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‘B.R. GUPTA & CO.

s+ CHARTERED ACCOUNTANTS
K-55, Connaught Circus, New Delhi-110004

independent Auditor’s Report

To the Board of Directors of Pearl Apparel Fashions Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Pearl Apparel Fashions Limited (“the
Company"), which comprise the Balance Sheet as at March 31, 2020, and the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of
Cash Flows for the year ended, and notes to the financial statements, including a summary of

significant -accounting policies and ofher explanatory information (hereinafter referred to as "The
Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (' the Act’} in
the manner so required and give a true and fair view in conformity with Indian Accounting Standard
(ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and accounting principles generally accepted in
india, of the state of affairs of the Company as at March 31, 2020, the Loss (financial performance

inciuding other comprehensive income), changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report, We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Maiter

We draw aftention to MNote no. 2 of Financial Statements i.e. basis of preparation and presentation in
financial statements, which indicates that in absence of any realistic business plans as at March 31,
2020, the Board of Directors, by resolution dated March 20, 2020, has decided to discontinue all
business operations of the Company and apply for voluntary liquidation. In effect of said resolution,
these accounts have been prepared on non-going concern basis. Accordingly, all the remaining
assets & liabilities in the financial statements have been recognized at the value of its realization and
payment. Qur opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors are responsible for the preparation of the other information. The
other information comprises the information included in the annual report, but does not include the
financial statements and our auditor's report thereon. The annual report is expected to be made
available to us after the date of this auditor’s repert™

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibifity is to read the other
information identified above when it becomes available and, in doing s0, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowiedge
obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if, we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary action
applicable under the applicable laws and regutations.
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Responsibility of Management for the Financial Statements

Ti)e Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a frue and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess management either intends to liquidate the Company or
{0 cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are {o obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud -may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internai control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such conirols.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern: If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report.

- Evaluate the overall presentation, structure and content of the financial statements, inciuding the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the p]a:ﬂned
scope and timing of the audit and significant audit findings, including any significant deficiencie
internal control that we identify during our audit.




We‘ also pro_vide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

1.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure

A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable,

a)

b)

c)

d)

e)

As required by Section 143(3) of the Act, we report that,

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books,

The Balance Sheet and the Statement of Profit and Loss (Including Other Comprehensive
income), Statement of Change in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

in our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounis) Rules, 2014,

On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial

statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B",

With respect to the other matters to be included in the Auditor's Report in accordance with
Rute 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position. 7 :

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ili. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

With respect to the matter to be included in the Auditors’ report under Section 197(16).

In our opinion and according to the information and explanations given to us, since no
remuneration has been paid by the Company to its directors during the current year, therefore the
provisions of section 197 of the Act are not applicable to the Company. The Ministry of Corporate
Affairs has not prescribed other details under section 197(16) which are required to be commented
upon by us.

For B.R.Gupta & Co.
Chattered Accotintants,
Firm's Registration Number 008352N

(Deepak Agarwal)
Partner
Membership Number 073696

UDIN:266T 2 49 6 IHHALRI-£ 4.8

Place of Signature: New Delhi

Date:

2 8 JUL 2020



Annexure 'A’ to the Independent Auditors’ Report of even date on the financial
statement of Pearl Apparel Fashions Limited

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended March 31, 2020; we report that:

1)

vi)

vi)

viif)

ix)

x)

The Company does not hold any Fixed Assets (Property, Plant & Equipment) as at March 31,

2020. Hence provisions of paragraph 3(i) of the Companies (Auditor's Report) Order, 2016 are not
applicable to the Company.

The Company does hot hold any inventory as at March 31, 2020. Hence provision of paragraph
3(ii) of the Companies (Auditor's Report) Order, 2016 is not applicable to the Company.

According to the information and explanation given to us, the Company had not granted any loans,
secured or unsecured to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.Therefore, the provisions of paragraph3(iii) (a) fo {(c) of the
Companies (Auditor's Report) Order, 2016 are not applicable to the Company.

According to the information and explanation given to us, the Company has no loans, investments,
guarantees, and sscurity covered under the provisions of section 185 and 186 of the Companies
Act, 2013, Therefore, the provisions of clause 3(iv) of the Companies (Auditor's Report) Order,
2016 are not applicable to the Company.

The Company has not accepted any deposits from the public. Accordingly, the provisions of

paragraph 3(v) of the Companies (Auditor's Report) Order, 2016 are not applicable to the
Company.

On the basis of available information and explanation provided to us, the Central Government has
not prescribed maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013 read with Companies (Cost Records and Audit) Amendment Rules, 2018 dated July 14,
2016 to the current operations carried out by the Company. Accordingly, the provisions of
paragraph 3(vi) of the Companies (Auditor's Report} Order, 2016 are not applicable to the
Company.

In respect to statutory dues:

ay The Company is generally been regular in depositing undisputed statutory dues including,
Income Tax, Goods and Service Tax (GST), Cess and any other material statutory dues
applicable to it with the appropriate authorities. The provisions of Employees' State Insurance,
Provident Fund, duty of Customs and duty of Excise are not applicable to the Company. There
were no undisputed amounts payable in respect of, Income Tax, GST, Cess and any other
material statutory dues in arrears as at March 31, 2020 for a period of more than six months
from the date they became payable.

b} According to the records of the Company examined by us and the information and explanations
given to us, there were no dues of income Tax or GST which have not been deposited on
account of any dispute.

The Company has not taken any loans or borrowing from any bank, financial institution,
Government and also there were no dues to debenture holders. Accordingly, the provisions of
paragraph 3(viii} of the Companies (Auditor's Report) Crder, 2016 are not applicable fo the
Company.

The Company did not raise any money by the way of initial public or further public offer {including
debt instruments) or term loan during the year. Accordingly, the provisions of paragraph 3(ix} of the
Companies (Auditor's Report) Order, 2016 are not applicable to the Company.

According o the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.




Xi} In our opinion and on the basis of available information and explanation provided to us, the

xii)

Xiii)

Xiv)

xv)

Xvi)

Company has not paid any managerial remuneration to any director. Hence the provisions of section
197 read with Schedule V to the Companies Act are not applicable to the Company.

The Company is not a nidhi Company. Hence, the provisions of paragraph 3(xii) of the Order are
not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section188 of the Companies Act, 2013, wherever applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
financial statements etc.as required by the applicable accounting standards. Further, in respect of
Section 177 of Companies Act 2013, the Company has availed the exemption of MCA Notification
dated September 5, 2017 for appointment of Independent Director and constitution of Audit

committee after the Independent Directors resigned from the Company with effect from December
28, 2019

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review, Accordingly, the provisions of
paragraph 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with directors or persons connected

with him. Accordingly, the provisions of paragraph 3(xv) of the Order are not applicable to the
Company.

The Company is not required to be registered under saection 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of paragraph 3{xvi) of the Order are not applicable to the
Company.

For B.R. Gupta & Co.
Chartered Accountants,
Firm's Registration Number 008352N

{Deepak Agarwai}

Membership Number 073696

UDIN:D 806G 269 b AIHALR 98 R

Partner

Place of Signature: New Delhi

Date:

28 JUL 2000



Annexure ‘B' to the independent Auditors' Report of even date on the financial statement of
Pearl Apparel Fashions Limited

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We h:':we audited the internal financial controls with reference to financial statements of Pearl Apparel
Fashions Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence fo company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibiiity

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financiai statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of internal Financial Controls and, both issued by the Institute of Chartered Accountants of
fndia. Those Standards and the Guidance note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.

Qur audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial contrals systern with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal contro! based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system with reference fo financial
statements.

Meaning of Internal Financiai Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controt with reference to financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonabie detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepfed accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely

material effect on the financial statements.




Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent fimitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial staterents may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2020, based on the internal control
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For B.R. Gupta & Co.
Chartered Accountants,
Firm's Registration Number 008352N

{Deepak Agarwal)
Partner
Membership Number 073696

UDIN: 2063694 ABHHLR 14 143

Place of Signature: New Delhj

Date: 9§ JUL 2020




Pearl Apparel Fashions Limited
Balance Sheet as at March 31, 2020

{Amount In ¥ "Lakhs’ uniess otherwlse stated)
Farticulars Notes As At As At
No. March 31, 2020 March 31, 2019
). Assets
Non-current assets
(a) Properly, ptant and equlpment 4 - 0.23
(b} Financial Assets
{i) Other financiai assets B 4.41 5.63
(c) Deferred tax assets (Net) 6 . -
(d} Non current tax assets (Net) 7 1.48 7.81
Total Non-current assets 5.80 13.46
Current assets
(a} Financial assets
{i} Trade Receivables 8 - 61.31
{ii) Cash and cash squivalents 9 269.31 8.07
(i) Bank Balances other than (ii) above 10 - 166.91
(iv) Other financial asseis 5 1.50 78.37
(b) Other current assets 11 27.50 0.18
Total current asseis 298,34 314,84
Total Assets 304.20 328.30
Equity And Liabliities
Equity
(a) Equity share capital 12 27639 2,763.91
{b) Other equity 13 {2,760.00} (2,736.27)
Total equity 3.91 27.84
Liabilities
Non- current liabllities
(a) Financial liabllities
(i} Borrowings ‘ 14 - 300.00
Total non- current liabilities 300.00
Gurrent {iabilities
(a) Financial fiabilitles
(i) Borrowings 14 300.00 -
{ii) Trade payables 15
- Total outstanding dues of micro enterprisas and simall enterprises - -
-Total cutstanding dues of creditors ofher than micre enterprises and
small enterprises 0.29 0.42
{b) Other current liabilittes 16 - 0.24
Total current liabilities 300.29 0.66
Total equity and liabilities 304.20 328.30
Summary of Significant Accounting Policies 3

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For B.R. Gupta & Co.
Chartered Accournfants

Firm's Registration Numbar Q08352N

{

Memmbership Number 073696

epak Agarwal)
Partner

Place of Signature: New Delhi

b § JiJ1. 2000

For & on behalf of Board of Directors of
Pearl Apparel Fashions Limited

B~

{Rajpal Yadav)
Managing Director
DIN No.07072062

(= 0S- Ha

{AshlgtrRRatr)

Chief Financial Gfficer

G

Director

DIN No.(M945795



Pearl Apparel Fashions Limited

Statement of Profit & Loss for the year ended March 31, 2020

(Amount in ¥ 'Lakhs’' uniess otherwise stated)

Particulars Notes For the year ended For the year ended
No. March 31, 2020 March 31, 2019
! Revenue from Operations 17 . 51.74
Il Other Income 18 14,96 53.25
iil Total income (1+1}) 14.96 104,98
IV Expenses
Purchase of stock in trade - 47.03
Employee Benefit Expenses 19 2.40 2.33
Depreciation and amortization expense 4 - 1.08
Finance costs 20 - 13.59
Other expenses 21 31.10 40.03
Totai Expenses 33.60 104.06
V' Profit/ {loss) before exceptional items and tax (IH-IV) {18.54) 0.93
Vi Exceptional ltems 22 0.23 184.03
Vit Profiti (loss) before tax (V-VI) (18.77) (183.10)
IV Tax expense:
(a) Current tax - -
{b) Deferred tax charge/(release) & - 126.24
{c} Tax adjustment for earlier years 4.86 -
Total tax expense 4.98 126.24
X Profitiioss) for the year (VI-VII) (23.73) {309.34)
Other Comprehensive Income
(A) {i) ltems that will not be reclassified subsequently to profit or loss
(i} Income {ax on items that will not be reclassified subsequently to
profit or loss .
(B) {i) tems that will be reclassified subsequently to profit or loss - -
() Income tax on items that will be reclassified subseguently fo
profit or loss - o
Other comprehensive income for the year (A+B) - -
X| Total comprehensive income of the year, net of tax (23.73) {309.34)
Xli Earnings per share: {Face Value ¥ 10 per share) 23
1) Basic (Amount in ¥ ) {0.09) (1.12)
2) Dilluted (Amount in %) (0.09) (1.12)
Summary of Significant Accounting Policies 3

Tha accompanying notes form an integral part of these financial stalements

As per our Report of aven date attached

for B.R. Gupta & Co,
Chartered Accountants
Firm's Registration Number H08352N

For & on behalf of Board of Directors of
Pear] Apparel Fashlons Limited

B

(Rajpal Yadav)
Managing Director
DIN No, 07072062

Chisf Financlal Officer

nod Vaish}
Diractor
DIN No.01945795

(Deepak Agarwal)
Partner
Membership Number 073696

Place of Signature: New Delhi

Dete: 98 3yl 2020



Pearl Apparel Fashions Limited
Statement of Cash Flow for the year ended March 31, 2020

{Amount in * 'Lakhs’ unless otherwise stated)

. For the year ended For the year ended
Particul
articulars March 31, 2020 March 31, 2019

A. CGash fiows from operating activities

Profit/{l.oss) before tax (23.73) {183.10)
Adiustments for :

Depreciation & amortization expenses - 1.08
Unwinding discount on preference share capital - 12.98
Interest income {14.80) (15.37)
Restatement of fair value of preference shares - 178.83
Qperating profit/lloss) before working capital {38.54) {5.58)
changes

Adiustments for :

increase/(decrease) in trade payables (0.13) (0.33)
Increase/(decrease) in other current fabilities 0.23) 0.28
Decrease/(Increase) in other curfent assets (27.32) 0.99
Decrease / {Increase) in Trade Receivables 61.31 -
Decrease/(increase) in other non-current financial assets 1.22 (1.42)
Decrease/(Increase) in other current financial assets (1.50) -
Cash generated from/ (used in) operations (5.20) {6.06)
Direct Tax paid/ (Refunds) {6.13) 1.54
Cash flow before exceptional items 0.93 (7.59)
Exceptional items

ltems of Property plant and equipment written off 0.23 5.19
Net cash flow from {used in) operating activities (A) 1.16 {2.40)

&8, Cash flows from investing activities

Interest Income 14.80 15.09
Investment in Fixed Deposit 245.28 (245.28)
Net cash flow/ { used Jin investing activities (B} 260.09 {230.19)

C. Cash flows from financing activities

Net cash from / (used) in financing activities {C } - -

Net increase (decrease) in cash and cash equivalents 261.24 (232.8)
(A+B+C)

Cash and cash equivalents

- At beginning of year 8.07 240.66

- Af end of year 269.31 8.07




Particulars For the year ended For the year ended

March 31, 2020 March 31, 2019
Cash & Cash Equivalents Includes :
- Gash on hand 0.01 0.01
- Balance with Scheduted Banks ;
fn Current Account 269.30 8.06
269.31 8.07

Note : The above Staternent of Cash Flows has been prepared under the 'Indirect Method' as set out in Ind AS 7,
‘Statement of Cash Flows',

Summary of significant accounting policies 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For B.R. Gupta & Co. For & on behalf of Board of Directors of
Chartered Accountants Pearl Apparel Fashions Limited

9\/(

{Deepak Agarwal) ‘
Parinar Managing Director Director
Membership Number 073696 DIN No.07072062 DIN No.01845795

Cﬁ. g L
b <
Place of Signature: New Delhi (As sh—Kh‘it?lr

Date: i 8 JUL 2070 Chief Financial Officer



Pearl Apparel Fashions Limited

Statement of Changes in equity for the year ended March 31, 2020

A. Equity Share Capital

As at April 4, 2018

Changes during the year
As at March 31, 2019
Changes during the year
As at March 31, 2020

B. Other Equity

Balance as at April 1, 2018

Add: Profit/{L.oss) for the year

Add: Other Comprehensive Income/{lLoss)
Balance as at March 31, 2019

Add: Profiti(L.oss) for the year

Add: Other Comprehensive Income/(L.0ss)
Balance as at March 31, 2020

Summary of Significant Accounting Policies

{Amount In ¥ 'Lakhs' unless otherwise stated)

2,763.91

2,763.91

2,763.91

Reserves and surplus

Ratained Earnings

Total Other Equity

(2,426 93) (2,427)
(309.34) (309)
(2.736.27) (2,736.27)
(23.73) (23.73)
(2,760.00) {2,760.00)

3

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For B.R. Gupta & Co.
Chartered Accountants
Firm's Registration Number 008352N

{Deepak Agarwal)
Partner

Membership Number 073696

Place of Signature: New Delhi

Date: 28 JuL 2070

For & on behalf of Board of Directors of
Pearl Apparei Fashions Limited

o

(Rajpal Yadav)
Managing Director
DIN No.07072062

{As tﬁ@aﬁﬁiy

Chief Financial Officer

Q-

“(Vinod Vaish)
Director
DIN No.01945795



Pearl Apparel Fashions Limited
Summary of significant accounting policies and other explanatory information

Note 1
Corporate Information

Pearl Apparel Fashions Limited (Formerly known as Lerros Fashions India Limited} is a limited company domiciled in India and

incorporated on March 30, 2007 under the provisions of the Companies Act,1956. The company is primarily engaged in distribution and
retailing of ready to wear apparels in India.

The financial Statements ware authorised for issue in accordance with a resolution of the board of directors on July 28, 2020

Note 2 : Basis of preparation and measurement

Statement of Compliance: The financial statements have been prepared non going concern basis in accordance with tndian
Accounting Standards {Ind AS} notified under the Section 133 of the Companies Act, 2013 {"the Act”) read with the Companies (indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

Further, Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. However, there is no
such notification which would have bsen applicable from April 1, 2020.

Basis of Preparation and presentation: The financial statements has been prepared under historical cost convention on accrual basis
except for certain financial instruments which are measured at fair value as required by relevant Ind AS at the end of each reporting
year, as explained in the relevant accounting policies mentioned.

The financial statements are presentad in T and all values are rounded to the nearest lakhs upto two decimal places except otherwise
stated.
Going Concern:

The Board of Directors have considered the financial position of the Company as at March 31, 2020 and In absence of any future
business plans, has decided to liquidate the Company on Voluntary basis by passing resolution dated March 20, 2020. Accordingly,
these financial statements have been prepared on Non-Going Concern basis, where the assets and liabilities have béen disclosed on
realizable basis.

In effect of above, the balance of PPE has been written off during the year and all other assets & liabilities have been recognized at the
vaiue of its realization and its payment.

Note 3: Significant Accounting Policies
a) Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimaies and
assumptions that affect the application of accounting policies and the reported amount of assets, liabilities, income, expenses and
disclosures of contingent assets and liabilities at the date of these financial statements and the reportad amount of revenues and
expenses for the years presented. Actual results may differ from the estimates, Estimates and underlying assumptions are reviewed at
each balance sheet date. Revisions to accounting estimates are recognised in the year in which the estimates are revised and future
years affected,

Judgements: The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the
Company and are based on historical experience and various other assumptions and factors (including expectations of future svents)
that ihe Company believes to be reasonable under the existing circumstances. Differences between actual results and estimates ara
recognised in the year in which the results are known/materialised.

Useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each reporting year.

Estimates and Assumptions: The Company based its assumptions and estimafes on parameters avajlable when the financial
statements were prepared. Since these financiai statements have been preparad on non going concern basis and for the purpose of
filing volutary liquidation, the circumstances and assumptions about future developments including impact of changes in industry,
evolving impact of COVI[} -18 on businesses efc. are not assessed.

income taxes

The Company is subject fo income tax faws as applicabls in India. Significant judgment is required in determining provision for income
taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of
business. The Company recognises liabliities for anticipated tax issues based on estimates of whether additional taxes will be due.
Where the final fax cutcome of these matiers is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the year in which such determination is made.

b) Current versus non-current classification
The Company presents assets and fiabilities in the balance sheet based on current/ non-cusrent classification,
Assets:

An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normat operating cycle.
b} Held primarily for the purpose of trading

¢} Expected to be realised within twelve months after the reporting year, or

d) Cash or cash squivalent unless restricted from being exchanged or used {0 settle a liability for at least twelve months after the
reporiing year.

All other assets are clagsified as non-current.
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Liabilities: '

A liability is current when:

(a) ltis expected to be settled in normal operating cycle

{b) It is heid primarily for the purpose of trading

(c) Itis due to be seftled within twelve months after the reporting year, or

(d) There is no unconditional right to defer the settlement of the liabifity for at least twelve months after the reporting year
All other Kabilities are classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle: The operating cycle is the tims betwaen the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

c) Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Such cost
incluttes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includas the cost of
materials and direct servicas, any other costs directly attributable to bringing the assets ta its working condition for their intended use

and cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recagnition criteria
are met,

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising on de-recognition of the asset {calculated as the difference
Depreciation is provided on a pro-rata basis on the siraiéht—lihe basis on the estimated useful life prescribed under Schedule 1l to
Companies Act, 2013.

The company has written off the available carrying balance of Property, Plant & Equipment during the year in line with the resolution
dated March 20, 2020 passed by the company in view of Voluntary Liguidation of the Company.

Subsequent costs: The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the
ftem of properly, plant and equipment, if it is probable that the future economic benefits embodled within the part will flow to the
Company and its cost can be measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-
day servicing of property, plant and equipment are recognised in statament of profit and foss as and when incurred.

Transition to Ind AS; On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and

equipment as at 1 April 2016, measured as per the previous GAAP, and use that carrying value as the deemed cost of such property,
plant and eguipment.

d) Revenue recognition

The Company operates distribution and retailing of ready apparels

Effective 01 April 2018, the Company has adopted Indian Accounting Standard 115 (Ind AS 115) “Revenue from contracts with
customers' The effect on adoption of Ind-AS 115 was insignificant.

Revenue from contract with customer

Revenue from contract with customers is recognised when control of the goods or services are transferred to the customer at an
amount that refiects the consideration to which the company expects to be entitled in exchange for transferring distinct goods or
services to a customer as specified In the contract, excluding the amount collected on behaif of third parties(for example, taxes and
duties collected on behalf of government) and net of returns & discounts. The company has concluded that it is acting as principal in its

Following are the specific revenue racognition criteria;

{i} Sale of products

Sales are recognized, at values as per agreements, net of returns, trade discounts and volume discounts, if any, on transfer of
significant risks and rewards of ownership/effective Controt to the buyer, which coincides with dispatch/delivery to customers, as

applicable. Sales exclude Goods and Service Tax. For the year ended March 31, 2020, the Company has not booked any revenus on
account of sale of products.

{ii) interest income

In respect of interest income, revenue is recognised on the time proportion basis, taking into account the amount cutstanding and the
rate of interest applicable.

e} Provisions, Contingent liabilifies and contingent assets

Provisions are recognised when the Company has a prasent obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying sconomic benefits will be required to setile the obligation and a reliable estimate can be made
of the amount of the obligation,

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain,
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The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursemant. If the effect of the time
value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks spacific to
the fability. The unwinding of discount is recognised in the statement of profit and loss as a finance cost,

Provisions are reviewed at the end of each reporting year and adjusted fo reflect the current best estimate, If it Is no lenger probable
that an outflow of resources would be required to settie the cbligation, the provision is reversed.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably wifl not,
require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources Is remote. Contingent assets are neither recognised nor
disciosed in the financial statements. However, contingent assets are assessed continually and If It is virtually certain that an inflow of
economic benefits will arise, the asset and related income are recognised in the year in which the change occurs.

f} Financial Instruments

A financlai instrument is a contract that gives rise to a financial asset for one entity and a financlal liability or equity Instrument for

another entity.Financial assets and financial jiabilities are recognised when the Company becomes a party to the contractual provisions
of the instruments.

g} Financial Assets

Initia! recognition and measurement

A financial asset is initfally recognised at fair value. In case of financial assets which are recognised at fair value through profit and loss

(FVTPL), its fransaction cost are recognised in the statement of profit and loss, In other cases, the transaction cost are attributed to the
acquisition value of the financial asset,

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:
- Financial Asset carried at amortised cost
- Financial Asset at fair value through other comprehensive income (FVTOCI)
~ Financial Asset at fair value through profit and loss (FVTPL)

Financial assat at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measurad at fair value through other comprehensive income if it is held within a business model
whose objective is achieved by both collacting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financiai asset at fair value through profit and loss (FVTPL}

A financial asset which is not classified in any of the above categories are subsequently fair vatued through profit ar loss.
De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company's Balance
Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(ily The Company has transferred its confractual rights to receive cash flows from the financial asset or has assumed an obligation fo
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or {b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

h) Financial liablilities

initial recognition and measurement

Financial liabilities are classlified, at initial recognition, as financial liabilities at fair value thvough profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of direcily
attributable transaction costs. The Company's financial liabilities include borrowings, trade payables etc.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
- Financial liabifities at amortised cost
- Financiat liabilities at fair value through profit and loss (FVTPL)

.Financial liabllities at amortized cost
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Loans and borrowings '

Borrowings are initially recognised at fair vafue, net of transaction costs incurred. After initial recognition, inferest-bearing loans and
barrowings are subsequently measured at amortised cost using the EIR methed. Gains and losses are recognised in the statement of
profit or lass when the liabilitles are deracognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of

Lhe E!R. The EIR amortisation is included as finance costs in the statement of profit and loss. This category generally appiies to
orrowings. .

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financiat liability is replaced by another from the same lender on substantially different terms or the tarms of an axisting liability are
substantially modified, such an exchange or modification is treated as the de-recognition of the original Kability and the recognition of a
new liabilily. The difference in the respective carrying amounts is racognised in the statement of profit and oss.

i) Impairment of financial assets

The Company measures the expected credit foss associated with its assets based on historical trend, industry practices and the

business environment in which the entity operates or any other appropriate basis. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

i} Impalrment of non-financial assets

The carrying amounts of the Company's non-financial assets, other than deferred {ax assets, are reviewed at the end of each reporiing
year to determing whether there is any indication of impairment. If any such indication exists, then the assat's recoverable amount is
estimated,

The recoverable amount of an asset or cash-generating unit {CGU'") is the greater of its value in use or its fair value less costs to sell.
In assessing value in use, the estimated future cash fiows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time vaiue of money and the risks specific to the asset or CGU. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are iargely indepsndant of the cash inflows of other assets or groups of assets (‘CGU").

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is
racognised in statement of profit and loss.

impairment losses recognised in prior years are assessed at end of each reporting year for any indications that the loss has decreased
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount, An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been determined, nat of depreciation or amortisation, if no impairment joss had been recognised.

k) Fair value measurement

Fair vaiue is the price that would be recelved to sell an asset or paid to transfer a liability in an ordetly fransaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability.

A fair value measurement of a non-financial asset takes into account & market participant's abilily to generate economic benefits by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in ifs highest and bast
use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of uhobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on tha lowesi level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liablilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
cbservable

Level 3 — Vaiuation technigues for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial staterments on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation {based on the lowest level inpui that is
significant to the fair vaiue measurement as a whole) at the end of each reporting year.

i) Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.
Current income tax relating o items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive
income (OCD) or in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in
equity. Management yearly evaluaies positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and cnly if, a lagally enforceable right exists to_sel~Bf-the Jocagnised

amounts and thare Is an intention either to settle on a net basis, or to realise the asset and settle the liability si '- ; §
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m) Deferred tax '

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unusad tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which tha
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except when the
deferred tax asset relating to the deductibie temporary difference arises from the initial recognitien of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss, The
carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no ionger probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are

re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxabia profits wils allow the
deferred tax asset to be recovered.

Deferred tax assets and liablfities are measured at the tax rates that are expacted to apply in the year whan the asset is realised or the
liability is settled, based on tax rates (and tax laws} that have been enacted or substantively enacted at the rapotting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be availabla against which the
deductible tempoerary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the exient that it is no longer
probable that sufficient faxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabillties are offset if a legally enforceable right exists to set off current tax assets against current
tax liabliitles and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred tax refating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive income
or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCi or directly in equity.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in the year is charged to the Statement of Profit and Loss as current tax. The Company recognises
MAT credit available as an asset only to the extent that there is convinging evidence that the Company will pay normal income tax
during the specified year, i.e., the year for which MAT credit is allowed to be carried forward. In the year in which Company recognises
MAT credit as an asset in accordance with the Guidance Note on Accounting for Cradit Avallable in respect of Minimum Alternate Tax
under the Income Tax Act, 1961, the said asset is created by way of credit to the Statement of Profit and Loss and shown as "MAT
Cradit Entitiernent . The Company reviews the "MAT Credit Entitlament” asset at each reporting date and writes down the asset to the
extent the Company does not have convincing evidence that it will pay normal tax during the spacified year.In accordance with Ind AS
12 Company is grouping MAT cradit entitlement with Deferred Tax Assets / Liability (Net).

n} Cash and cash equivalents

Cash and cash equivalent in tha balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subjact to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash eguivalents consist of cash balance on hand, cash balance at banks and
short-term deposits, as defined above, net of outstanding bank overdrafis as they are considered an integral part of the Company's
cash management.

o) Earnings par share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attribuiable to the shareholders of the Company by the weighted
average number of aquity shares outstanding as at the end of reporting year.

Diluted EPS amounts are calculated by dividing the profit aftributable to the shareholders of the Company by the weighted average
number of equity shares ocutstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity sharas.,

M Exceptional items

When items of income and expense within statement of profit and loss from ordinary activities are of such size, nature or incidence that
their disclosure is relevant to explain the performance of the enterprise for the year, the nature and amount of such material items are
disclosed seperately as exceptional items.

q) Employee Beneflts

All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as shori-term employee
benefits,. When an employee has rendersd service to the Company during an accounting period, the Company recognises the
undiscounted amount of short-term employee benefits expected 1o be paid in exchange for that service as an expense unless another
Ind AS requires or permits the inclusion of the banefits in the cost of an asset. Benefits such as salaries are recognised in s}atement of
profit and loss in the pericd in which the employee renders the related servics.
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{Amaount In ¥ "Lakhs' unless otherwise stated)
Note 4 : Properiy, Plant and Equipmant

Particulars Piant and Furniture and Office Computers Total
Equipment Fittings Equipments

Gross carrying amount

As at Aprii 1, 2018 6.28 1.40 0.1 0.97 8.86
Add: Additions made during the year - - - - -
less: Disposals / adjustments during the year 6.12 1.38 0.01 0.92 8.43
As at March 31, 2019 0.16 0,02 - 0.05 0.23
Add: Additions made during the year - - - - -
Less: Disposals / adjustments during the year 0.16 0.02 - 0.08 0.23

As at March 31, 2020

Accumiulated Depreciation

As at April 4, 2018 1.51 0.85
Add: Depreciation charge for the year 0.76 0.32 . - 1.08
Less: On disposals / adjustments during the year 2.27 0.97
As at March 341, 2018 -
Add: Depreciation charge for the year - - - "
Less: On disposals / adjustments during the year - - -
As at March 31, 2020 -

Net carrying Amount
As at March 31, 2020 . . ,
As at March 31, 2019 0.16 0.02 - 0.05 0.23

[This space has bean left blank intentionally]
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T,

Note 5 : Other Financial Assots
(Unsocurad, considered good unless otherwise siatad)

Deposits with original maturity of more than 12 months**
Interest accruad on FDR's

Security Deposit “#

Totak

Non - Current

{Amount ln € 'Lakhs’ uploss ofhmwisn sladod)

Curront

As At
March 31, 2020

At
March 31, 2018

As AL As At
March 31, 2020 March 31, 2019

4.09 3,33 - 74,03

0.32 0.80 - 4.34
- 1.80 1.50 .
4.41 5,63 1.60 78,37

* Securlty deposits are not in the nature of loans hence classified as part of other financlal assats.
# This represents Deposit with NSDL, since the company has initiated the process of liquidation, thls deposis is disclosad as current Bnanclal assats.

"The amount of ¥ 78.37 lakhs (Deposits with of
year i.e. FY 2018-19 from Cash & Cash E

beginring of the praceding year, Therefore, as per para 40A of ind AS -4 -

been preparaed.

[This page has been left biank intentionally]

iginal maturity of more than 12 months - ¥ 74.03 lakhs and interest on accrued - ¥ 4.34 lakhs) has been raclassed for comparative
quivalent to Current Financial Assets, However, It does not have any material Impact on the Informatlon in the Balance Sheet at the
'Presentation of Financlal Statements, the third Balance Sheet as at baginaing of preceding yeat has not
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(Armount In T 'Lakhs' unless othorwise stated)
Note 6 : Defarred Tax Assets (net)

The major components of ingoma tax expensa for the years ended March 31, 2020 and March 31, 2019 are:

Statement of profit and loss: Profit or loss section

As At As At
March 31, 2020 March 31, 2019
Tax Expensa:
a) Current fax . -
b) Tax Adjustmenis in respeact of earlier years 4.96 -
¢} Deferred tax - 126.24
income tax expense reported in the statement of profit or loss 4.96 126.24
OCI section As At As At
March 31, 2020 March 31, 2019

Deferred tax related to items recognised In OCI during the year
Income tax charged to QCI

Reconcilatlon of tax expense and the accounting proflt multiplled by Indla’s domestic tax rate for March 31, 2020 and March 31, 2019

As Al As AL
March 31, 2020 March 31, 2019
Accounting profit before tax from continuing operations - {183,103
Accounting proflt before income tax
Atindia’s statutory income tax rate of 26% (March 31, 2019: 26%) - -
Tax effect of the amounts which are Non-deductible/{taxable) for tax
purposes:
Impact of tax at different tax rate - 126.24
Total (A) - 126.24
income tax expense reported in tha statement of profit and {oss (B} - 126.24
Varianca (A-B) - -
Defarrad tax: Balance Sheet
As At As At
March 31, 2020 March 31, 2019
Deferrod tax assets relates to the following:
Proparty, plant and equipment - -
Provision for Bad and Doubtful Debts - -
Unaborsbed Depreciation & Losses - v
MAT Cradit . -
Deferred tax Habillty relates o the following:
Fair value of Redeemable preference share capitat (Borrowings) - "
Taotal daferred tax assets/{ilablitles) (Nef) - -
Deforred tax expense/income: Statament of Profit and Loss
For the year ended For the year endoed
March 31, 2020 March 31, 2019
Deferrod tax assets relatas to the followling :
Propery, plant and equipment - {2.24)
Provision for Bad and Doubtfut Debts - {9.85)
Unaborsbed Depreciation and losses - (146.12)
MAT credit - {17.91)
- (176.11)
Deferred tax liablity relates to the following :
Fair value of Redeemable preference share capltal (Borrowings) - E:g-g;;
Net defarrod tax charge - (126.24)

a)Tha Cempany offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
Habilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authorlty.

b} Since the financial statements as at March 31, 2020 are prepared for liquidation purpose and the company ha.as unabsorb
unabscrbed depreciation, thers is no component recognised in current tax and deferred tax , hence no Effective Tax Rgl
disclosed above for March 31, 2020.
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Note 7 : Non Current Tax Assets

Advance Tax
[Net of provision of T NIl (March 31, 2019 : 2 Nil)}

Note 8 : Trade Receivables

Considered good - secured
Considered good - unsecured

Trade raceivables which have significant increase in credit risk
Credit impaired
Lass: Loss allowance

a) Trade recalvables are non-interest bearing and are generally or: terms of 45 - 60 days.

L) The company's exposura to credil and currency risk, and loss allowances related to irade recalvables are disclosed in note 28,

Note 8 : Cash and Cash Equivalents

Balances with Banks;-
On current accounts
Cash on hand

a) For the purpose of the stalamant of cash flow, cash and cash equlvalents are the same as given above.

Note 10 : Other Bank Balances

Deposits with original maturity of more than three menths but
less than twelve months*

Deposits with original maturily of more than 12 months
Less: Deposits with original maturity of more than {2 months,

disclosed under Note Na. 5 Other Non Current Financial
Assets

March 31, 2020

Non - Current
At As At
March 31, 2019

{Anmeunt In ¥ 'Lakhs' unless othaywise slalud)

As At As At

March 31, 2020 March 31, 2019
1.48 7.61
1.48 7.61

As At As At

March 34, 2020

March 31, 2019

51.31

61.31

As At
March 31, 2020

As At
March 31, 2019

269.30 8.06
0,01 0.01
269.31 8,07
Currant
A At As At

March 31, 2020

Mareh 31, 2018

. - - 166.61
4.09 3.33
4.09 3.33 - 166,91
4.09 3.33

M - - 168,81

*The above amount has been reclassed for comparative year Le. FY 2018-19 from Cash & Cash Equivalent to Other Bank Batances. However, it doss not have
any material impact on the information in the Balance Sheet at the beginning of the preceding year. Therefore, as per para 40A of Ind AS -1 - 'Prasentatxon of
Financial Statements, the third Balance Sheet as af beginning of preceding year has not been prapared.

Note 11 : Other Current Assots
{Unsectred, considered good, uniess otherwlse stated)

Balance with government authorities
Other Receivables
Total

Note 12 : Share Caplital

Authorised
30,500,000 IMarch 31, 2019 1 30,500,000) equily shares® of ¥ 10 each

§,000,000* {(March 31, 2019: §,000,000) 10.5 % Non Cumulative Redesmabie

Preferance Shares of € 10 each

issued, subscribed and fully pald up
27,638,145° (March 31, 2018 :27,639,145} aquily shares* of 10 each

* Number of Shares are given in absolute numbers.

a, Roconclilation of Issued and subscribed share capltal as at year end ;

Equlty shares of ¥ 10 each Issuad, subscribed and fully pald

Balance as at Apell 4, 2018

Add: Shares issued during the year
Balance as at March 31, 2048
Add: Shares issued during the year
RBalance as at March 31, 2020

As At
March 31, 2020

As At
March 31, 2019

“ 0.18
27.50 -
27.50 0,18
As At Asg At

March 31, 2020

March 31, 2018

3,060.00 3,050.00

600.0 800,00
3,850.00 3,650,00
2,763.91 2,763.91
2,783.91 2,763.91

Na. of shares

In lakhs Amount
2,763.91 2,783.81
2,763,691 2,763.81
2,183.51 PRTEXY




Pearl Apparel Fashions Limited
Notes to the financlal statements for the year ended March 31, 2020

(Amoeunt in ¥ 'Lakhs' uniess athorwise stated)

B, Termsirlghls altached to Equity Shares

The company has only one ctass of equlty shares having a gar value of ¥ 10 per share. Each holder of Equily sharss is entitled to one vole per shara, in the evant of lgwdalion of

tha company, the holders of equity shares will be entitiad 1o receive remaining assels of tho company, after distribuilon of ail preferentlal amounts, The distribution will b In
proportion to the number of equily shares held by the sharshoiders.

As At As At
¢. Detalfs of sharehclders holding more than §% shares in the company March 31, 2020 March 31, 2019
Paarl Global industrles Limited {Holding Company)
No. of shares 27,838,085 27,639,085
% holding in the equiiy sharas * 100.00% 100.00%

“fhis includes 60 (March 31, 2018 : 80) equily shares hold by other sharcholdsss as nomines on behalf of Pearl Globa! Industriss Limiled (Holdinﬁ Company)

Note 13 ; Other equity As At As At
March 31, 2020 March 31, 2019
Ratained £amings {2,760.00) {2,736.27)
(2,7680.00) (2,738.271
{. For Movement during the year in Other Equity, refer “Statemant of Changes in Equily".
iI. Nature and Purpose of Researve
Retalned Earnings
Retained Eamings represents the accumulated losses that the Company has Incurred 1ill the reporling date,
Non- current Currant
Note 14 : Borrowings As At As At As At As At

March 31,2020 March 31,2018 _ March 31,2020 March 31, 2048

Redsemabie Prefarance Share Capital . 121.16 300.00 .
Add: Restatemsnt of Prefarence share capital et its original value - 178,84 E -
{refor b below) B 300.00 300.00 N

a) Terms attached fo Redeemable Preference Shares:

1} Pearl Apparel Fashion Limiled (*PAFL*) had issued 3,000,000, $0.50% Redaemable Preference Sharaes (‘RPS™) at Rs, 30 sach (at par) to Peari Giobal Industries Limited
(*PGIL") on March 10, 2012, These RPS can ba redeemed anytime after 6 months but not iater than & years, from the date of aliolment, Further this preference share capital were
redeemed and Isswed again on March 09 , 2017 which can be radeamed anytime after 3 months but not Iater than 10 years.

) In the event of Hquidation of the company, the holders of praference shares wiil have priority over the equity shares in the payment of dividend and rapayment of capital.

b) In accordance with Ind AS 108 the Company has treated the redeemable preference shares as financial liabliity. Accordingly the prefernce shares had been valued &t fair value
as per Ind AS 108 |e. at present value of amount payable at the end of 5 years and the diference batween the transaction cost and falr value Is recognized in statement of profit &
loss. Sinca the accounts are on non going concern basis therefore the Company has relnstated the preference share capital at its original value on the reponting date and shown

as Current borrowings,

MNote 15 : Trada Payable As At Ag At
wDRIEh 31, 2020 March 31,2919,

Total outstanding dues of Micro and Small enterprises - -

Total outstanding due of craditors other than micro enterprises and small anterprises 0.28 0.42

0.29 0,42

a) Trade payable are generaily on a credit of not mora than 90 days.

b) it does not include any amount due to be fransfarred fo Investor Education and Protection Fund.

¢} As per Schedule Il of the Companles Act, 2013 and notification number GSR 719 () dated November 16, 2007, the amount due to Micro & Smali Enferprises as defined in
Micro, Smalt and Medium Enterprises Development Act, 2006 Is as under ;

Dotalls of duss to Micro and Smali Enterprises as deflned under MSMED Act, 2008
As At As At
March 31, 2020 March 31, 2019

(i) The principal amount and the interest due tharesn remalning unpaid to any suppiier
at the end of ¢ach accounting year,

(i "The amount of Interest pald by the buyer in terms of sectlon 16 of the MSMED
Acl 2006 along with the payments made to tha suppiier beyond the appointed day - -
during each accouniing yaar,

{il) "The amount of intarest due and payabie for the year of dalay in making payment
{which have been pald but beyond the appointed day durlng the year) but without
adding the Interest specifled under the MSMED Act 2006.

{tv) The amount of interest accrued and remalning unpalé ai the end of each
accounting year

{¥} Tha amount of further Interest remaining due end payable even In the succeeding
year,unill such dale when the inferest duas as above are actually paid io the small
enterprise for the purpose of disallowance as a deducilible expenditure under section
23 of the MSMED Adl 2006

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2008" s based on the information available with lhe Gompany
regarding the stalus of reglatration of such vendors under the sald Act and as per the intimation recelved from them on requests made by the Company. There are no overdue
principal amounts / Interest payable amounts for dafayed payments to such vendors al the Balence Shoeet dale except disclosad above.

Note 16 ; Other Liabilities As At Ag At
March 31,2020 . _ March31.2019
Statutory dues payable - 0.24

.. 0.24




Pearl Apparel Fashions Limited

Notes to the financial statements for the year ended March 31,2020
(Amount in ¥ 'Lakhs' unless otherwise stated)

Note 17 : Revenue from Operations For the year ended For the year ended

March 31, 2020 March 31, 2018
Sale of product - 51.74
Revenue from operations ~ 51.74

a) Performance obligation and reconciliation of revenue from operations with contracted price

Revenhue is recognised upon transfer of control of products.

For the year ended March 31, 2020 & March 31, 2019, the Company has not entered into long term contracis with its customers and
accordingly disclsoure of unsatisfied or remaining performance obligation (which Is affected by several factors like changes in scope of
contracts, year wise revalidations, adjustment for revenue that has not been materialized, tax laws etc.) and reconciliation of revenue from
operations with contracted price is not applicable to the Company. For the year ended March 31, 2020, the Company has not booked any
revenue on account of sale of products.

b) Disaggregation of revenue: The table below presents disaggregated revenues from contracts with customers on the basis of business
segment of the Company. The Company believes that this disaggregation best depicts how the nature, amount of revenues and cash flows
are affected by market and other economic factors:

Revenue based on Business product
Garments

Total Revenue From operations

Note 18 : Other income

Interest income

For the year ended
March 31, 2020

For the year ended
March 31, 2020

For the year ended
March 31, 2019

51.74

51.74

For the year ended
March 31, 2019

~ on Fixed Deposit 14.80 15,37
- on Income Tax Refund 0.16 -
Provision for Doubtful Debts Written Back - 37.87
Sundry Balance Written Back - 0.01
14.96 53.25
For the year ended For the year ended

Note 19 : Employee Benefit Expenses

March 31, 2020

March 31, 2019

Salary 2.40 2.33
2.40 2.33
For the year ended For the year ended

Note 20 : Finance Cost

Interest expense

March 31, 2020

March 31, 2019

- delayed payment of taxes . 0.60
Unwinding of discount on preference shares - 12.98
. 13.59

Note 21 : Other Expenses

For the year ended
March 31, 2020

For the year ended
March 21, 2618

Bad Debts written off 26.31 37.87
Payment to the auditors (refer nots 'a' below) 0.28 0.27
Bank Charges 0.0t 0.03
Rates and taxes 1.24 0.24
l.egal & Professional expenses 2.3% 1.18
Custody Fee 0.89 0.30
Miscellaneous expenses 0.08 0.14
31.10 40.03
a) Details of payment made to auditors is as follows:; For the year ended For the year endead
March 31, 2020 SUPT. (? March 31, 2019
- Statutory Audit O TG 0.22
- Goods and Service Tax (GST) ! M

004 ) % 0.06
028> (NEWIBELHI K i 0.27
LAY
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Pearl Apparel Fashions Limited

Notes to the financial statements for the year ended March 31,2020

Note 22 : Exceptional {tems

Restatement of Preference share capital at its original value {refer Note 14h)
Items of Property plant and equipment written off

Note 23 : Earnings Per Share {EPS)

Profit attributable to the equity sharehoiders {A)

Number/Weighted average number of equity shares outstanding at the end
of the year (B}

Nominal value of Equity shares

Basic/Dilted Eaming per share (AB) (in ¥

{Amount in ¥ 'Lakhs' unless otherwise stated)

For the year ended
March 31, 2020

0.23

0,23

For the year ended
March 31, 2020

(23.73)
27,630,145

10
{0.09)

{This page has been left blank intentionally]

For the year ended
March 31, 2019

178.84
5.19

184.03

For the year ended
March 31, 2019

(309.34)
27,639,145

10.00
(1.12)




Pearl Apparel Fashions Limited
Notes to the financial statements for the year ended March 31,2020

{(Amount In ¥ 'Lakhs' uniess otherwlise stated)

Note 24 : Capital Management
For the purpose of Company's capital management, capltal inciudes issued equity capital and all other equily reserves attributable to
the equity holders of the parem. At fhe time of continuing operations, the primary objective of the Company's capital management was
to maximise the shareholder value. The Company managed its capital structure and made adjustments in light of changes in economic
conditions and the requirements of the financlal covenants. The financial statements as at March 31, 2020 have been prepared on non
going concern basis and the Company has passed necessary resolulion for voluntary tiquidation. Hence the assets and liabilities have
been presented on realization basis. Total Debt & Capital Position as at March 31, 2020 (March 31, 2019) are as under :-

Particulars As At As At
March 31, 2020 March 31, 2019

Borrowings (refer to note 14) 300.00 300.00
Trade payables {refer Note 15) 0.29 0.42
Other payables {refer Note 16) - 0.24
Less: Cash and Cash Equivalents (Refer note 8) 269.31 8.07
Net debt {A) 30.98 292 59
Equify share capitat (refer (o note 12) 2,763.91 2,763.91
Other equity {refer to nofe 13) {2,760.00) (2.736.27)
Total Capital {B) 3.91 27.64
Capital and Net Debt {C=A-B) 34.89 320,23
88.79% 91.37%

Gearing Ratio (A/C)

[This page has been left blank intentionally)



Pearl Apparel Fashions Limited
Notes to the financial statements for the year ended March 31,2020

{Amount In ¥ *Lakhs' uniess ofherwlse stated)

Note 25 : Fair values

Set aut below, is a comparisen by class of the carrying amounts and fair value of the Company's financlat instrumends, other than those with carrying
amounts that are reagonable approximations of fair values:

a)

b}

c}

Fair value of financial asgets:
Carrying values Falr values
As At As At As At As At
March 31, 2020  March 31, 2019 March 31, 2020 March 31, 2019

Financial assets measured at amortised cost

Security deposits 1.80 1.50 1.50 1.50
Deposits with original maturity of more than 12 months 4.08 77.36 4.09 77.36
Inferest accrued on fixed deposits 0.32 5,14 0.32 514
Trade recoivable - 61.31 - 81.31
Cash and cash equivalents 26831 8.07 269,37 8.07
Other Bank Balances - 168,81 - 166.81
Total B 275.22 320.25 275.22 320.29
Falr value of financial fiablilties:
Carrying values Fair values
As At As At As At As At

March 31, 2020  March 31, 2019 March 31, 2020 March 31, 2019

Financial liabilities measured at amortised cost

Borrowings 300.00 300.00 300.00 300.00
Trade payables 0.28 0.42 0.29 042
Total 30029 300.42 300.29 300.42

Management has assessed that trade receivables, cash and cash equivalents & trade payables approximate their carrying amounts largety due to
the short-term maturifies of these instruments,

Discount rate used In determining falr value

The interest rate used to discount estimated fulure cash flows, where applicable, are based on the incrementai borrowing rate of boitower which in
case of financiat liabilities i average market cost of borrowings of the Company and in case of financial asset is the average market rate of similar
credit rated instrument. The company maintains policies and procedures to value financlal assels or financlal fiabilitles using the best and most
relevant data available.

The fair value of the financial assets and liabilities Is included at the amount at which the instrument could be exchanged In a current transaction
belween willing parties, other than in a forced or fiquidation sale.

The folfowing methods and assumptions were used to estimate the fair values:
i) Fair values of the Company's borrowings (Preference share capltal) and loans are determined by using DCF method using discount rate that
reflects the rate as at the end of the reporting year.

1} Falr value for all other non-current assets and liabllities Is equivalent to the amortised cost, interest rate on them is equivalent to the market rate
of interest.

iiiy For other financial assets and liabilities that are measured at fair value, the carrying amounts are equal 1o the fair values,

[This page has been left blank intentionally]



Pearl Apparel Fashions Limited
Notes to the financlal statements for the year ended March 31,2020

(Amount In € 'Lakhs’ unfess otherwise stated)
Note 26 : Fair Value Mierarchy
All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowast
fevel input that is significant to the fair value measurement as a whole.
Level 1. Quoted {unagjusted) prices in active markets for identical assets of lizbiliies.
Level 2: Valuation technigues for which the lowest level Input thal has a significant affect on the fair value measurement are observable, sither directiy or indirectly.
Level 3: Valuation techniques for which the lowest tevel input which has a significant effect o the fair value measurement is not basad on observable marke! data.

The foliowing table provides the fair value measurement higrarchy of the Company's assets and liabilities

Quantitative disclosures falr value measurement hierarchy for assets as at March 34, 2020;

Particuiars As At Amortised Falr Value Total
March 31, 2020 Cost Quoted Significant Significant
prices In cbservable  unobservable
active markets Inputs inputs
(Level 1) {L.evel 2} {Level 3}

Financial assets measured af amortised cost

Security deposits 1.50 1.50 B - - 1.50
Deposits with original maturity of mors than 12 months 4.09 4.0% - - - 4,09
inferest accrued on fixed deposits 0.32 0.32 - - - 0.32
Trade receivables™ - - - - - -

Cash and cash equivalents” 269.31 268.31 - - - 269,31
Other Bank Balances - - - - - -

Total 216,22 276.22 - - - 275.22

Quantitative disclosures falr value measurement hierarchy for liabilities as at March 341, 2020:

Particulars As At Amortised Fair Value Total
March 31, 2020 Cost Quoted Significant Significant
prices in observable  unobservahle
active markets inputs inputs

(Level 1} {Level 2} (Levei 3)
Financlal labilities measured at amortised cost
Borrowings 300.00 300.00 ~ - « 300.00
Trade payables* 0.20 0.29 " - - 0.29

300.29 300.29 - - - 300.28

Quanfitative disclosures fair value measurement hierarchy for assets as at March 31, 201%:

Particutars As At Amortised Fair Value Total
March 31, 2019 Cost Quoted Significant Significant
prices in observable  unobservable
active markets inpuis Inputs
{Level 1) (level 2) {Level 3)

Financial assets measured at amortised cost

Security deposits 1.50 1.0 - - - 1.50
Deposits with original matusity of more than 12 months 77.38 77.36 - - . 77.36
Interest accrued on fixed deposits 5.14 5.14 B . - 5.14
Trade receivables* 61.31 61.31 B - - 51.31
Cash and cash equivalents* 8.7 B.07 - . - B.O7
Other Bank Balances 166.91 166.91 - - - 166.99
Total B 320,29 320.29 - . - 320.29

Quantitative disclosures fair value measurement hierarchy for liabilities as at March 31, 2019;

Particulars As At Amortised Falr Value Total
March 31, 2019 Cost Clucted Significant Significant
prices in ohservable  unobservable
active markets Inputs Inputs
(Level 1) {Lavel 2} {Level 3)

Financial fiabilities measured at amortised cost

Borrowings 300.00 30C.00 - - " 300.06
Trade payables* 0.42 .42 “ - - 0.42
300.42 300.42 - - - 300,42

* Management has assessed that trade receivables, cash and cash equivalents & frade payables approximaie their carrying amountgAarg e short-term
malurities of these instruments.

There have been no lransfers between Levei 1 and Level 2 during the year.



Pearl Apparel Fashions Limited
Notes to the financial statements for the year ended March 31,2020

{Amount in ¥ ‘Lakhs' unless otherwise stated)
Note 27 : Financial risk management objectives and policies
The Gompany's principal financial liabilities eomprise trade payables and borrowings. The main purpose of these financial liabitities is to finance the
~ Company's operations and to provide guarantees to suppori its operations.
The Company is exposed to credit risk, liquidity risk and market risk. The Company's senior level management advises on the appropriate financial
fisk governance framework.

A. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises mainly inferest rate risk & currency risk. The Company is not exposed fo any of these risks.

B. Credit risk
Credit risk Is the risk that counterparly will nof meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operafing activities {primarily trade receivables) and from its financing activities, including deposits with
banks.

The ageing analysis of trade receivables as of the reporting date is as follows:

Particuiarg l.ess than 30 30 to 90 days 90 to 180 days  More than 180 days Totai
days
Trade Receivables as of March 31, 2020 - - - - -
Trade Receivables as of March 31, 2019 - - - 81.31 61.31
C. Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash obligations without incurring unacceptable losses.
The Company's cbjeclive is to, at all times maintain optimum levels of liquidity to meet its cash requirements. The Company closely monitors its
liquidity position and deploys a robust cash management system. it maintains adequate sources of financing at an optimised cost,

The table below summarises the maturity profite of the Company’s financial liabilities based on contractual undiscounted payments,

As at March 31, 2020 Less than 3 3to 12 months 1to 5 years > § years Totat
months
Trade payables 0.29 - - - 0
Totat 0.29 " - - 0
As at March 31, 2019 tess than 3 3 to 12 months 1 to 5 years > 5 years Total
months
Trade payables 0.42 - . - [+}
Total 0.42 - - . 0

[This space has been left blank intentionally]



Pearl Apparel Fashions Limited

Notes to the financial statements for the year ended March 31,2020

Note 28 : Disclosure of Related parties/ Related parties transactions :
A Name of the Related Parties and description of relationship

{Amount in ¥ 'Lakhs' unless otherwise stated)

Nature of Relationship

Name of Related Party

Holding Company

Pear! Global Industries Limited

Enterprise over which KMP exercise
Significant Influence

Little People Education Society

Pear| Apparels Limited

Key Management Personnel

Mr. Rajpal Yadav

Managing Director

Mrs. Payel Seth

Director

Ms. Aarti Jain

Company Secrefary

JMr. Ashish Khatri.

Chief Financial QOfficer

B.  Disclosure of Related Parties Transactions (including Material Transactions):

{i} Holding Company

Particulars

For the Year ended
March 31, 2020

For the Year ended
March 31, 2019

Purchase of Traded Goods

49.39

(iiy Key Managerial Personnel

. For the Year ended For the Year ended
Particulars March 31, 2020 March 31, 2019
Remuneration
Mr. Ashish Khatri 0.60 0.60
Ms, Aarti Jain 1.80 1.73

(iii) There are no balances outstanding as at March 31, 2020 and March 31, 2019

(iv) Terms and conditions of transactions with related parties

All the transaction with the related parties are made on terms equivalent to those that prevail in arm's length transactions.

Note 29 : The balances of trade payables, financials assets and other assets have realisation value in ordinary course of business
equal to amount at which they are stated in the financial statements. No matetial events have occurred between the balance sheet
date to the date of issue of these financial statements that could affect the values stated in the financial statements.

Further, the Company believes that the globally declared pandemic COVID 19 is not likely to have any material impact on its

financial statemends, or ability to service its debt or other obligations.

Note 30 : There is no Reportable Segments of the Company in view of the Ind As-108 "Operating Segments” as notified under
Companies (Indian Acoounting Standards) Rules, 2015.

Note 31 : Figures have been rounded off to the nearest lakhs upto fwo decimal places except otherwise stated.

For & on behalf of Board of Directors of
Pearl Apparel Fashions Limited

Place of Signature: New Delhi

Datet 28 1l 200

oSgom-
{Rajpal Yadav)
Managing Director

3IN No.07072062

ﬁm

Chief Financial Officer

(Vinod Vaish)
Director
DN No.01945795



