B.R. GUPTA & (0.

CHARTERED ACCOUNTANTS

K-55, Connaught Circus, New Delhi-110001

independent Auditor’s Report

To The Members of SBUYS E-Commerce Limited
Report on the Audit of the Financial Statements

Opinion

Wg have audited the accompanying financial statements of SBUYS E-Commerce Limited
(hereinafter referred to as “the Company”), which comprise the balance sheet as at March 31, 2020,
and the Statement of Profit and Loss (including Other Comprehensive Income), Statement 'of
Changes in Equity and Statement of Cash Flows for the period then ended, and notes to t{xe fmam;xa!
statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act” in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“lnd AS") and accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the loss and total comprehensive
income, changes in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
{SAs) specified under section 143(10) of the Act. Cur responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report, We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India {ICAl) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

.!n connection with our audit of the financial statements, our responsibility is to read the other
!nformat?on identified above when it becomes available and, in doing 50, consider whether the other

When we read the annual report, if, we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the applicable laws and regulations.

Responsibility of Management for the Financial Statements
Tbe Company's Board of Directors is responsible for the matters stated in s
with r~espect’t'o theA preparation of these financial statements that give a tr




accounting policies; making judgments and estimates that are reasonabile and prudent; and desr'gn‘
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing. the Company's abr}ity
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaranige
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considerad material if, individually or in the
aggregate, they could reasonably be expected to influsnce the economic decisions of users taken on
the basis of these financial statements.

As part .of ‘an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also;

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)() of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw atfention in bur
auditor's report to the related disclosures in the financial statements or, if such disclosures. are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease 1o continue as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in‘a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Reporty Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books,

¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive income),
Statement of Change in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the relevant books of account.

d} In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

&) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”,

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given fo us:

i. The Company does not have any pending litigations which would impact its financial position.
ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

3. With respect to the matter to be included in the Auditors’ report under Section 197(18)

In our opinion and according to the information and explanations given fo us, since no
remuneration has been paid by the Company to its directors during the period, therefore the
provisions of section 197 of the Act are not applicable to the Company. The Ministry of Corporate
Affairs has not prescribed other details under section 187(16) which are required to be commented
upon by us,

For B.R. Gupta & Co.
Chartered Accountants,
Firm's Registration Number 008352N

w/

{Deepak Agarwal)
Partner
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Place of Signature: Gurugram
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Annexure 'A' To the Independent Auditors’ Report of even date on the financial

statements of SBUYS E-Commerce Limited

”!‘:he Annexure referred to in Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31 March 2020, we report that:

1) Inrespect of fixed assets {including property, plant and equipment):

i)

v)

vi)

vii)

viil)

The Company does not have any property plant and equipment. Therefore, the provision of
para‘graph 3(i) {a) to (c) of the of the Companies (Auditor's Report) Order, 2016 are not
applicable to the Company.

The Company dc;es not hold any inventory. Therefore, the provisions of paragraph 3(ii) of the
Companies {Auditor's Report) Order, 2016 are not applicable o the Company.

According to the information and explanation given to us, the Company had not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Therefore, the provisions of
paragraph 3(ill) (a) to {c) of the Companies {Auditor's Reporty Crder, 2016 are not applicable to
the Company.

According to the information and explanation given to us, the Company has no loans,
investments, guarantees, and security covered under the provisions of section 185 and 186 of
the Companies Act, 2013. Therefore, the provisions of paragraph 3(iv) of the Companies
{(Auditor's Report) Order, 2016 are not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company has
not accepted any deposits from the public within the meaning of the directives issued by the
Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant provisions
of the Act-and the relevant rules framed thereunder.

On the basis of available information and explanation provided to us, the Central Government
has not prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 read with Companies (Cost Records and Audit) Amendment Rules, 2016
dated July 14, 2016 to the current operations carried out by the Company. Accordingly, the
provisions of paragraph 3(vi} of the Companies (Auditor's Report) Order, 2016 are not
applicable to the Company.

in respect to statutory dues:

a) The Company is generally regular in depositing undisputed statutory dues including,
Income Tax, Goods and Service Tax (GST), Cess and any other material statutory dues
applicable to it with the appropriate authorities. The provisions of Employees' State
insurance, Provident Fund, duty of Customs and duty of Excise are not applicable to the
Company. There were no undisputed amounts payable in respect of, Income Tax, GST,
Cess and any other material statutory dues in arrears as at March 31, 2020 for a period of
more than six months from the date they became payable.

b} According to the records of the Company examined by us and the information and
explanations given to us, there were no dues of Income Tax or GST which have not been

deposited on account of any dispute.

in our opinion and on the basis of available information and explanation provided to us, the
Company has neither raised funds from any financial institution, banks, government nor had
dues of any debenture holders during the period. Therefore, the provisions of paragraph 3(viii)
are not applicable o the Company.




ix} The Company did not raise any money by way of initial public offer or further public offer
{including debt instruments) and term loans during the year. Therefore, the provisions of
paragraph 3(ix) of the Order are not applicable to the Company.

X)  According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or feported during the course of our
audit.

xi) The Company has not paid or provided any managerial remuneration to any director during the
year. Accordingly, the provisions of section 197 read with Schedule V to the Companies Act are
not applicable to the Company.

xii) The Company is not a Nidhi Company.

Xiify During the course of our examination of the books and records of the Company, no transactions
have been entered with the related parties that are covered under section 188 of Companies
Act, 2013. However, necessary details have been disclosed in the financial statements as
required by the applicable accounting standards. Further the provisions of section 177 of the
Act are not applicable to the Company,

xiv) The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the period under review, Accordingly, the provisions of
paragraph 3(xiv) of the Order are not applicable to the Company.

xv) The Company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly, the provisions of paragraph 3(xv) of the Order are not
applicable to the Company.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For B.R. Gupta & Co.
Chartered Accountants,
Firm's Registration Number 008352N

(Deepak Agarwal)
Partner
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Place of Signature: Gurugram

Date: 7g JuL 2020




Annexure 'B’ to the Independent Auditors' Re ort of even date i i
on the
SBUYS E-Commerce Limited P financial statement of

Eepoﬁ on the Internal Financial Cont;ols under Clause (i} of Sub-section 3 of io
the Companies Act, 2013 (“the Act”| 0 ? of Section 143 of

We have audited the internal financial controls with reference to financial stat

itec i ements of SBUYS E-
Commerqe Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the ind
AS financial statements of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controis

The Company's Manggement is responsible for establishing and maintaining internal financial
controls based on the internal coqtrol with reference to financial statements criteria established by the

Acqountants of India (IQAI), These responsibilities include the design, implementation and
maintenance of 'a_dequate internal financial controls that were Operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financia controls with reference
fo financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Qur
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference fo financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial staternents is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company, and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.




Inherent Limitations of internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including  the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

I our opinion, the Company has, in all material respects, an adeguate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2020, based on thg internal control

For B.R. Gupta & Co.

Chartered Accountants,

Firm’s Registration Number 008352N
}
}

” \ .%%‘ /,&%;//

{Deepak Agarwal) Py
Partner \\1‘9/
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Place of Signature: Gurugram
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SBUYS E-Commerce Limited
Balance Sheet as at March 31, 2020
. .- (Amount in * unless otherwise stated)

Particulars Mote As o, At
: e ) No. March 31, 2020

l. Assets

Current assets
(a) Financial assets

(i Cash and cash equivalents 4 100,000
Total current assets ' ] i 100,000
Total assets | | 100,000

i, Equity and liabilities

Equity
(a) Equity share capital . 5 100,000
by Other equity § (24,404)

Total equity » ‘ 75,596
Liabilities
Current Liabilities
{a) Financiat liabilities
(i) Trade payables : 7
Total outstanding due of micro enterprises and small
entermprises -

Total outstanding due of creditors other than micro
enterprises and small enterprises 24,404

Total current liabilities ' 24,404

Totat equity and liabilities . 100,000

Summary of Significant Accounting Policies 3
The accompanying noles are an integral part of the financial statements.

As per our Audit Report of even date attached

For B:R Gupta & Co. ' For & on behalf of Board of Directors of
- SBUYS E-Commerce Limited

{ gt

Charfered Accountants
Firm's Registration Number D08352N

& 4 ‘?:;‘ , -~ C . S
{Deepak Agrawal) s{ & {NEW DELRD @2 {Pulkit Seth) ShrrefatirSetny LSvfron DET
Partner WES ’)v' | Direclor Director o
Membership No, 073696 \"S}\ Sool ,4’\\’& DIN: 00003044 DIN: 01388430

Place of Signature: Gurugram

Date: 28 JUL 2020



SBUYS E-Commerce Limited
Statement of Profit & L.oss for the period ended March 31, 2020

{fanount in " unless otherwise stated)

Particutars . Note For the period ended
L ' No. March 31, 2020

I Revenue from operations -
. Otherincome

il Total income (+i} ' ‘ . N

IV Expenses B
(a) Other expenses 8 . 24,404
Total expenses ' - 24,404
V Profitf (loss) before exceptional items and tax (14V) (24,404}
Vi Exceptional tems -
Vil Profit/ (loss) before tax (V-Vi) - {24,404)

Wil Tax expense ‘ -
X Profiti(foss) for the year (VI-VIl) {24,404)

X Other comprehensive income

(A) (i) ltems that will not be reclassified subsequently to profit or loss
(a) Re-measurement gains/ (losges) on defined benefit pfans e
(i) lncome tax on items that will not be reclassified subsequently fo profit R

or loss . . =
{B) (@) ltems that will be reclassified subsequently to-profit or foss : T e
-« i) Income tax on items that will be reclassified subsequently fo profit or - .
loss -
Other comprehensive income for the year, net of tax : : -
Xl Totat comprehensive income for the year, net of tax {24,404)
Xl Earnings per equity share: {face value ° 10 per share g
Basic (amountin ) i (2.44)
Dituted (amount in ) (2.44)
Summary of .Significant Accounting Policies . 3

The accompanying notes are an integral part of the financial staternents.
As per our Adit Report of even date attached
For B.R Gupta & Co. ’ For & on behalf of Board of Directors of

Chartered Accountants SBUYS E-Commerce Limited
Firm's Registration Number 008352N

(epak Agrawal) (Pl Shefati-Seti— (SviL € AL
Partner Director Director (\SE’\ “ 3
Membership No. 073636 DIN: 00003044 DIN: 01388430

Ptace of Signature. Gurugram
Date: :

28 JuL 2020



SBUYS E-Commerce Limited
Statement of Cash Flows for the year period March 31, 2020
{Amount in " unless otherwise stated}
Particul For the period ended
ars March 31, 2020

A. Cash flow from Operating Activities :

Net profit before tax and exceptional ifems (24,404)
Adjustments for non cash flow items -
Operating profit /(loss) before working capital changes : {24,404

Adjustments for working capital changes :

Trade payables & other liabilities 24,404
Cash generated from operations -
Direct taxes (paid) /refunds -
Net Cash generated f(used) in Operating Activties -

B. Cash flow from Investing Activities:
Other financial assets -
Net Cash generated Kused) in mvestmg Activities -

C. Cash flow from Financing Acttvuﬁes ~ S : ‘ LI e,

Net proceeds from issue of share capital 100,000
Ne& Cash generated Hused) in Financing Actw:t;es T : 180,000
Net Increase in Cash/Cash equivalenis(A+B+C} - 100,000

Cash | Cash equivalents at the beginning of the yéar -
Cash | Cash equivalents at the end of the year ~ 100,000

Components of Cash and Cash equivalents

Cash and Cheques on hand -
Balances with Scheduled Banks :

- In Current Accounts . 100,000

100,000

Note : The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in Ind AS 7; ‘Statement
of Cash Flows’,

Summary of Significant Accounting Policies 3
The accompanying notes form an integral part of these financial statements.

As per our Report of even date attached

For B.R Gupta & Co.

Chartered Accountants o For & on behalf of Board of Directors of
Firm's Registration Number 008352N SBUYS E-Commerce Limited
e
Bl (Svtepinn Se)
{Deepak Agrawal} {Pulki ” {Shefali-Sethj~
Pariner Director Director
Membership No. 073696 DIN: 00003044 DIN: 01388430

Place of Signature: Guiugram

28 JUL 2020



SBUYS E-Commerce Limited
Statement of changes in equity for the period ended March 31, 2020

(Amount in ~ unless otherwise stated)

A. Equity Share Capital )
As at September 20, 2019* ' N
Changes during the year 100,000.00

As at March 31, 2020 ' e - 100,000.00

8. Other Equity

Raserve & Surpius

Retained Earnings  Total Other Equity

Balance as at September 20, 2019* - -
Profit / (loss) for the year (24,404.00) (24,404.00)
Other Comprehensive Income - “
Total Comprehensive Income for the year , , {24,404.00) {24,404.00}

Balance as at March 31, 2020 {24,404.60) {24,404.00}

“September 20,2019 is the incorporation date of the Company
- Summary of Significant Accounting Policies T T 3
The accompanying notes form an integral part of these financial statements. -~ © * ' -

As per our Report of even date aﬁgshgd"

For B.R Gupta & Co. : ' . For & on behalf of Board of Directors of
Chartered Accountanis ‘ SBYUS E-Commaerce Limited
Firm's Registration Number 008352N s
T
¢

{Deepak Agrawai} {Pulki® Seath}
Partner Director Director
Membership No. 073696 DIN: 00003044 DiN: 01388430

Place of Signature: Gurugram

28 JUL 2020

Shefati-Sethy-L SV F ALLL



SBUYS E-Commerce Limited
Notes to the financial statements for the period ended March 31, 2020

Note 1: Corporate information

5:§3UYS §~Con3merce Limiled is a company domiciled in India and was incorporated on September 20, 2019 under the provisions of the
Compames Acl, 2013, The Company carry on e-Commerce business for all kinds of readymade ganments products and oniine frading of
readymade garments, distribution and collection services using the worldwide computer networks and web series.

The financial statements were authorised for issue in accordance with a resolution of the board of directors on July 28, 2020.

Note 2: Basis of preparation and measurement

Staternent of Compliancs:

The Financial Statemenis are prepared on an accrual basis under hislorical cost Convention except for certain financial instruments which
are measured at fair value. These financial statements have been prepared in accordance with the Indian Accounting Standards (ind AS)

Basis of Preparation and presentation:

The financial statements have been prepared on the historical cosi convention on accrua! basis except for certain financial instruments
which are measured at fair value at the end of each reporling period, as explained In the accounting policies mentioned below. Historical
cost is generally based on the fair value of the consideration given in exchange of goods or services.

The principal accounting policies are set out below,

All assels and liabilities have been classified ag surrent or noncurrend according to the Company's operating cycle and other criteria set out
in the Act. Based on the nature of products and the time befween the acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained ds aperating cycle as twelve months for the purpose of current non-current classification of
assets and liabilities.

The financial statements are presented in T and all values are rounded to the nearest lakhs uple two decimal places except othenwise
siated.

The Company is incorporated on September 20, 2018 and the financial statements are reported for the period ending March 31, 2020.
Therefore, comperative figures of the previous years are niot available.

Going Concern Assumption: ,
The Management of the Company has adequate funds to take up the new business at opportune time and further will be able to realize its
assets al their recorded values and discharge all its liabilities as on March 31,2020 within next 12 months from the end of this reporting
peviod. Company's Nel worth is also positive on the reporling date and has the full financial support frorm its holding company for
implementing future business plans. in view of same, Management believes that it is appropriate to prepare these financial statements on
going concern basis.

Recent accounting pronouncements & Application of New Accounting Pronouncements
Ministry of Corporate Affairs ("MCA®) notifies new standard or amendments to the existing standards. However, there is no such notification
which would have been applicable from April 1, 2020. Also, the Company has reveiwed the IND AS pronouncements pursuant o issuance
of Companies {Indian Accounting Standards) Amendment Rules for adoplion in the Financial Statements as at March 31, 2020, None of the
changes to Ind AS have an impact on the net worth, financial position, financial performance or on the cash flow of the Company.

Note 3: Significant accounting policies

a) Significant accounting iudgements, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amount of assets, fiabifities, income, expenses and disclosures of
contingent assels and liabilities at the date of these financial statements and the reporied amount of revenues and expenses for the years
presented. Actual results may differ from the estimates.

Estimates and underlying assumptions ate reviewed al each balance sheel date, Revisions o accounting estimates are recognised in the
period in which the estimates are revised and fulure periods affected.

Judgements:

The estimates and judgments used in the preparation of the finandial statements are continuously evaluated by the Company and are
based on historical experience and various other assumptions and factors (including expectations of future events) thal the Company
believes to be reasonable under the existing circumstances. Differences between actual resulls and estimates are recognised in the period
in which the resulls are known/materialised.

income taxes

The Company is subject {0 income tax laws as applicable in India. Significant judgement is required in determining provision for income
taxes. There are many transactions and calculations for which the ullimate {ax determination is uncerain during the ordinary course of
business. The Company recognises liabilities for anticipated tax issues based on estimates of whether additional taxes will be due. Where
the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will impact the income fax
and deferred tax provisions in the period in which such determination is made.

Estimates and Assumptions

The siluation is changing rapidly giving rise to inlierent uncertainty around the extent and timing of the potential future Impact of the COVID-
19 which may be different from that estimated as at the date of approval of these financial statements. The Company will continge o closely
monitor any material changes arising of future economic conditions and impact on its business.




SBUYS E-Commerce Limited

Notes to the financial statements for the period ended March 31, 2020
b} Gurrent versus non-current classification

The Company presents assels and liabilities in the balance sheet based on current/ non-current classification.
Asgots:

An assel is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle.

b) Held primarily for the purpose of frading

¢} Expected to be realised within twelve months after the reporling period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to seitle a Bability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

liabilities:

Aliability is current when:

(a) It is expected to be setfled in normal operating cycle

(b) #is held primarily for the purpose of trading

() it is due to be settied within twelve manths after the reporling period. or

{d) There is no unconditional right fo defer the settiement of the liability for at least twelve months after the reporting period
All other fiabflities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and fiabllities,

Operating cycle: The operating cycle is the time betwsen the acquisition of assets for processing and their realisation In cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Properiy, Plant and Equipment

Property, plant and equipment and capital work in progress are stated al cost less accumulated depreciation and accumulated impairment
losses, if any. Such cost includes expenditure that is directly atiributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and direct services, any other costs directly atiributable to bringing the assets to its working condition for their
intended use and cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met.

An item of properly, plant and equipment and any significant part initially recognised is de-recagnised upon disposal or when no future
economic-benefils are expected from its use. Any gain or loss arising on de-recognition of the asset {calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) Is included in the statement of profit and foss .

However, Company does not have property, plant and evipment at the end of the financial year.

Intangible assets
Intangible assets with finite useful lives are measured at cost Jess accumulated amortisation and accumulated impairmant losses, if any. All

expenditures, qualifying as Intangible Assets are amortized over estimated useful life. Specialized softwares are amortized over a period of
3 years or license period whichever is earlier.

<

<

1}

Prerd

¢} Borrowing costs _
Borrowing costs consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds,

Borrowing costs directly attributable 1o the acquisition, construction or production of an asset that necessarily takes a substantial perfod of
time to gel ready for its intended use or sale are capitalised as part of the cost of {he asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entily incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

f} Leases ) )
The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangemem at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operaling lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. All the lease other than Finance lease are classified as
operating lease.

<=

Foreign currencies

Functional and presentational currency

The Company’s financial stalements are presented in Indian Rupeges () which is also the Company’s functional currency. Fuqcﬁona!
currency is the currency of the primary economic environment in which a Company operates and is normally the currency in which the
Company primarily generates and expends cash. All the financial information presented in ¥ except where otherwise stated.

g

h

=

Reovenus Rocoanition

Revenue from contract with customer

Revenue from contract with customers is recognised when controf of the goods or services are transferred to the customer at an amount
that reflects the consideration to which the company expects to be entitled in exchange for transferdng distinct goods or services 10 a
customer as specified in the contract, excluding the amount collected on behalf of third parties(for example, taxes and duties collected on
behalf of government) and net of returns & discounts.

Financial instruments
A financial instrument is a contract that gives rise to a financlal asset for one entity and a financial liability or equity instrument for another

<

instruments.
{i} Financial assets
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Initial recognition and measurement

A financial asset is initiafly recognised at fair value. In case of financial assets which are recognised at fair value through profit and loss

{(FVTPL), ils transaction cost are recognised in the stalement of profit and loss. In other cases, the {ransaction cost are atiributed 1o the
acauisition value of tha financial asset,

Subsequent measurement

For purposes of subseguent measurement, financial assels are classified in three categories:
- Financial Asset carried at amortised cost
- Financial Asset at fair value through other comprehensive income (FVTOCH
- Financial Asset af fair value through profit and loss (FYTPL)

Financial asset carried at amortised cost

A financial asset is subsequentiy measured at amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect confractual cash fiows and the contractual terms of the financial asset give rise on specified dates {o cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial asset at fair value through other comprehensive Income {FVTOCGH)

A ﬁnanciai asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both coffecting contractuat cash flows and seliing financial assets and the contractual terms of the financial asset
give fise on specified dates to cash fiows that are solely payments of principal and interest on the principal amount outstanding.

Financial asset at fair value through profit and loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequently fair valued through profif or loss.

De-recognition

A financiat asset (or, where applicable, & part of a financial asset) is primarily derecognised {i.e. removed from the Comipany's Balance
Sheet) when:

(i} The contractual rights 10 receive cash flows from the asset has expired, or

(i) The Company has transferred its contraciual rights to receive cash flows from the financial asset or has assumed an obligation to pay
the received cash flows in full without material delay {o a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transierred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

(i1} Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financlal fiabilities at falr value through profit or loss.

All financial liabilities are recognised Initially at fair value and, in the case of ipans and borrowings and payables, net of directly atiributable
transaction costs. The Company's financial liabilifies includes trade and other payables.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

- Financial liabilities at amodised cost

- Financial liabifities at fair value through profit and loss (FYTPL)
De-recognition
A financial liability is derecognised when the obligation under the fiability is discharged or cancelied or expires. When an existing financial
liability is replaced by another from the same lender on substantially dgifferent terms or the terms of an existing liability are substantially
modified. such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liabifity. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

{ili) Offsetting of financlal instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheat if there is a currently enforceable legal
right to offset the recognized amounts and there is an intention to setfle on a net basis, to realize the assets and sefile the liabilities
simultaneously.

{iv) Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest rale swaps, full currency swaps and
forward commodity confracts, to hedge its foreign currency risks, interest rate risks and commodity price risks, respectively. Such derivative
financial instruments are initially recognized at fair value on the date on which a devivative conlract is entered into and are subsequently
remeasured al fair value. Derivalives are carried as financial assets when the fair vaiue is positive and as financial liabilities when the fair
value Is negative. Embedded derivatives are separated from the host contract and accounted for separately if the host contract is not a
financial asset and certain criterfa are met. Any gains or losses arising from changes in the fair value of derivatives are taken directly to
statement of profit and loss.

Impairment of financial assets

The Company measures the expected credit loss associated with its assets based on historical trend, indus‘try practices and the business
environment in which the entity operates or any other appropriate basis. The impairment methedology applied depends on whether there
has been a significant increase in credit tisk.

mpairment of non-financial assets
The carrying amounts of the Company's non-financial assels, other than deferred tax assets, are reviewed at the end of each reporting
period to determine whether there is any indication of impairment. If any such indicalion exists, then the asset's recoverable amount is
estimated.
The recoverable amount of an asset or cash-generating unit {CGU") is the greater of its value in use or its fair value less costs 3 92
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate }§
current market assessments of the time value of money and the risks specific to the asset or CGU. For the purpose of impal
assets that cannot be lesled individually are grouped together into the smallest group of assels that generales cash inflows frd)
use that are largely independent of the cash inflows of other assets or groups of assets {CGU).
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A ;m;?alrmem loss Is recognized, if the carrying amount of an asset or its CGU exceeds ifs eslimated recoverable amount and Is
recognised in statement of profit and loss.

Irpairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has decreased
or n}) lcmger exists: An Impainment loss Is reversed i there has been a change in the estimates used to determine the recoverable amount.
An impairmient loss is reversaed only to the extent that the assel's carrying amount does not exceed the carrying amount that would have
been delermined, net of depreciation or amortisation, if no impairment loss had been recognised.

Fair value measurement

Fair. \{alue is the price thal would be recsived to sell an assel or paid to transfer a liability in an orderly transaction between market
participants at the measurement dafe. The fair value measurement is based on the presumption thal the transaction to selt the asset or
transfer the liability takes piace either:

{8} In the principal market for the asset or liabifity, or

{b} Inthe absence of a principal market, in the most advantageous market for the asset or fiability.

’Iiﬁe principat or ihg most advantageous market must be accessibie by the Company. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market paricipant's ability to generate economic benefits by using
}he asselin its highest and best use or by selling it fo another market participant that would use the asset in ifs highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs,

A}l assets and liabifities for which fair value is measured or disclosed In the financial stalements are calegorised within the fair value
hierarchy. described as follows, based on the lowest level input that Is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assels or liabilities

Level 2 — Valuation techniques for which the fowest levsl input that is significant to the fair value measurement is directly or indirectly
observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the finencial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hisrarchy by Te-assessing categorisation (based on the lowest level inpul that is significant to the fair
value measurement as a whole} at the end of each reporting period.

Current income tax

Current income {ax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
tax rates and tax faws used to.compute the amount are those that are enacted or substantively enacted, at the reporiing date.

Current income tax relating o items recognized outside profit or loss is recognized oulside profit or loss (either in other comprehensive
income (OC) or:in equity). Current {ax items are recognized in correlation 1o the underlying transaction either in OCI or directly in equity.
Management perlodically evaluates positions taken in the tax retumns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax assels are offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the fecognised amounts
and there is an intention either to setile on a net basis, or to realise the asset and setlle the fiability simultanecusly.

Deferred tax

Deferred lax assefs and liabilities are measured al the tax rales that are expected to apply in the year when the asset is realised or the
liability is seftled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused Aiax
losses. Deferred lax assels are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credils and unused tax losses can be utifised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the
liability is sellled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheel date. Tax relating
to items recognized directly in equity/other comprehensive income is recognized in respective head and not in the statement of profit & loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the extent that itis no longer probable
that sufficient taxable profit will be available o allow all or part of the asset to be recovered,

Deferred tax assets and deferred tax labilifies are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes refate to the same taxable entity and the same laxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Deferred fax items are recognised in correlation 1o the underlying transaction either in OC! or directly in squily.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists {o set off current tax assets against current tax
fiabilities and the deferred taxes relate o the same taxable entity and ihe same taxation authority.
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Minimum Alternate Tax

Mimmum Alternate Tax (MAT) paid in the year is charged to the Statement of Profit and Loss as current tax, The Company recognises MAT
cred!}vavailable as an assel only to the extent that there is convincing evidence that the Company will pay normal incoms tay during the
specified period, 1e., the period for which MAT credit is allowed to be carried forward. i1 the year in which Company recognises MAT credit
as an asset in accordance with the Guidance Note on Agccounting for Credit Available in respect of Minimum Alternate Tax under the Income
Tax Act, 1961, the said asset is created by way of credit to the Statement of Profit and Loss and shown as “MAT Credit Entitlement *. The
Company reviews the "MAT Credit Entitliement” asset at each reporting date and writes down the asset to the extent the Company does not
have convincing evidence that it will pay normal tax during the specified period.

in accordarnce with ind AS 12 Company is grouping MAT credit entitlement with Deferred Tax Assets / Liability (Net).

Segment Accounting Policies

Operating Segments are reported in 2 manner consistent with the internal reporting provided to the chief operating Decision maker. In
accordance with Ind AS 108 - Operating Segment. The Board of Direclors is coliectively the Company's "Chief Operating Decision maker” or
"CODM" within the meaning of Ind AS 108,

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and
shortterm deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash
management,

Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted
average number of equity shares outstanding as at the end of reporting period.

Diluted EFS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number
of equity shares outstanding during the year plus the weighted average number of Equily shares that would be issued on conversion of all
the dilutive potential equity sharas into equity shares.

Contingent liabifitles and contingent assets

A contingent fiability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed
in the financial statements. However, contingent assets are assessed continually and if it is virually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period In which the change occurs.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain,

The expense relating to a provision is presented in the statement of profit and foss, net of any reimbursement. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific {o the liability.
The unwinding of discount is recognised in the statement of profit and loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. if it is no longer probable that
an outflow of resources would be required to settie the obligation, the provision is reversed,

Statement of Cash Flows

Cash flows are reported using the indirect method,where by profit for the period is adjusted for the effects of transactions of a non-cash
nature,any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows.

Employee's Benefits
There is no Employee Benefit cost incurred for the Year ended March 31, 2020.

{This space has been intentionally left blank}
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(Amount In ¥ uniess otherwise stated)

) As At
Note 4: Cash and Cash Equivalents March 31, 2020
Balances with Banks:- ,
-Current Account 100.000
T 400,000
a) For the purpose of the slalemen{ of cash flow, the cash and cash equivalent are same given above.
As At
Note 5: Share Capital March 31, 2020
Authorised
150,600 equity shares of T 10 each 1,500,000

1,500,000
Issued, Subscribed & Paid-up

Equity

10,000 equity shares of T 10 each fully paid up 100,000

Total issued, Subscribed & Paid-up Capital 100,000
Semms—————

* Number of Shares are given in absolute numbers.

a} Reconciliation of issued and subscribed share capital

No, of shares Amoynt
Equity Share of ¥ 10 each
Opening Balance - -
Increase/(decrease) during the period 10,000 100,000
Balance as at March 31, 2020 10,000 100,000

b} Termsirights attached to Equity shares

The company has only one class of equity shares having a par value of T 10 per share. Each holder of Equity shares is entitled o one vole per share._ln the event
ofliquidation of the company. the holders of equity shares will be entitled 1o recsive remaining assels of the company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

¢} Details of shareholders holding more than 5% shares In the Company

March 31, 2020
Equity Shares of T 10 each fully pald up No, of Shares Y%holding
Peart Global industries Limited (Holding Company) 10,000 100%
Note 8: Other Equity As At
March 31, 2020
Retained Earnings (24,404)
{24,404)
1. For Movement during the period in Other Equity, refer “Statement of Changes in Equity”.
As At

__March 31,2020
Note 7: Trade payable

Total oulstanding dues of Micro and Small enterprises -
Tolal outstanding due of creditors other than micro enterprises and small enterprises 24,404
24,404

@) The amount does not include any amount due to be transferred to Investor Protection and Education fund.
b) As per Schedule Hif of the Companies Act, 2013 and notification number GSR 719 (E) dated November 16, 2007, the amount due to Micro & Small Enterprises as
defined in Micro, Small and Medium Enterprises Development Act, 2008 is as under :
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{Amount in ¥ unless otherwise stated)

Detaity of < and Smalt Enterprises as defined under MSMED Aci, 2006

As At
March 31, 2020

{iy  The principal amount and the interest due therson remaining unpaid to any supplier at the end

of each accounting year,

(i3 The amount of inierest paid by the buyer in terms of section 16 of the Micro, Small and Medium

Eaterprises Development Act, 2006 (27 of 2008), atong with the amount of the payment made to the

supplier beyond the appointed day during each accounting year. -
{5y The amount of interest due and payable for the period of delay in making payment (which has
been paid but beyond the appointed day during the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2008

{vy  The amount of interest accrued and remnaining unpaid at the end of each accounting year :

ivi  The amount of further inlerest remaining due and payable even in the succeeding year until
such date when the interest dues as above are actually paid to the small enlerprise for the purpose of
disaliowance as 2 deductible expenditure under section 23 of the MSMED At 2006

Disclosure of payable to vendors as defined under the *Micro, Small and Medium Enterprise Development Act, 2008” is based on the information avallable with the
Company regarding the stafus of registration of such vendors under the said Act and as per the intimation received from tier on requests made by the Company.

[This space has been left blank intentionally]
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For the period ended
March 31, 2020

Note 8: Other expenses

Filing Fees 404
Payment to auditors ({refer ‘@' below) 15,000
Legal expenses 2,950
Rates & Taxes 8,050
24,404
{2} Details of payment made to auditors is as foliows:
As Auditor:
- Audit Fees 15,000
15,000
For the period ended
Note 9: Earnings per share (EPS) March 31, 2020
Profit attributable to the equity shareholders (A) (24,404)
Number/Weighted average number of equity shares outstanding at the end of the 10,000
period {B)
Nominal value of equity shares 10
Basic/Dituted Earning per share (A/B) {in ¥) {2.44)

[This space has been left blank intentionally]
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Note 10 : income Tax
The major components of income tax expense for the years ended March 31, 2020 is:

Statement of profit and loss:
As At

March 31, 2020
Tax Expense:
a) Current tax -
b) Adjustments in respect of current income tax -
¢) Deferred tax -
income tax expense reported In the statement of profit or loss e

OCl section
As At
RMarch 31, 2020
Deferred tax related to items recognised in OCI during the pericd “

Income tax charged to OCI .

Reconciliation of tax expense and the acecounting profif multiplied by India's domestic tax rate for March 31,
2020.

As At
March 31, 2020

Accounting profit/{loss) before tax from continuing operations {24,404)
Accounting profit before income tax

At India’s statutory income fax rate (6,345)
Adjustments in respect of current income tax -
Tax effect of the amounts which are Non-deductible/{taxable) for tax

purposes:

Defferred tax not created * 6,345

lncome 1ax expense reported in the statement of profit and loss

* In the absence of probable certainty of sufficient future taxable profits, deferred tax asset has been recognised only to
the extent of deferred tax liabilities.

Deferred tax: Balance sheet
As At
_March 31,2020
Deferred tax assets -
Deferred tax Hability et
Total deferred tax assets/(liabiities) (Net) N -
Deferred tax expensefincome: Statement of
profit and loss
As At
March 31, 2020
Deferred tax assets ”
Deferred tax liability ‘
Net deferred tax charge -

Recognised in statement of profit and loss
Recognised in other comprehensive income

The Company offsets tax assels and liabilities if and only if it has & legally enforceable right fo set off cu‘rrent fax assets
and current tax liabilities and the deferred tax assets and deferred tax liabilities relate fo income taxes levied by the same
tax authority.

GUPT4
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{Amount in ¥ unless otherwise stated)

Note 11: Capital management

For the purpose of Company's capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders. The primary objective of the Company's capital management
is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may return
capital o shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt
divided by total capital plus net debt. The discisoure is made as under in respect of Capital Management:

As At
March 31, 2020
Trade payables (refer to note 7) 24,404
Less: cash and cash equivalents (refer to note 4} (160,000}
Net debt {75,596}
Equity share capital (refer to note 5) 100,000
Other equity (refer to note 6) (24,404)
Total Capital 75,596

No changes were made in the objectives, policies or processes for managing capital during the period ended March
31, 2020,

{This space has been left blank intentionally]
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Note 12: Fair values

a)

b)

<)

Set out below, is a comparison by class of the carrying amounts ¢
carrying amounts that are reasonable approximations of fair values:

Fair value of financial assets:

Financial assets measured at amortised cost
Cash and cash equivalents

Total

Fair vaiue of financial liabilities;

Financial liabilities measured at amortised cost
Trade payables

Management has assessed that cash and cash equivalents and trad
maturities of these instruments.

The fair value of the financial assets and liabilities is included at the
between willing parties, other than in a forced or liquidation sale,

The following methods and assumptions were used to estimate the §
For financial assets and liabilities that are measured at fair value, the
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{Amount in X unless otherwise stated)
Hote 1 jerarchy
WSHUMIENIS 105 which sl value IS recognised or disclosed are calegonsed within (he fak velue hierarchy, described as foliows, based on the lowast level input that
e e fai vatie measurement as a whole
Level 1 Quoted {unagjusted} pricgs iy active {5 for identics! assels or }
Level 2: Vsiuation techniquas for which the lowest fevel input that has & significant effect on the fair value measurement are observable, either diractly or indirectly.

Level 3 Valuation technigues for which the fowes! level input which 1138 3 significant effect on the fair value measurement is not based on observable marke! data.

The following tabie provides ihe fair value measurement Hierarchy of the Company's assets and liabiities

4j Quantitative disclosures fair vajue measurement Herarchy for assets as at March 34, 2020
As At Amortised Cost FairValue Total
Harch 31, 2020 Quoted Significant Significant
prices in observable  unobservable
active markets inputs Inputs

{Levef 1} {Level 2} {Level 3)
Financial assets measured at amortised cost
Cash and cash equivalents® 100,600 100,000 - - - 100,000
Total 4ba,000 100,000 s : . 100,000

i Quantitative disclosures falr value measurement hisrarchy for flabilities as at March 31, 2020:

As At Amortised Cost Fair Value Yotal
#arch 31, 2020 Quoted Significant Significant
prices in observable  unobservable
active markels inputs Inputs

{Level 4) (Level 2) {Level 3)
Financial Habiiies measured at amortised cost
Trade payables* 24,404 24,404 - - - 24.404
Total 24,404 24,404 - - 24,404

" Management has assessed that cash and cash equivalents & rade payables approximate their carrying amounts largely due 1o the short-lerm malurilies of hase
nstrumens.
There have been no Yansiers bebwasn Level § and Laval 2 guring the peried.

{This page has boen jel biank intentionally]
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Note 14: Financial risk management objectives and policies

The Company's principal financial liabilities comprises of trade payables. The main purpose of these financial
liabilities is {o support its operations.

The Company's principal financial assets comprises of cash and cash equivaients.

The Company is exposed to credit risk, liquidity risk and market risk. The Company's senior level management
oversees the management of these risks and is supported by Treasury department that advises on the appropriate
financial risk governance framework.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as
equity price risk.

The sensitivity analyses in the following sections relate to the position as at March 31, 2020,

Interest rate risk

interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Company has no long-term borrowings with variable rates, which expose the Company to interest rate risk.

Foreign currency risk

Foreign currency risk is the risk that arises when the fair value of future cash flows of an exposure fiuctuate because
of the changes in exchange rates. Foreign currency risk senstivity is the impact on the Company's profit before tax,
due fo changes in the fair value of monetary assets and liabilities on unhedged exposures.

Company is not exposed to foreign currency sensitivity because Company does not have any outstanding foreign
currency exposure as on March 31, 2020,

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading fo a financial loss. The Company is not exposed to credit risk from its operating activities and from its
financing activities

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses.

The Company's objective is to, maintain optimum levels -of liquidity to meet its cash and collateral requirements. The
table below summarises the maturity profile of the Company's financial liabilifies based on contractual undiscounted
payments.

As at March 31, 2020 Lessthan3 3to12 1105 > § years Total
months months years
Trade payables 24,404 - - - 24,404
Total 24,404 - - - 24,404
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SBUYS E-Commerce Limited
Notes to the financial statements for the period ended March 31, 2020

Nate 15: Disclosure of Relfated partias/ Related parties transactions :

a) List of Related Partias and relaﬁonships‘

(i) jHolding Company ] Pearl Globat Industries Limited
(i) |Key Managerial Personnetl { Deepak Seth (Director)
1 Pulkit Seth (Director)
Shefali Seth (Director)

b} There are no transactions during the financial year ended March 31, 2020 and no baiances are ouistanding as at March
31, 2020. . :

Notfe 16: No material events have occurred between the balance sheet date o the date of issue of these financial statements
that could affect the values stated in the financiat statements. There is no Impact of COVID on the aperations of the Company.

Note 17: There is no Reportable Segments of the Company in view of the Ind As-108 "Operating Segments” as notified under
Companies {Indian Acoounting Standards) Rules, 2015,

Note 18: The Company is incorporated on Seplember 20, 2019 and the financial statements are reported for the period
September 20, 2019 to March 31, 2020. Therefore, comperative figures of the previous year are not disclosed.

Note 19: Figires have béen roiinded off to the.nearest lakhs upto two decimal places except otherwise stated.

For & on behalf of Board of Directors of
SBUYS E-Commerce Limited

(Pulkil Sethj——"""" {Strefati-Sethy CQH LEaLLY g(w
Director Director '
DN 00003044 DIN: 01388430

Place of Signature: Gurugfam

Date:
28 JUL 2000




