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G. BISWAS & CO.

Ramna Bhaban (S5th Floor), 45, Bangabandhu Avenue, Dhaka-1000, Tel: 956 62 43, 956 02 89

Fax: 855 57 27, E-mail: ghiswasce@hotmall.com, chartered1982@yahoo.com

Independent Auditors’ Report

We have audited the accompanying Financial Statements of NORP KNIT INDUSTRIES LIMITED which
comprise of Statement of Financial Position (BALANCE SHEET) as at 31 March, 2021 and statement of Profit
and Loss account, Statement of Changes in Equity and Notes to the financial statements for the year/period
ended on that date and a summary of significant accounting policies and other explanatery information.

Management’s Responsibilities for the Financial Statements:

Management is responsible for the preparation of these financial statements in accordance with Banglacesh
Accaunting Standards (BAS)/ Bangladesh Financlal Reparting Standards (BFRS) and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility:

Qur responsibility is to express an opinion on these financial statements based on our audit, We conducted
our audit in accardance with Bangladesh Standard on Auditing, Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. An audit Involves perfarming procedures to obtain
audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of the material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of the financial statements in order to design audit
procedures that are appropriate in the drcumstances, but not for the purpase of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion:

In our apinion, the financlal statements present fairly, in all material respects, the financial position of the
company as at 31 March, 2021 and of its financial performance and its cash flows for the year then ended in
accordance with Bangladesh Accounting Standards (BAS)/ Bangladesh Financial Reporting Standards (BFRS),
the Companies Act, 1994 and other applicable laws and regulations.

We also report that;

{a) we have cblained all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of our audit and made due verification thereof;

(b} Inour opinian, proper books of account as required by law have been kept by the Company so far as it appeared from
nur examination of those books; and

(c) the company's statement of financial position (BALANCE SHEET) and statement of Profit and Loss account deatt
with by the repart are In agreement with the books of account.

() the expenditure incurred was faf the purpose of the Company's business.

G. Bid cd.
CharteredAccountdntg’

Dated, Dhaka.
The 6th June, 2021




G. BISWAS & CO.

CHARTERTL AU TAMN

NORP KNIT INDUSTRIES LIMITED
Vill:North Khailkur, P.O: National University, Gazipur.
BALANCE SHEET AS AT 31ST MARCII, 2021

AMOUNT IN USD AMOUNT IN USD
As on As on
NOTES 3lst Mareh' 2021 3st March' 2020
Assets
Non-Current Assets
Property, Plant and Equipment:
At Cost Less Accumulated Depreciation 4 8.062.,942 8,153,649
Non Current Assets:
Deposits 212.264 211,889
Prepaid Rent 795,206 056,458
1,007.470 1,168,347
Current Assets:
Cionds in Transit - -
Investment 1,298,869 1,339,343
lnventories 3 14,051,643 9,328,856
['vade Receivables 6 496,944 6T8ATS
Inter-Company Receivebles 7 17,240,958 13811262
Advances. deposits and prepayments 8 3.810.574 3,806,161
ash And Bank Balances 9 2519635 3,368,078
39,418,624 32,532,179
Total Assets 48,489,036 41,854,175
Liabilities & Shareholders' Equity
Shareholders' Equity
Share Capital 10 4.816.526 4.816.526
Retained Earnings 13,951,383 13,932 265
18.767.908 18,748,791
Long Term Liahilities
Ferm Loan HSBC 11 2022132 1,843,791
Current Liabilities:
Secured Loans Fram Bank 4.545 595 5.063.499
Trade And Other Payables 12 19.136,577 13,355,339
Inter«Company Pavables 13 4,016,822 2,840,755
27,698,995 21,261,593
Neferved Tax
Total Liabilities & Sharcholders' Equity 48,489,030 41,854,175

Tl conesced wotes 1o 21 forme an dmegral part of these financial statements,

Managing Director Director

G. Bis&

Chartered Adc

Datéd., Dhaka
The 6ih June, 2021
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NORP KNIT INDUSTRIES LIMITED
Vill.North Khailkur, P.ONational University, Guzipur
STATEMENT FOR CHANGES IN EQUITY
For the Period Year Ended on 31st March' 2021

G. BISWAS & CO.

CRIARTERFD ACCELIMTANTS

AMOUNT IN USD

Share Money Retained
Particnlars Share Capital Deposit Farnings Total
Batance as on June 30' 2019 4,816,526 - 12,587,697 17,414,223
Wet Profit for the Perfod Ended 3HL0820149 41,152 44 1.152
[Blinee 15 on Sep 30' 2019 4,816,526 - 13,028,849 17,845,375
Nel Pralit for the Perfod Ended 31122019 167,393 467393
Balanee s on Dee 312019 4,816,526 - 13,496,242 | 18,312,767
Net Profin for e Period Ended 31.03.2020 136,024 436,024
Haluneeus on Mar 31" 2020 ) 4.816,526 = 13,932,265 18.748,791
Mgt Prodin tor the Period Ended 300162020 (1860432 (1.866.432))
.E.:m- asoon June 300 2020 4,816,526 - 12,065,834 16,882,359
et Profit for the Period Faded 30.09.2020 978491 V78441
h”““ as on Seprember 307 2(120 4.816.526 - 13,044,325 I7,860.§5T
Nt Prafit Tor the Period Laded 31.12.2020 419357 419,370
Hilinee @5 on December 31" 2020 4,816.526 - 13.463,895 | 18,280,420
Net Prolil for the Period Finded 31.63.2021 487,488 87488
H alinee 48 on Mareh 311 2021 4,816,526 - 13,951,383 18,767,908




G. BISWWAS & CO.

“HARTERE HATA

NORP KNIT INDUSTRIES LIMITED
3 Vil Morth Khailkur, PO Sational University, Gazipur

Nates to the fAnancial ststements for the period ended 31t Marel 2021

[ Legal status and nature of the Company:

1.1 Legal status
Narp kol Industries [ imited s a Privite Company Limited by Shares eorporsted on B5th day of May 2004 nder the Compunies
et 190 s nddopted n Rangladesh, Lhe shores of the: Company ac beld by Pearl Global ndustrivs L, India (99,9994%), My
Dol Kumae Seth (0.0003%) gnd Mr Polkic Seth (0.0003%).

=t Narure of business

e Company (5 mainly engaged in praducing ready made Garments for the purpose of exporting the same: The fowey of the
Company is locmed in Guripor, The Company commenced commeraial operition from 18th December, 2004

1.3 Registered office

The tddress ol e company’s registered offics at vill: North Khailkur, PLO Natianal University, Gazipur.,
2, Statement of Compliance of the financial statements

AN Basis of prepavation
The Finaneial Statement ol Norp Knit Industries Limited have been prepared i accordimes with the Bungladesh Finaneial
Reporting Standands (BSRS) BERS comprise of

1 Hangladesh Financil Reporming Standards (B1RS )
it Bnuladesh Accounting Standards (BAS )y and
iith Tnterpretsinns

The ttle wid fotniat of the fnencial stacements follow the reguirements of BTRS which are w some extent differen from the
Seeirement of the Companies Acr 1994: hewdver, such differences arenol matesial and i the view of management, BEKRS format
v i heser presentien o the shireholders,

202 Busis ol measurement :
[ Tinancial Stufements have been prepired on going concern hasis under listorieal cosl convention, usig the pecrual basts of

REEOUMTHNG

203 Going Coneern
[le Comping s adequile resouress t continiie 1§ pperation e the [orzseenhle future. For this reason the directors continue 6
adapt poine congern basis fn preparing the aceeuns, The current resonress of the compimy pravide sufficient fund 1o meet the
[reaent rewirements ol s existing busmess

204 Funetional and presentativnal cuerency
fems included i these financil stuements aie measured using the cimeney ol the primary ceanomic envirenment i wiiel the
oy gperates | the Tunetional curreney ). These financial sintements are presented in Bangladesh Tuka { Toka' LI which
il the funesionn) curmenes o tie Gompairy, The amounts in these Hnwgcinl stiements have been rounded off 1o the nearest

Vaka

T8 Use of estimaies and judgment

The preparndion of the tinanciil stutcments requirgs muiagtment 1o make judgments, estimares and assumptions hat affect the
ation af seeonntinge policies and the reporicd smounts of assers, liabililics, incame and expenses, Acioal resules may dilfer
fron these estmates. | heameount resognizid in the Provision for faxation as diselosed m the finmnelal watements is bised on 1he
st estitmte yvailahle to the Munigenient

appl

2060 Renarting period
The company [ollows @ reporting perind from Lst April 2020 1o 5 Lst March 2021, This reporting period of this financial staldments
is feom Tt April 2020 1@ 3 Lst Mareh 2021

207 Statement of cash Nows
The starement of cash flows fove been preparsd in accordanee with the Bangladesh Accounting Standard (BAS) T "Statement af
il News" goder Indireet method.

a. Significant Aveonnting Policies :

e peconnting pollcles set ot Bedow Fave hean ipplied cansistently w all periods presentad in these Finaneinl Stalemenis;

reign eurreney lranskition

Foreipn etrreneicy are rnslated inte Taka on o netjonal rte on the lansaetion dates,
converted e taka at the exchange rate previiling sn the balance sheet dute, Exchange i
nsaets and lighilities ol e closing, date are recopnized i the meome sttement.

All pgnetiry assers g labilines are
M= a1 losses drisine outof transiation of




G. BISWAS & CO.

LHARIERED arvy

A2 Property, Plint and BEquipment :

Prapurt, plant and equipment are stated o vost less accumulated deprecmtivn. Cost includes expenditore dhireetly anmbutahle 10
the seguesttion amd mstatlation of the Property, Plant and Equipment,

.03 Deprecintion @
Deprectation on lixed gssets s charped on smaight e method using different mics yiying frony 0% to 33.33% an cost of the
asaets Daprecution is charged frim the date when Property, Plant and Equipnient 15 put fo use.

J04 Related party transactions
s per Bangladesh Aceounting Standarl {BAS) 24 Refuted party tensaction purties are considered 1o be relared it one of the party
Jias the whiliny o conmal the dhier pany or exereise sighificant nfuence over the of fer party in making foaneial and operting
devisions, The compuny cartied ont transactions i e ordinary gourse of business at anurm's length basis gl comnierzial riles

with relaled parties,
JAS Taveéntories

Trventories mclude raw materisl, work-in-progress and finished goods [ese are meusured ol the lower ol cost and net reabizabie
vl i accordance with A4S 2 Cost 15 determined using the weighted averuge method. Net realizihle vitlus is the estimated

selliny price i ke ordinary course af husiness less estimated costs negessiry 1o make the sale
306 Peade Receivable @
[rde Recervahics 1 the Balanve Sheet date are staied avamounts which are constdered realizable

37 Teade Payable @
Liahilities are respanized o wmounts to be pard in future for goods and services received.

308 Provisions:

Pravisions are made where an oblimation exisig for fature lubiliny in respset of past cventand where e amount ol the abligghan
can b reliatly estimane:d

X0 Fpadement :

Ie carrving umounis of the assets, olher than imvenlories are reviewed al each reparting date (o determing whether there is any
fidtizution of impairment. TFany soch indication exists then the recoverable amount of the ussel 15 estimated. Impairment Josses, i
vy s reeaenized profitand less reeount

300 Revenne vecognition
[Revenue Tram the sale of goods s recognized when:
1 Sianificant risk wnd rewards ol ownership is transferred 10 the buyer
E e Company Tis no mianagerial mvolvement of the ownership ol goods:

U e rever e and cost ol 1he rransaction win be measured reliably,
“ s peobabile that the eeomonie beneftsof he transaction will Aow o tie Campuny,

F00 Events alter balance sheel daie

o materin] events hive veeurred between the batance sheet date o the date ol issue of hese financial stifemeans. that could allec
e walues stardd i he financial statements,

3,12 Deferred tax

The Campany his adapred Diterred Tux Aceounting Poliey us per Bangladesh Accounting Standard {BAN) 12 Accordimgly,
Deferved Tax Lighilite: Asset 15 Avcounted for all temporary tliming differences arising between the Tay huse ol the assers i
labilivies nnd therr careying vales for fipaicial Reporting process, Inoview of provalent tax law Deferred Ty pecounting is not
congidered necessiry that 1o assessmient under the provision of Section S3MB a8 ne wmporas difference will arise butween ax

fise o assess and Hubilities ind their carrying smounts in the financial sulenients:
A3 Emplovee benefits

[ € ompany has notyel introduced any provident fund, gratuity fund and pension scheme for the ciiployess.
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Prrperty, phant pml equipnients
|1 rernll shomn s an anmeshie - Al
Al Uost

(R GRS il

il Adition durmg the veir

T [eferisd

Tess: Acenmulated Depreciation
Oy bllanee
Add 0

s Ths ol

o uriig the venr

Properta. plant and equipments i eost less aceumuluted dep:

Hivgntiries

s dienfils
Witk provross

Firbisheel fids

Trenile Revoivuies

Kiippalil Sviellie AR
sl Frberiise
L6 Wl k.
MALLZET 1T
B Enterpiise
Pl Aisteal i Y
NS e

s tiorm SR LEC
i lscun el N

Pt Camprmy Regeivables

[k Ciliabad Induatries Lunited-{Sales)
spncent Pashion Linired {Advancs)
et Cilohal (HI Y Dt Sales)

TS b L TRl

Ailvaiiees, Deposils and Prepayments

Deposits
Preguid Rent

wilvangees [eonsidered good) te:
Adlvares Ineame Tix
Suppliars
Loy
[peanttve Receivalie
Ulthers

Py
iy wisatrest LG wned BAG
- Sectirity depesita

Fregayments

Prepuiid s

Pregrniid Renr

Canband Runk Balances
s e

Ialrrees with Bank
[ isedl denasitwith Dnited Commencint Bank
Cutlent Aottt Dinired Cotninercial Bak

aelianise [Relentinn Cluota with Unitéd Commercin) Bank

s O 0G0 12589

Ason

31st March' 2021

As o

17,647 001 jE141.512
1.06i5,453 3008, I8
{358 285 | EEL TR

18,954:170

17.647.001 |

9.493,352
|.557 876

g00010
1,439,529
(82,1879

10,891,228 | |

D352 |

M 062,942 8,153,640
84973621 AT 21
ERIG 3 846,199
9T LI 111438
14,051,643 9,328,836
45354 60 43
_ 1148
3,338 .
350,957 T8
17R:650 I (il
496,544
8,543,748 1345795
320405 -
B.AT2.806 12,196,422
- Rl E R
17,240,958 13811.262
212284 21§80
WA 06 G3h A58

15352%
122974
67,052

k) el

e
196,105

25,006

a3y
1980145

LOMT

B 197,645 2001356

_ c2onl] | M543
106,308 189,361

IRINETA 3,806,161

s1.7%7 37 AT

132,162 e

| 3587 2

| 4137 14001
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Flst March' 2021

CMHARTFRED ALY LS Tan s
TTSE TR T R % 5 0 e 6,533 &
FISECA0 - E 1243240035 38317 §
[ISRC G011 AT |2 058 Ftiad
FISIAC ] -1 10532091 04280 82,10
[SEC TR 12432100 573,180 ST 1Us
Hans Crudmaniee 234 23
Funda Tl Transt S350 Shaft
[ 3-2 | 02003 1537 i) Y
D200 2000 15y (8] 1%
S E-203 161 3,196 3184
SOR A e L= B3RS - '
SUB Alcit- 18325201 IS8 1,259,700
S e A0-1185252-01 [5,040 16298
SURFIRAC 43,870 43,793
R TET IR R R LR 13, 1M 31818
2467 848 3,530,621
2,519,635 3F08.078
Shire capital
Sthirteed capital:
W DELON 20T 1100000 ardmary shares of Tl 100 cuch S138.E59 - 3128059

[ssted. suhseribed and paild up capital:
TS AR ) ardinary dbares of Tk, 100 gach
AR 2IL (0110656241 prdinary shares of Th. 100 each

e wlivesiid capital was subsribed us unders

Subscribers:

A 1005

RN E AR EIA]
|, 375,521

4816526

Mo, ot shares

N of shares

Pl Cilohal Tndustries Lig. 338120 3381211
M Deepiil Seth il ]
fde. Pallit Seth 1 1
3,381,231 3,381,231
Lowin from TINBC 2022132 LEAST0]
Pradle dogd Other Puayables
Frjiite Payaliles:
Daste hrepd Industries L. AT 63,771
Conts Hanetadesh 04370 11:808
Rl |2.432.902 f,347 1)
12,552,148 6, 474801
Other Pirvables
Prowasiom T Ty 3,634,879 2 189Sl
Withihiolding Tax Pavable 24,720 53,042
Expint hills discounted | G627 T ARRIST
Cxhers LAHL NS 1336443
I'riay for prafuity RETe THEAE
Py Lo leive a3 A1, 484
6,584,429 880,330
19,136,577 13,355,434
Trter-C onipany Favablis
[eurt Citubnd (HK 1 Lid (Expenses) 31063 24118
DS AP Gilibal Lid (Credilur-Expenses) A9 a7y Al a3l
PSSP Clnbal L Creditor-Cionds) | AR | 3%
trourl Cilobal Industres Limibedi Creditne-Cioodsh 115,136 ETHHE
Pl kol Industries | mited(Creditors- Fxpenses) 194,736 171607
o Hilasa 2840755




14,01

1402

15,001,

iy,

Cost ol Gonds Sold

i Meterinl Consumed (Note-14.01)
Waees

Mandaetering Overhends (Note [4.02)

01 Janvary 2021
0]

31st March' 2021

13821347

01 April 2020
o

31st March' 2021

49500267

@

01 April 2019

a. Bifswas & Cco.
Sk Nize! 22 7o

46,90 1. 88

A Opening Work-in-Progress

3001 4dg 10.0947,21% 4R T
| 20 0] TR0 434 1451 80
20,642,838 67,186,980 63,002,006

3054159

2846199

SIS B

Less Closing Work-im-Progress

Cost of Goods Manufactored

Adg Openmg Stockal Finshed Gouds

25:696:497 ERER R BY, 84,394
4106012 A 0692 2 R46,1598
21,590,086 63,920,268 5,240,399
FA6933 AL LAaE a6, 134

Cnst of Gaods Avalable Tor Sale

33TMI

6337706

H5.904.533

Less Cloging Stock ol Firushed Goods 971111 97LLLL AlIA3%
Cost of Goods Sold 21,365.908 65,360,595 GHAINIG6
Raw Viaterial Consumed
Openinge lnventary 8,840,100 ®071.219 O8RS 220
Purchases Burmg 1'he Period | 5.954. 809 S2.402.670 6,187,834
Cluisipg Tnverton 84974621 8973621 L2y
15821 :.:54_?'- 4‘),51}”.2_!}3_ 46,901 H8T
Manufacturing Overheads
Stores, Spares & Mainrenance |87 .80 24790 | &1 48S
Fugtory Cleanie & Upkeep 52553 185276 A2 407
[Fetinry Rent 2853515 1,127.455 (ISR AT
LUty SeTVices 61,366 211555 AZVATE
Penver & Fugl 254,762 e O8N5 1163331
Lomnsumihlies 05781 200,248 212387
Comphionee Rxpenses 44 963 | S4.196 THLLTE
Testing Chisrities x Ba ATHR51 TG4 135
Muehinery Hire Cliarges 29113 TV HRA al520
Clearing and Forwarding thwaard Charges 307455 1003 04,365
10 Chgrges For Inpuly S4.162 182579 [H7.654
Dhepreciation (Annesure - A) 269,127 1.242.678 | 284453
Insuranee R 150 299.234 JROLES
1.820.041 6,739,434 TASLH09
Vidministratve, Selling and DHstribution Expenses E :
1640553 6079603 G0N
Inlenies el 42,724 &350 297
Conumumicanon 1922 82.012 Faa0
(o bvinees 200, Ted Gk 45 L RERTS
Fptertaintient A,.77 175004 33 44K
Uilive Statorery = 49 15,3593
Stianery Frinting [,335 s4.4u0 6426
Clearine & Forwareing Chutward 121418 1R 10 | 039513
Thunk ey Th:332 1ARLY 39778
Travelling Fxpenses (2i213) 2088 ZEL2ER
Wehiche Fuel & maintanance 254965 195,579 k1Al
P exchange Flucteman 320974 SRETT (14581
Courfur & pogtuge 120,584 362,313 399463
Audit fee ¢ Internal Audil G035 18576 33,386
Diepragiutivn Gansesure - &) 45,163 F85:198 134,570
(M wers 453 Nifk 1,268,146 RUF 20
3.206,441 10,400,492 1467947
Salaries B
This lneludes the following emoluments to noe of the dirsctors of the company - -
Huimuneration f,10] 18,366
[AGIE N L3068 T2
8,759 26,268 )
Other income
livierest Farmed YT 45,140 AT
Oihaers . -
9073 4514 38676
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