other payables and accruals 838,729 1,930,421
4,336,499 4,306,027
Note (a): Third parties 766,533 182,195
Related party (Note (i)) 2,731,237 2,193,411
3,497,770 2,375,606
Note (b): Aging analysis
At March 31, the aging analysis of trade payables
is as follows:
Due for payment:
Not later than one year 3,497,770 2,375,600

Note (1): ‘Trade payables due to a related party were derived solely from ordinary business
{ransactions. The amounts are interest-free and unsecured.
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19,

VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

OBLIGATION UNDER FINANCE LEASE

The carrying amount of the obligation under finance lease at the end of reporting period is
analysed as follows:

2020 2019
USs ‘ US$
Amount repayable within one year 4,009 23,007
Amount repayable in the 2nd year ~ 3,039 3,835

7,048 26,842

SECURED BANK BORROWINGS

The carrying amount of the secured bank borrowings at the end of reporting period is analysed
as follows:

. 2020 2019
Uss Uss
Amousit repayable within one vear
Term loan 2,680,420 649,098
Amount not repayable within one year but
contain a repayment on demand clause
Term loan - 12,499
2,680,420 661,597

(a) The amounts due are based on the scheduled repayment dates set out in the loan
agreements and ignore the effect of any repayment on demand clause.

(b) The term loan facilities are interest-bearing and secured by the immediate holding
company, the subsidiary’s land use right, and part of the machineries.

UNSECURED BANK BORROWING

The unsecured bank borrowing is interest-bearing and repayable within one year,

-33.




20.

21.

VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFITS OBLIGATION

At April 1

Amounts charged to consolidated statement of profit or loss
and comprehensive income

Payments during the year
Effects of foreign exchange rate changes

At March 31

SHARE CAPITAL

Issued and fully paid:
12,000 ordinary shares

2020 2019
US$ Uss
71,732 73,567
43,416 -
(22,781) -
(677) (1,835)
91,690 71,732
2020 2019
Us$ Us$
12,000 12,000

The holder of ordinary shares is entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the Company. All ordinary shares rank equally

with regard to the Company's residual assets.
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VIN PEARL GLOBAL VIETNAM LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. COMPANY LEVEL, STATEMENT OF FINANCIAL, POSTIION OF THE COMPANY

NOTES

Non Current Assets
Ievestment in 2 subsidiary (228)

Current Assets
Cash and cash equivalents

Current Liabilities
Armount due to z subsidiary
Amount due 1o ultimate holding company
Amount due to immediate holding company

Amounts due to fellow subsidiaries
Other payables

Net Current Liabilities

NET LIABILITIES

DEFICIT
Share capital ' (22b)
Accumulated losses (22b)

TOTAL DEFICTF

APPROVED RY THE BOARD OF DIRECTORS ON

2020 2019
Uss Us$
4,124,296 1,904,637
2,500 22,765
8,296 8,296
1,869 17,918
4,066,817 1,820,158
269,448 284,147
122,835 129,322
4,469,265 ° 2,259,841
_{4,466456) (2,237,076
(342,160) (332,439)
12,000 12,000
(354,160) (344,439)
(342.1680) (332,420

AND SIGNED ON

BEHALFE OF THE BOARD BY:
Deepak Kumer SETH Pulkit SETH
Director Director
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. COMPANY LEVEL STATEMENT OF FINANCIAL POSITION OF THE COMPANY

(CONT’D)
(a) INVESTMENT IN A SUBSIDIARY
2020
uUs$
Unlisted shares, at cost 4,124,296

td
fons
—
O

Us$

1,904,637

Details of the subsidiary are as follows. The class of share held is ordinary unless

otherwise stated.

Place of Percentage of
 Incorporation  equity attributable Principal
Name of subsidiary and operation to the Company activity
2020 2019
Pearl Global Vietnam
Company Limited* Vietnam 100% 100% Engaged in garment

processing industry

* Not audited by Louis Lai & Luk CPA Limited

(by MOVEMENT IN THE EQUITY OF THE COMPANY

Share Accumulated

Capital Losses Total

Us$ US$ USs$
At April 1, 2018 12,000 - (140,388) {128,388)
Loss for the year - {204,051) (204,051)
At March 31, 2019 12,000 (344,439) (332,439
Loss for the year - (9,721) (9,721)
At March 31, 2020 12,000 (354,160) (342,160)
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. FINANCE INSTRUMENTS

Risk management

‘The Company is exposed to financial risks through its use of financial instruments in its ordinary
course of operations and in its investment activities. The financial risks include credit risk, foreign
currency risk, liquidity risk and interest rate risk.

Policies for managing these risks are set by the Company’s board of directors. The overall
objectives in managing financial risks focus on securing the Company’s short to medium term
cash flows by minimising its exposure to financial markets. Long term financial investments are
managed to generate lasting returns with acceptable risk levels.

It is not the Company’s policy to actively engage in the trading of financial instruments for
speculative purposes.

(a) Categories of financial assets and financial Habilities

The carrying amounts presented in the statement of financial position relate to the following
categories of financial assets and financial Habilities.

2020 2019
US$ Uss
Financial assets
Financial assets measured af amortised cost :
Trade and othet receivables 3,758,175 1,445,749
Cash and cash equivalents 171,939 231,021
3,930,114 1,676,770
Financial [iabilities
Financial liabilities measured at amortised cost
Amount due to ultimate holding company 1,869 17,918
Amount due to immediate holding company 4,060,817 1,820,158
Amounts due to fellow subsidiaries 269,448 284,147
Loan from immediate holding company 1,123,672 976,048
Trade and other payables 4,336,499 4,306,027
Obligation under finance lease 7,048 26,842
Secured bank borrowings 2,680,420 661,597
Unsecured bank borrowing - 346,460
12,485,773 8,439,197

-3 -




VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23, FINANCE INSTRUMENTS (CONTD)

Risk mapagement (cont’d)
(b) Credit risk

Credit risk refers to the risk that the counterparty to a financial instroment would fail to
discharge its obligation under the terms of the financial instrument and cause a financial
loss to the Company. The Company’s exposure to credit risk mainly arises from granting
credit to customers and other counterparties in the ordinary course of its operations.

'Trade receivables

Individual credit evaluations are performed on all customers requiring credit over a
certain amount. These evaluations focus on the customer’s past history of making
payments when due and current ability to pay, and take into account information specific
to the customer as well as pertaining to the economic environment in which the customer
operates. Trade receivables are usually due within 30-90 days from the date of billiag,
Debtors with balances that are past due are usually requested to settle all outstanding
balances before any further credit is granted. Normally, the Group does not obtain
collateral from customers. Trade receivables at the reporting date mainly comprise
amounts receivable from sales of goods. No interest is charged on the trade receivables.

The Group measures loss allowances for trade receivables at an amount equal to lifetime
ECLs, which is calculated using a provision matrix, As the Group’s historical credit loss
experience does not indicate significantly different loss patterns for different customer
segments, the loss allowance based on past due status is not further distinguished between
the Group's different customer bases.

The directors of the Group are on the opinion that the expected credit loss rate is close to
zero as these trade receivables have no recent history of default.

Expected loss rates are based on actual loss experience over the past one year. These rates
are adjusted to reflect differences between economic conditions during the period over
which the historic data has been collected, cwrrent conditions and the Company’s view of
economic conditions over the expected lives of the receivables.

After performing the individual credit evaluations on all customers, no provision for
impaimment was made on trade receivables during the year.

Other financial assets at amortised cost

As at March 31, 2020, in addition to the cash and bank balances which are considered to
have low credit risk, other financial assets at amortised cost of the Company inchide other
receivables and deposits, No provision was made against the gross amount of other
receivables, deposits and cash and bank balances because the directors of the Company
considered the impact of the ECLs of these financial assets to be insignificant based on
past credit history and the nature of these financial assets.
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VIN PEARL GL.OBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FEINANCIAL STATEMENTS

23, FINANCE INSTRUMENTS (CONT’D)

(c) Foreign currency risk

The Group operates internationally and is primarily exposed to foreign exchange risk arising
from currency exposures of the United States dollars, with respect lo the Hong Kong dollar.
The Group will monitor its foreign currency exposure closely and will consider hedging
significant foreign currency exposuie should the need arise.

(i) Exposure to currency risk

The following table details the Group’s exposure at the end of reporting period to
cutrency risk arising from forecast {ransactions or recognised assets or liabilities
denominated in a currency other than the functional currency of the entity to which they

related.
{(Expressed in US$)
2020
HKD VND Total

Trade and other receivables . - 153,398 153,398
Cash and cash equivalents 1,285 53,327 54,612
Trade and other payables (1,125) (715,894) (717,019)
Secured bank borrowings - (8,467) (9,467)
Obligations under finance lease - (3,039) (3,039)
Net exposure arising

from recognised assets

and Habilities 160 {521,675) (521,515)

(Expressed in US$)
2019
HKD VND Total

Cash and cash equivalents 3,051 102,399 105,450
Trade and other payables - (527,316) {527,316)
Net exposure arising

from recognised assets

and liabilities 3,051 (424,917) (421,866)
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. FINANCE INSTRUMENTS (CONT’D)

{c) Foreign currency risk (Cont’d)

(i} Sensitivity analysis

The following table indicates the apprdximate change in the Group’s profit after tax in
response to reasonably possible changes (e.g-£10%) in the foreign exchange rates to
which the Group has significant exposure at the end of reporting period.

2020 2019
Increase Decrease Increase Decrease
Us$ USs USs US$
Hong Kong Dollar (HKD) 13 (13) 255 (255)
Vietnamese Dong (VND) (43,5600 43,560 {35481) 35,481
(43,547) 43,547 | (35,226) 35,226

The sensitivity analysis has been determined assuming that the change in foreign
exchange rates had occurred at the end of reporting period and had been applied to the
Group’s exposure to currency risk for the variables.

The stated changes represent management’s assessment of reasonably possible change in
foreign exchange rates over the period until the next annual reporting period. In this
respect, it is assumed that the pegged rate between the Hong Kong doflar and the United
States Dollar would be materially unaffected by any change in movement in value of the
Hong Kong Dollar against other currencies. Results of the analysis as presented in the
above table represent an aggregation of the effects on Group’s profit after tax and equity
measured in the respective functional currencies, translated into United States dollars at
the exchange rate ruling at the end of reporting period for presentation purposes. The
analysis is performed on the same basis for 2019,

(d) Liguidity risk
Prudent liquidity risk management implies maintaining sufficient cash. Due to the

dynamic nature of the underlying businesses, the Group aims to maintain flexibility in
funding by keeping committed credit lines available.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23, FINANCE INSTRUMENTS (CONT’D)

{e) Interest rate risk

The Group has no significant interest bearing assets and liabilities except secured bank
borrowings. Its expenses and operating cash flows are substantially independent of changes
in market interest rates. Carrying amounts of net financial labilities as at March 31 that
exposed to interest rate risks were as follows:

020 019
USS uUss
Financial liabilities bearing variable interests:
Secured bank borrowings- term loans (2,680,420) (661,597)
Unsecured bank borrowings- term loans _ - (346,460)
(2,680,420) (1,008,057

Sensitivity analysis

At March 31, 2020, it is estimated that a general increase/decrease of 100 basis points in
interest rate, with all other variables held constant, interest income and loss before taxation
for the year ended March 31, 2020 would decrease/increase by a net amount of US$670
(2019: USH517). The carrying amount of financial asset/liability measured at amortized
cost and the carrying amount of financial asset/liability bearing interest rate measured at
fair value would not be affected by the assumed 100 basis points increase/decrease in
interest rate.

Although a financial asset or financial liability may be subject to interest rate risk, its

carrying amount may not necessarily be affected by the assumed 100 basis points increase
in market interest rates.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24. RELATED PARTY TRANSACTIONS

25.

During normal course of business, the Group had the following material transactions with its

related parties below.
Name of : Nature of
Company Relationship transaction

Peart Global Industries Ultimate holding - Sales

Limited compary
Pearl Giobal (HK) Immediate holding - Sales
Limited corpany

DSSP Global Limited  Fellow subsidiary .- Management fee
- Sales
- Purchases

Pearl Grass Creations  Fellow subsidiary - Sales
Limited - Purchase

Pearl Global Farcast Fellow subsidiary - Sales
Company Limited

BANKING FACILITIES

2020

USsE

2,296,013

5,591,979

28,800
6,418,559

2,919,520

3,920,641

]
]
rd
\D

|

US$

3,756,709

75,000
119,512
5,692,304

4,044,404
35,029

1,450,109

QGeneral banking facilities were granted by various banks to the subsidiary of the Group and
were secured by the immediate holding company of the Group, land use right and part of the

machineries of the subsidiary of the Group.
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VIN PEARL GLOBAL VIETNAM LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

POSSIBLE IMPACT OF AMENDMENTS, NEW  STANDARDS  AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
MARCH 31, 2020

Up to the date of issue of these consolidation financial statements, the HKICPA has issued a
number of amendments, new standards and interpretations which are not yet effective for the
year ended March 31, 2020 and which have not been adopted in these consolidation financial
statements. These include the following which may be relevant to the Group.

HKIRS 17 Insurance Contracfs :

. Amendments to HKFRS 3 Definition of a Business *

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture >

Amendments to HKAS I and HKAS 8 Definition of Material *
Amendments to HKFRS 9, HKAS 39 Interest Rate Benchmark Reform
and HKFRS 7

Effective for annual periods beginning on or after January I, 2021,

Effective for business combinations and asset acquisitions for which the acquisition date
is on or after the beginning of the first annual period beginning on or after January 1,
2020.

Effective for annual periods beginning on or after a date to be determined.

Effective for annual perieds beginning on or after January 1, 2020.

In addition to the above new and amendments to HKFRSs, a revised Conceptual Framework
for Financial Reporting was issued in 2018, Tis consequential amendments, the Amendments
to References to the Conceptual Framework in HKFRS Standards, will be effective for annnal
periods beginning on or after January 1, 2020.

The Group is in the process of making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period of initial application.

APPROVAL OF CONSOLIDATED FINANCIAT, STATEMENTS

These consolidated financial statements were approved and authorised for issue by the
Company’s Board of Directors on June 26, 2020,
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