B.R. GUPTA & CO.

CHARTERED ACCOUNTANTS
K-58, Connaught Circus, New Delhi-110001

Independent Auditor’s Report

To The Members of SBUYS E-Commerce Limited

Report on the Audit of the Financial Statements

Opinion ‘

We have audited the accompanying financial statements of SBUYS E-Commerce Limited
(hereinafter referred to as “the Company"), which comprise the balance sheet as at March 31, 2021,
and the Statement of Profit and Loss (inciuding Other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flows for the period then ended, and notes to the financial

statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “"the financial statements™)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act"y in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, the loss and total comprehensive
income, changes in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Qur responsibilities under those Standards are
further described in the Auditor's Responsibifities for the Audit of the Financial Statements section of
our report, We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the ICAl's Cade of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on.the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors are responsible for the preparation of the other information. The

other information comprises the information included in the annual report, but does not include the

financial statements and our auditor's report thereon. The annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does no

t cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes avaiiable and, in doing so, consider whether the other

information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the annual report, if, we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the applicable laws and regulations.

Responsibility of Management for the Financial Statements
The Company's Board of Directors is responsiple for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, totai comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility aiso includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and f
preventing and detecting frauds and other irregularities; selection and application of appropri
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accounting policies; making judgments and estimates that are reasonable and prudent and design,

to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to fiquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are als

0 responsible for overseeing the company's financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered materia| if, individuatly or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. ‘

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professionat skepticism throughout the audit. We also:

detecting a material misstatement resulting from fraud is

fraud may involve collusion, forgery, intentional omissio
internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial

controls with reference to financial staterments in place and the operating effectiveness of such
controls,

higher than for one resulting from error, as
ns, misrepresentations, or the override of

Evaluate the appropriateness of accounting policies used and the reasonabl

éness of accounting
estimates and related disclosures made by management.
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Evaluate the overall presentation, structure and content of
disclosures, and whether the financial statements represent
in @ manner that achieves fair presentation.

the financial staterments, including the
the underiying transactions and events

We communicate with those charged with governance regarding,
Scope and timing of the audit and significant audit findings, inclu
internal controf that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards,

among other matters, the planned
ding any significant deficiencies in




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order. 2018 ("the Order"), issugd by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),

Statement of Change in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014.

e} On the basis of the written representations received from the directors as oh March 31, 2021
taken on record by the Board of Directors, none of the diregtors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”, .

9) With respect to the other matters to be included in the Auditors Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.
ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

3. With respect to the matter to be included in the Auditors’ report under Section 197(16);

In our opinion and according to the information and explanations given to us, since no
remuneration has been paid by the Company to its directors during the period, therefore the

provisions of section 197 of the Act are not applicable to the Company. The Ministry of Corporate

Affairs has not prescribed other details under section 197(16) which are required to be commented
upon by us.

For B.R. Gupta & Co.
Chartered Accountants,
Firm's Registration Number 008352N .o
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Annexure A’ To the Independent Auditors' Report of even date on the financial
statements of SBUYS E-Commerce Limited

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31 March 2021, we report that;

) Inrespact of fixed assets (including property, ptant and equipment):

The Company does not have any propetty plant and equipment. Therefore, the provision of

paragraph 3(i) (a) to (¢} of the of the Companies (Auditor's Report) Order, 2016 are not
applicable to the Company.

i} The Company does not hold any inventory. Therefore, the provisions of paragraph 3(ii) of the
Companies (Auditor's Report) Order, 2016 are not applicable to the Company,

iii)  According to the information and explanation given to us, the Company had not granted any
. loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013, Therefore, the provisions of

paragraph 3(iii) (&) to (c) of the Companies (Auditor's Report) Order, 2016 are not applicable to
the Company.

According to the information and explanation given to us, the Company has ho loans,
investments, guarantees, and security covered under the provisions of section 185 and 186 of

the Companies Act, 2013. Therefore, the provisions of paragraph 3(iv) of the Companies
(Auditor's Report) Order, 2016 are not applicable to the Company.

in our opinion and according to the information and explanation given to us, the Company has
hot accepted any deposits from the public within the meaning of the directives issued by the

Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant provisions
of the Act and the relevant rules framed thereunder.

vi}  On the basis of available information and explanation provided to us, the Central Government
has not prescribed maintenance of cost records under sub-section {1) of section 148 of the
Companies Act, 2013 read with Companies (Cost Records and Audit) Amendment Rules, 2016
dated July 14, 2016 to the current operations carried out by the Company. Accordingly, the

provisions of paragraph 3(vi) of the Companies {Auditor's Report) Order, 2016 are not
applicable to the Company.

vii} In respect to statutory dues:

a) The Company is generally regular in depositing undisputed statutory dues including,
Income Tax, Goods and Service Tax (GST), Cess and any other material statutory dues
applicable fo it with the appropriate authorities. The provisions of Employees' State
Insurance, Provident Fund, duty of Customs and duty of Excise are not applicable to the
Company. There were no undisputed amounts payable in respect of, Income Tax, GST,
Cess and any other material statutory dues in arrears as at March 31, 2021 for a period of
more than six months from the date they became payable.

According to the records of the Company examined by us and the information and

explanations given to us, there were no dues of Income Tax or GST which have not been
deposited on account of any dispute.

viii) In our opinion and on the basis of available information and explanation provided to us, the
Company has neither raised funds from any financial institution, banks, government nor had

dues of any debenture holders during the period. Therefore, the provisions of paragraph 3{viii)
are not applicable to the Company.

ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments} and term loans during the year. Therefore, the provisions of
paragraph 3(ix) of the Order are not applicable to the Company.

x)  According to the information and explanations given to us, no fraud by the Company or ga: ":::;“71;
Company by its officers or employees has been noticed or reported during the cours f.our~
audit.
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xi)  The Company has not paid or provided any managerial remuneration to any director during the

year. Accordingly, the provisions of section 197 read with Schedule V to the Companies Act are
not applicable to the Company.

xii) The Company is not a Nidhi Company.

xiii) During the course of our examination of the books and records of the Company, no transactions

have been entered with the related parties that are covered under section 188 of Companies
Act, 2013, However, necessary details have been disclosed in the financial statements as

required by the applicable accounting standards. Further the provisions of section 177 of the
Act are not applicable to the Company.

Xiv) The Company has not made any preferential allotment or private piacement of shares or fully or

partly convertible debentures during the period under review. Accordingly, the provisions of
paragraph 3(xiv) of the Order are not applicable to the Company.

xv) The Company has not entered into
connected with him, Accordingly,
applicable to the Company.

any non-cash transactions with directors or persons
the provisions of paragraph 3(xv) of the Order are not

xvi} The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

For B.R. Gupta & Co.
Chartered Accountants,

Firm's Registration Number 008352N

(Deepak Agarwal) Ny
Partner %" e
Membership Number 073695 D ACG
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Annexure 'B' to the Independent Auditors’' Report of even date on the financial statement of
SBUYS E-Commerce Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of SBUYS E-

Commerce Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the (nd
AS financial statements of the Company for the period ended on that date.

Management's Responsibility for internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and etrors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013. '

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial

controls with reference to financial statements was established and maintained and if such conirols
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's

judgement, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have
for our audit opinion on the Com
statements.

obtained is sufficient and appropriate to provide a basis
pany’s internal financial controls system with reference to financiat

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of

management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition,

that could have a material effect on the financial statements.

use, or disposition of the company's as 1

-




Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent fimitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial statements may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2021, based on the internal control
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For B.R. Gupta & Co.
Charterad Accountants,

Firm’'s Registration Number 008352N
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SBUYS E-Commerce Ltd
Balance Sheet as at March 31, 2021

{Amount in ¥ uniess otherwise stated)

Particulars Note As At As At
No. March 31, 2021 March 31, 2020
l. Assets \
Non-current assets
(a) Property, plant and equipment 4 - -
Current assets
{a) Financial assets
(1) Trade Receivables 5 3,250,991 -
(i) Cash and cash equivalents 6 133,464 100,000
(i) Other financial asset 7 3,122,292 -
(b} Other current assets 8 49,020 -
Total current assets 6,555,767 100,000
Total assets 6,555,767 100,000
Il. Equity and liabilities
Equity
(a} Equity share capital 9 100,000 100,000
(b) Other equity 10 (25,558) (24,404)
Total equity 74,442 75,596
Liabilities
Current Liabilities
{&) Financial liabilities
(i) Trade payables 11
Total outstanding due of micro enterprises and 6,169 -
small enterprisas
Total outstanding due of creditors other than 2,284,564 24,404
micro enterprises and small enterprises
(b) Other Current liabilities 12 4,190,592 -
Total current liabilities 6,481,325 24,404
Total equity and liabilities 6,555,767 100,000
Summary of Significant Accounting Policies 3
The accompanying notes are an integral part of the financial statements.

As per our Audit Report of even date attached

For B.R. Gupta & Co.
Chartered Accountants
Firm's Registration Number 008352N
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Director Director
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SBUYS E-Commerce Ltd

Statement of Profit & Loss for the year ended March 31, 2021

(Amount in T uniess otherwise stated)

Particulars

Note For the year ended
No. March 31, 2021

For the year ended
March 31, 2020

I Revenue from operations 13 2,633,303 -
Il Other income 14 77,173
I Total income (I+11) 2,710,476 -
IV Expenses
(a) Employee Benefit Expenses 15 2,138,776
{&) Other expenses 16 574,854 24,404
Total expenses 2,711,630 24,404
V' Profit/ (loss) before exceptional items and tax (HI-v) {1,154) (24,404)
VI Exceptional ltems - -
VIl Profit/ (loss) before tax (V-VI) (1,154) (24,404
VI Tax expense:
Current tax - -
Deferred tax - -
IX Profit/(loss) for the year (VIi-VIIi) (1,154) {24,404)
X Other comprehensive income
{(A) () items that will not be reclassified subsequently to profit or loss
(a) Re-measurement gains/ (losses) on defined benefit plans - -
(i} Income tax on items that will not be reclassified subsequently
to profit or loss ) ]
(B) (i} Items that will be reclassified subsequently to profit or loss - -
(i) Income tax on items that will be rectassified subsequently to
profit or loss . .
Other comprehensive income for the year, net of tax - -
Xl Total comprehensive income for the year, net of tax (1,154) (24,404)
Xl Earnings per equity share: (face value ¥ 10 per share) 17
Basic (amount in %) {0.12) (2.44)
Diluted (amount in %) (0.12) {2.44}
Summary of Significant Accounting Policies 3

The accompanying notes are an integral part of the financial statements.

As per our Audit Report of even date attached

For B.R, Gupta & Co.
Chartered Accountants

Firm's Registration Number 008352N /g&;j{:‘;}\
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For & on behalf of Board of Directors of
SBUYS E-Commerce Limited

—

{Pulkit "Seth)
Director
‘DIN: 00003044

Director
DIN: 01388430



SBUYS E-Commerce Ltd
Statement of changes in equity for the year ended March 31, 2021

{Amount in T unless otherwise stated)

A. Equity Share Capital
As at April 01, 2019

Changes during the year 100,000
As at March 31, 2020 100,000
Changes during the year -

As at March 31, 2021 100,000

B. Other Equity

Reserve & Surplus
Retained Earnings Total Other Equity

Balance as at April 01, 2019

Profit / (loss) for the year (24,404) (24,404)

Other Comprehensive Income - .

Total Comprehensive Income for the year (24,404) (24,404)
Balance as at March 31, 2020 (24,404) (24,404)
Balance as at April 01, 2020 (24,404) (24,404)

Profit/ (loss) for the year (1,154) (1,154)

Other Comprehensive Income - -

Total Comprehensive Income for the year (1,154) (1,154)
Balance as at March 31, 2021 {25,558) {25,558)
Summary of Significant Accounting Policies 3

The accompanying notes form an integral part of these financial statements.
As per our Report of even date attached

For B.R. Gupta & Co. For & on behalf of Board of Directors of

Chartered Accountants SBUYS E-Commerce Limited
Firm's Registration Number 008352N
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‘(Deepak Aggarwal) (Pulkit Seth) (Shifalli Seth)
Partner Direcfor Director
Membership Number 073696 = DIN: 00003044 DIN: 01388430

Place of Signature: Gurugram

Date: 18 JUN 200



SBUYS E-Commerce Ltd
Statement of Cash Flows for the year ended March 31, 2021

{Amount in T unless otherwise stated)

. For the year ended For the year ended

Particulars March 31, 2021 March 31, 2020

A. Cash fiow from Operating Activities :
Net profit before tax and exceptional Items (1,154) (24,404)
Adjustments for non cash flow items - -
Operating profit /(loss) before working capital changes - (1,154} (24,404)
Adjustments for working capital changes :
Trade payables & other liabilities 6,456,921 24 404
Trade receivable & other receivables (6,422,303) -
Cash generated from operations 33,464 -
Direct taxes (paid) frefunds - -
Net Cash generated H{used) In Operating Activties 33,464 -

B. Cash flow from Investing Activities:

Purchase of property, plant and equipment 2,613,550 -
Sale proceeds of property, plant and equipment (2,613,550) -

Net Cash generated f{used) in Investing Activitics

C. Cash flow from Financing Activities
Net proceeds from issue of share capital

- 100,000

Net Cash generated /{used) in Financing Activities - 100,000
Net Increase in Cash/Cash equivalents(A+8+C) 33,464 100,000
Cash / Cash equivalents at the beginning of the year ) 100,000 -
Cash / Cash equivalents at the end of the year _ 133,464 100,000
Components of Cash and Cash equivalents
Cash and Cheques on hand - -
Balances with Scheduled Banks
- In Current Accounts 133,464 100,000

133,464 100,000

Note : The above Statement of Cash Flows has been prepared under the ‘Indirect Method' as set out in Ind AS 7, '‘Statement
of Cash Flows',

Summary of Significant Accounting Policies 3
The accompanying notes form an integral part of these financial stalements.

As per our Report of even date attached

For B.R. Gupta & Co.
Chartered Accountants
Firm's Registration Number 008352N
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(De€pak Aggarwal)
Partner
Mernbership Number 073696

For & on behalf of Board of Directors of
SBUYS E-Commerce Limited

/
(Pulkit Seth)

Director Director
DIN: 00003044 DIN: 01388430

Place of Signature: Gurugram
Date:



SBUYS E-Commerce Limited
Notes to the financial statements for the year ended March 31, 2021

Note 1: Corporate Information .

SBUYS E-Commerce Limited is a company domiciled in India and was incorporated on September 20, 2019 under the prowssons_of
the Companies Act, 2013 & has it's registered office at A-3, Community Centre Naraina Industrial Area, Phase-z‘, New I?elhl “
110028, The Company carry on e-Commerce business for all kinds of readymade garnments products and online trading of

readymade garments, distribution & collection services using the worldwide computer networks! web series and providing net
commerce solutions for business to business to consumers,

Note 2: Basis of preparation and measurement
Statement of Comptiance: o _
The Financial Statements are prepared on an accrual basis under historical cost Convention except for ce!jtaln ﬂnanc_:lal
instruments which are measured af fair value. These financial statements have been prepared in at;cordance with ‘the Indfan
Accounting Standards (Ind AS) as prescribed under Secticn 133 of the Companies Act, 2013 read with the Companies {Indian

Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Companies Act, 2013, as applicable.
The accounting policies are applied consistently to all the periods presented in the financial statements:

Basis of Preparation and presentation:

The financial statements have been prepared on the historicat cost convention on accrual basis except for certain financial
instruments which are measured at fair value at the end of each reporting period, as explained in the accounting policies

mentioned below. Historical cost is generally based on the fair value of the consideration given in exchange of goods or services,
The principal accounting policies are set out below.

All assets and liabilities have been classified as current or noncurrent according to the Company's operating cycle and other
criteria set out in the Act. Based on the nature of products and the time between the acquisition of assets for processing and

their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the
purpose of current non-current classification of assets and liabilities.

The financial statements are presented in ¥ and all values are rounded to the nearest lakhs upto two decimal places except
otherwise stated.

Going Concern Assumption:

to realize its assets at their recorded values and discharge afl its liabilities as on March 31, 2021 within next 12 months from the
end of this reporting period. Company's Net worth is also positive on the reporting date and has the full financial support from its

hoiding company for implementing future business plans. In view of same, Management believes that it is appropriate to prepare
these financial statements on going cencern basis.

Recent accounting pronouncements

Ministry of Corporate Affairs {"MCA") notifies new standard or amendments to the existing standards. However, there is no such
notification which would have been applicable from April 1, 2021,

Application of New Accounting Pronouncements
The following Ind As pronouncements pursuant to issuance of the Companies (indian Accounting Standards) Amendment Rules
2020, were considered by the Company during the year:
- Amendment to Ind AS 103, Business Combinations with effect from April 1, 2020,
- Amendment to Ind AS 107, Uncertainty arising from interest rate benchmark reform with effect from April 1, 2020

- Amendment to Ind AS 109, Temporary exceptions from applying specific hedge accounting requirements and interest rate
benchmark reform with effect from April 1, 2020

= Amendment to Ind AS 116, Leases with effect from April 1, 2020
- Amendment to Ind AS 1, Presentation of financial statements with effect from April 1, 2020

None of the changes described above, or any of the other changes to the Ind AS, with the exception of Ind AS 116 (Leases),
have a impact on the net worth, financial position, financial performance or on the cash flow of the Company,

Note 3: Significant accounting policies
a) Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amount of assets, liabilities, income, expenses’
and disclosures of contingent assets and liabilities at the date of these financial statements and the reported amount of revenues
and expenses for the years presented. Actual results may differ from the estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are
recegnised in the period in which the estimates are revised and future periods affected.

Judgements:
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b)

c)

d)

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, _that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market

changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

Income taxes

The Company is subject to income tax laws as applicable in India. Significant judgement is required in determining provision for
income taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognises liabilities for anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such determination is
made.

Impact Assessment of COVID-19

The Company believes that COVID 1§ is not likely to have any material impact on its financial statements, liquidity or ability to
service its debt or other obligations. However, the cverall economic environment, being uncertain due to COVID 18, may affect
the underlying assumptions and estimates in future, which may differ from those considered as at the date of appraval of these

financial statements. The Company would closely monitor such developments in future economic conditions and consider their
impact on the financial statements of the relevant periods.

Current versus non-current classification

The Company presents assets and liabilities in the batance sheet based on current/ non-cutrent classification.
Assets:

An asset is freated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle.
b} Held primarily for the purpose of frading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to setile a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

Liabilities:

A liability is current when:

{a) Itis expected to be settled in normatl operating cycle

(b} Htis held primarily for the purpose of trading

(c) ltis due to be settled within twelve months after the reporting period, or

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

Revenue Recognition

Revenue from contract with customer

Revenue from contract with customers is recognised when contro! of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the company expects to be entitled in exchange for transferring distinct goods or

services to a customer as specified in the contract, excluding the amount collected on behalf of third parties(for example, taxes

and duties collected on behalf of government) and net of discounts, if any, The Company acls under principal-agent model for
revenue and other arrangements as per Services Agreement.

Further, revenue from sale of service is recognized on cost plus method; when services are rendered and same becomes

chargeable. Service income comprises of amounts bilted for providing services such as business support services rendered to
clients in accordance with terms of agreements entered into with them.

Financial instruments

A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equitydnsf ent for

ancther entity. Financial assets and financial liabiliies are recognised when the Company becomes a pa
provisions of the instruments.

(i) Financial assets

Initial recognition and measurement

A financial asset is initially recognised at fair value. In case of financial assets which are recognised at fai

and loss (FVTPL), its transaction cost are recognised in the statement of profit and loss. In other cases, the {7
altributed to the acquisition value of the financial asset.
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Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:
- Financial Asset carried at amortised cost

- Financial Asset at fair value through other comprehensive income (FVTOCI)
- Financial Asset at fair value through profit and loss (FVTPL)

Financial asset carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business medel whose objective is to hold the
assel in order to collect contractuat cash flows and the contractual terms of the financial assef give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financlal asset at fair value through other comprehensive income (FVTOCH) o . _
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual

terms of the financial asset give rise on specified dates to cash flows that are sclely payments of principat and interest on the
principal amount outstanding.

Financial asset at fair value through profit and loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequently Fair valued through profit or loss.

De-recognition

A financial asset (or, where ap
Balance Sheet) when;

(i) The contractual rights to receive cash flows from the asset has expired, or

{ii) The Company has transferred its contractuat rights to receive cash flows from the financial asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third parly under a 'pass-through'’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or {b) the Company has neither
transferred nor retained substantially ali the risks and rewards of the asset, but has transferred controt of the asset.

{ii) Financtal liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabiliies are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. The Company’s financial liabilities includes trade and other payables.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
- Financial fiabilities at amortised cost
- Financial liabilities at fair value through profit and fass {(FVTPL)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms or the terms of an existing Hability
are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.
(iii} Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance shest if there is a currently

enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously.

{iv) Derivative financial instruments

plicable, a part of a financiat asset) is primarily derecognised (i.e. removed from the Company's

The Company uses detivative financial instruments, such as forward currency contracts, interest rate swaps, full currency swaps
and forward commodity contracts, to hedge its foreign currency risks, interest rate risks and commodity price risks, respectively,
Such derivative financial instruments are initially recognized at fair value on the date on which a derivative contract is entered
into and are subsequently remeasured at fair value, Derivatives are carried as financial assets when the fair value Is positive and
as financlal liabilities when the fair value is negative. Embedded derivatives are separated from the host contract and accounted
for separately if the host contract is not a financial asset and certain criteria are met. Any gains or losses arising from changes in
the fair value of derivatives are taken directly to staternent of profit and foss.

Impairment of financial assets

The Company measures the expected credit loss associated with its assets based on historical trend, industry practices and the

business environment in which the entity operates or any other appropriate basis. The impairment methodology ap) lied depends
on whether there has been a significant increase in credit risk.
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f) Fair value meagurement

a)

Fair value is the price that would be received t¢ seil an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either;

(&) inthe principal market for the asset or liability, or

{b) inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair vaiue of an asset or a liability is

measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. :

A fair value measurement of a non-financiat asset takes into account a market participant's ability to generate economic benesfits
by using the asset in its highest and best use or by selling it to ancther market participant that would use the asset in its highest
ahd best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available {o
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
vaiue hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whaole;

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether

transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole} at the end of each reporting period.

Taxes
Current income tax

Current income tax assets and liabiliies are measured at the amount expected to be recovered from or paid 1o the taxation

autharities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date,

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other

comprehensive income (OCH or in equity). Current tax items are recognized in correlation to the underlying transaction either in
OCt or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets are offset against current tax liabitities if, and only if, a legally enforceable right exists to set off the recognised
amounts and there is an intention either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carty forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on tax rates {(and tax laws) that have been enacted or substantively enacted at the

balance sheet date. Tax relating to items recognized directly in equity/other comprehensive income is recognized in respective
head and not in the statement of profit & loss,

The carrying amount of deferred 'tax assets is reviewed at each balance sheet date and is adjusted to the extent that it is no
longer probable that sufficient taxable profit will be availabie to allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred tax refating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OC] or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off curren
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authoti
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h)

i

k)

Employee's Benefits

Short Term Employee Benefits: Al employee benefits expected to be settled wholly within twelve months of renderirjg the
service are classified as short-term employee benefits. When an employee has rendered service o the Company during an

accounting period, the Company recegnises the undiscounted amount of short-term employee benefits expected to be paid in
exchange for that service as an expense.

Defined Contribution Pian

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statqtory
authority and will have no degal or constructive obligation to pay further amounts. The contributions paid/payabl¢ fowards defined
contribuion plan are recognised as an expense in the statement of profit and loss during the period in which the employee
renders the related service.

Defined Benefit Plan

A defined benefit plan is a post-emplioyment benefit plan other than a defined contribution plan. The Company has an obligation
towards gratuity, a defined benefit retirement plan covering eligible employees.

Other Long Term Employee Benefits

The Company has the policy of recordin
services that increase this entittemesnt.

g obligation for compensated absences in the period in which the employee renders the

Foreign Currencies

Functional and presentational currency

The Company's financial statements are presented in Indian Rupees (Z) which is also the Company's functional currency.
Functional currency is the currency of the primary economic environment in which a Company operates and is normally the
currency in which the Company primarily generates and expends cash. All the financial information presented in # except where
Transactions and balances

Transactions in foreign currencies are initia
transaction first qualifies for recognition.
Monetary assets and liabilities denominated i
at the reporting date. Differences arisin
loss.

Non-monetary assets and liabilities denominated in forei
functional currency at the exchange rate at the date that
terms of histarical cost in a foreian currency are transiat

lly recorded by the Company at the functional currency spot rates at the date the

n foreign currencies are translated at the functional currency spot rates of exchange
g on settlement or translation of manetary items are recognised in statement of profit and

gn currencies that are measured at fair value are retranslated to the
the fair value was determined. Non-monetary items that are measured in
ed usina the exchanae rate at the date of the transaction,

Cash and cash eqguivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and sh
maturity of three manths or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash fiows, cash and cash equivalents consist of cash batance on hand, cash balance at

banks and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integrat part of
the Company's cash management.

Earnings per share (EPS}

Basic EPS amounts are calculated by dividing the profit for the year atfributable to the shareholders of the Company by the
weighted average number of equity shares outstanding as at the end of reporting period.

ort-term deposits with an original

Diluted EPS amounts are caiculated by dividing the profit aftributable to the shareholders of the Company by the weighted

average number of equity shares outstanding during the year plus the weighted average number of Equity shares that would be
issued on conversion of all the dilutive potential equity shares into equity shares.

Contingent liabilities and contingent assets

A contingent liability exists when there is a

recoghised nor disclosed in the financial
certain that an inflow of economic benefi
change ocours.

statements. However, contingent assets are assessed continually and if it is virtually
ts will arise, the asset and related income are recognised in the period in which the

Provisions

e sl ) R

Provisions are recognised when the Company has a present obligation (fega? or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a refiable
estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the reimbursem
but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of
time value of money is materiat

ent is recognised as a separate asset,
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Note 4 : Property, plant and equipment

{Amount in T unless otherwise stated)

Particulars

Computers

Gross carrying amount
As at April 01, 2019
Add: Additions made during the year

Less: Disposals/adjustments during the year
As at March 31, 2020

Add: Additions made during the year
Less: Disposals/adjustments during the year®
As at Mar 31, 2021

Accumulated depreciation/amortization
As at April 01, 2019
Add: Depreciation charge for the year

Less: Disposals/adjustments during the year
As at March 31, 2020

Add: Depreciation charge for the year
Less: Disposals/adjustments during the year
As at Mar 31, 2021

Net carrying amount
As at March 31, 2021
As at March 31, 2020

2,613,550
2,613,550

2,613,550
2,613,550

* This disposal represents transfer of ownership from SBUYS E-commerce Limited to the MGF Sourcing Far East
Limited as per terms and conditions of service agreement dated February 17, 2021. No depreciation has been

charged by the Company since the ownership has been transferred to the MGF Sourcing Far East Limited.

[This space has been left blank intentionally]
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(Amount in T uniess otherwise stated)

As At
March 31, 2021

As At
March 31, 2020

Note 5. Trade Receivables

Considered good - secured

b) Terms/rights attached to Equity shares

3,250,991 -
3,250,991 -
Note 6: Cash and Cash Equivalents
Balances with Banks:-
-Current Account 133,464 100,000
133,464 100,000
a) For the purpose of the statement of cash flow, the cash and cash equivalent are same given above.
Note 7 : Other financial assets
Other receivables 3,122,292 -
3,122,292 -
Note 8 : Other current assets
Prepaid Expenses 49,020 -
49,020 -
As At As At
Note 9: Share Capital March 31, 2021 March 31, 2020
Authorised '
160,000 (March 31, 2020: 150,000) equity shares of T 10 each 1,500,000 1,500,000
1,500,000 1,500,000
{ssued, Subscribed & Paid-up
Equity
10,000 (March 31, 2020: 10,000) equity shares of ¥ 10 each fully paid up 100,000 100,000
Total Issued, Subscribed & Paid-up Capital 100,000 100,000
e a) Reconciliation of issued and subscribed share capital
No. of shares Amount
Equity Share of ¥ 10 each
Balance as at April 1, 2019 " -
Increase/(decrease) during the year 10,000 100,000
Balance as at April 1, 2020 10,000 100,000
increase/(decrease) during the year - -
Balance as at March 31, 2021 10,000 100,000

The company has only one class of equity shares having a par value of T 10 per share. Each hoider of Equity shares is entitied to
one vote per share, In the event of liguidation of the company, the holders of equity shares will be entitied to receive remaining
assets of the company, after distribution of all preferential amounts, The distribution will be in proportion to the number of equity

GUPT4
g‘. PRabrial C-,
March/3%, éoz;( A

shares held by the shareholders.

¢) Details of shareholders holding more than 5% shares in the Company
March 31, 2021

Equity Shares of ¥ 10 each fully paid up

%holding

No. of Shares|[ o

 NEY/DELH]y %alipiding

Pearl Globat Industries Limited {Holding Company) 100%

10,0001

T
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{Amount in T unless otherwise stated)

Note 10: Other Equity As At As At
: March 31, 2021 March 31, 2020
Retained Earnings (25,558) (24,404)
(25,558) {24,404)
{. For Movement during the pericd in Other Equity, refer "Statemens of Changes in Equity”.
As At As At

March 31, 2021

March 31, 2020

Note 11: Trade payable

Total outstanding dues of Micro and Small enterprises 6,169 -

Total outstanding due of creditors other than micro enterprises and small

enterprises 2,284,564 24,404
2,290,733 24,404

a) As per Schedule Il of the Companies Act, 2013 and notification number GSR 719 (E) dated November 16, 2007, the amount due
te Micro & Small Enterprises as defined in Micro, Small and Medium Enterprises Development Act, 2006 is as under :

Details of dues to Micro and Small Enterprises as defined under MSMED Act, 2006

As At
March 31, 2020

As At
March 31, 2021
() The principal amount and the interest due thereon 6,169

femaining unpaid to any supplier at the end of each

(i) The amount of interest paid by the buyer in terms of
section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006), along with the amount of
the payment made tc the supplier beyond the appointed day
during each accounting vear.

{iiy The amount of interest due and payable for the period of
delay in making payment (which has been paid but beyond
the appointed day during the year) but without adding the
interest specified under the Micro, Small and Medium
(iv) The amount of interest accrued and remaining unpaid at
the end of each accounting year

_(v)  The amount of further interest remaining due and
" payable even in the succeeding yaar,unti! such date when the
interest dues as above are actually paid to the small
. enterprise for the purpose of disallowance as a deductible
™ expenditure under section 23 of the MSMED Act 2008

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2008" is based on the

information available with the Company regarding th
intimati
for delayed payments to such vendors at the Balance Sheet date except disclosed above.

Note 12 : Other Current Liabilities

Other Advances

3,241,000
Statutory dues payable 893,219
Deferred Revenue 56,373

e status of registration of such vendors under the said Act and as per the
on received from them on requests made by the Company. There are no overdue principal amounts / interest payable amounts

4,190,592
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Note 13: Revenue from Operations
Sale of services
- Business Support Services

Note 14: Other Income
Foreign Exchange Fluctuation

Note 15 : Employee Benefit Expenses

Salary

Note 16: Other expenses

Computer expenses
Communication expenses
Office Maintenance
Travelling expenses
Printing & Stationery
Professional charges

Payment to auditors (refer note 'a’ below)
Misc. Exp.

(a) Details of payment made to auditors is as follows:
As Auditor;

- Awdit Fees

Note 17: Earnings per share (EPS)

Profit attributable to the equity shareholders (A)

Number/Weighted average number of equity shares outstanding at the
end of the year (B)

Nominal value of equity shares
Basic/Dituted Earning per share (A/B) (in 3)

{Amount in ¥ unless otherwise stated)

For the year ended
March 31, 2021

For the year ended
March 31, 2020

2,633,303

2,633,303

For the year ended
March 31, 2021

For the year ended
March 31, 2020

77,173

77,173

For the year ended
March 31, 2021

For the year ended
March 31, 2020

2,136,776

2,136,776

28,842
46,976
52,705
390,000
16,761
12,212
17,700
9,658

574,854

17,700

15,000

17,700

15,000

For the year ended
March 31, 2021

For the year ended
March 31, 2020

(1,154)
10,000

10
(0.12)

[This space has been left blank infentionally]

(24,404)
10,000

10
(2.44)
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(Amount in Tunless otherwise stated)
Note 18; Capital management

For the purpose of Company's capital management, capital includes issued equity capital, share premium and all

other equity reserves atiributable to the equity holders. The primary objective of the Company's capital management
is to maximise the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the financia! covenants. To maintain or adjust the capital structure, the Company may return
capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt

divided by total capital plus net debt, The Company includes within net debt, trade and other payables, less cash and
cash equivalents.

As At As At
March 31, 2021 March 31, 2020

Trade payables {refer to note 11) | 2,290,733 24,404.00
Other Liabifities (refer to note 12} 4,190,592 -
Less: Cash and Cash equivalents (refer {o note 6) (133,464) {(100,000.00)
Net debt 6,347,861 (75,596.00)
Equity share capital (refer to note 9} 100,000 100,000.00
Other equity {refer to note 10) (25,558) (24,404.00)
Total Capital 74,442 75,596.00
Capital and net debt 6,422,303 “
Gearing ratio 0.99 -

No changes were made in the obj

ectives, policies or processes for managing capital during the years ended March
31, 2021 and March 31, 2020.

[This space has been left blank intentionally]
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{Amaoent In * unless otherwise stated)

Note 19: Fair Value Measurements

a) Financial Instruments by category

All other financial assets and liabilities viz. trade receivables, security deposits, cash and cash equivalents, other bank balances, interest
receivable, other receivables, trade payables, employee retated liabilities and borrowings, are measured at amortised cost.

b} Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised
and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the standalone financial
stalements. To provide an indication about the seliabifity of the inputs used in determining fair value, the Company has classified its

financial instruments into the three levels prescribed under the accounting standard. An explanation of each leve! follows underneath the
table,

Quantitative disclosures fair value measurement hierarchy as at March 31, 2021:

Particulars As At Amortised Fair Value Total
March 31, 2021 Cost Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) {Level 2} (Level 3)

Financial assets measured at amortised cost

Cash and cash equivalents* 133,464 133,464 - - - 133,464
Total 133,464 133,464 - - - 133,464
Financial liabilities measured at amortised cost .
Trade payables* 2,280,733 2,290,733 - - - 2,290,733
Total 2,290,733 2,290,733 - - - 2,290,733
Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2020
(Amount in T}
Particulars . As At Amortised Fair Value Total
March 31, 2020 Cost Quoted Significant Significant
prices In observahle unobservable
active markets inputs inputs

(Level 1) (Level 2} {Level 3}
Financial assets measured at amortised cost
Cash and cash equivalents* 100,000 100,000 - - - 100,000
Total 100,000 100,000 - - - 100,000
Financial liabilities measured at amortised cost
Trade payables* ] 24,404 24,404 - - - 24,404
Total 24,404 24,404 - . - 24,404

* Management has assessed that cash and cash e
term maturities of these instruments. '

There have been no transfers between Level 1 and Level 2 during the period.

quivalents & frade payables approximate their carrying amounts largely due to the short-

The Company has an established controf framework with respect to the measurement of fair values. The finance and accounts team that
has overall responsibility for overseeing all significant fair value measurements and reports directly to the board of directors. The team
regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing
services, is used to measure fair values, then the team assesses the evidence obtained from the third parties to support the conciusion

that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be
classified. Significant valuation issues are reported to the Company's board of directors.

[This page has been left blank intentionally]
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{Amount in T unless otherwise stated)

Note 20: Financial risk management objectives and policies

if)

The Company's principal financial liabilities comprises of trade payables. The main purpose of these financial
liahilities is to support its operations.

The Company's principal financiat assets comprises of cash and cash equivalents.

The Company is exposed to credit risk, liquidity risk and market risk. The Company's senior level management
oversees the management of these risks and is supported by Treasury department that advizes on the appropriate

financial risk governance framework,
Market risk

Market tisk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of

changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price _
tisk, such as equity price risk.

The sensitivity analyses in the following sections relate to the position as at March 31, 2021 and March 31, 2020,

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Company has no long-term korrowings with variable rates, which expose the Company to interest rate risk.

Foreign currency risk

Foreign currency risk is the risk that arises when the fair value of future cash flows of an exposure fluctuate
because of the changes in exchange rates. Foreign currency risk senstivity is the impact on the Company's profit
before tax, due to changes in the fair value of monetary assets and liabilities on unhedged exposures,

Company is not exposed to foreign currency sensitivity because Company does nct have any outstanding foreign
currency exposure as on March 31, 2019 and March 31, 2020.

Credif risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is not exposed to credit risk from its operating activities and from

Liguidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses.

The Company's objective is to, maintain optimum levels of liquidity to meet its cash and collateral requirements.

The Company closely monitors its liquidity position and deploys a robust cash management system. It maintains
adequate sources of financing including loans from banks at an optimised cost.

The table below summarises the maturity profile of the Company’s financiai liabilities based on contractual
undiscounted payments.

As at March 31, 2021 Lessthan3 3to12 1t0 5 > 5 years Total
months months years
Trade payables 2,280,733 - - - 2,290,733
Total 2,290,733 - - - 2,290,733
As at March 31, 2020 lessthan3 3to12 1to b > 5 years Total
months months years
Trade payables 24,404 - - - 24,404
Total 24,404 - -
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SBUYS E-Commerce Limited
Notes to the financial statements for the year ended March 31, 2021

Note 21: Disclosure of Related parties/ Related parties transactions :

a) List of Related Parties and relationships

(i} |Holding Company Pear Global Industries Limited
(i) |Key Managerial Personnel (KMP) Degpak Seth (Director)
Pulkit Seth (Director)

Shifalli Seth (Director)

b)  Transactions during the year with related parties

) March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
8. No. |Particulars Holding Company | Holding Company KMP KMP
1 Advance Received 3,241,000 - - -
Pearl Global Industries Limited

¢} Outstanding Balances as at year end

" March 81, 2021 March 31, 2020 March 31, 2024 March 31, 2020
{ S« No. |Particulars | Holding Company|Holding Company KMP KMP
1 |Other Advances
Pearl Global Industries Limited 3,241,000 - - -

Note 22: No material events have occurred between the balance sheet date to the date of issus of these financial
statements that could affect the values stated in the financial statements.

Note 23: There ijs no Reportable Segments of the Company in view of the Ind As-108 “Operating Segments” as notified
under Companies (Indian Acoounting Standards) Rules, 2015.

For & on behalf of Board of Directors of
SBUYS E-Commerce Limited

A\\ﬁ"
N\’
I
{Pulkit Seth) {Shifalii Seth)
Director Director
DIN: 00003044 DIN: 01388430

Place of Signature; Gurugram
Date:;




