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DSSP GLOBAL LIMITED

REPORT OF THE DIRECTORS

The directors present their annual report and the annual audited consolidated financial statements of
the Group for the year ended March 31, 2020,

PRINCIPAE ACTIVITIES

The principal activities of the Company are investment holding and sampling trading. The principal
activily of subsidiary is set out in Note (20a) to the consolidated financial statements,

FINANCIAL STATEMENTS AND APPROPRIATIONS

The financial performance of the Company and its subsidiary (the “Group”) for the year ended
March 31, 2020 and the financial position of the Group are set out in the consolidated financial
statement on pages 7 to 9,

The directors do not recommend the payment of any dividend for the year,

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in property, plant and equipment are set out in Note (11) to
the consolidated financial statements.

SHARE CAPTTAL

Details of share capital of the Group are set out in Note (I9) to the counsolidated financial
statements.
DIRECTORS
{a) Directors of the Company
The directors of the Company during the year and up to the date of this report were as follow:
Deepak Kumar SETH
Pulkit SETH
Sweta AGARWAL

There being no provision in the Company’s Articles of Association to the contrary, all
directors continue in office for the ensuing vear,

(b) Directors of the Company’s subsidiary

During the year and up to date of this report, Deepak Kumar SETH, Pulkit SETH and Amit
KUMAR are the directors of the subsidiary of the Company.




DSSP GLOBAL LIMITED
REPORT OF THE DIRECYORS (CONT'D)

MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

Except for the relaled parly transactions as disclosed in Note (23) to the consolidated financial
Statemends, no tramsactions, arrangements or contracls of significance to which the Company's
immediate holding companies, subsidiary or fellow subsidiaties was a parly and in which a director
of the Company or an entity connected with a director had a material interest, whether directly of
indirectly, subsisted during or at the end of the financial year.

ARRANGEMENTS TQ PURCHASE SHARES QR DEBENTURES

At no time during the year was the Company, its immediate holding company or feliow
subsidiaries, a party (o any amangements to enable the directors of the Company to acquire benefils
by rmeans of the acquisition of shares in, or debentures of, the Company or any other body
corporate.

MANAGEMENT CONTRACTS

No contracts cocerning the managersent and administration of the whole or any substantial part of

the business of the Company or its subsidiary were entered into or existed during the vear.

PERMITTED INDEMNITY PROVISION

A permitied indemmnity provision for the benefit of the directors was in force during the year and up
to the date of this report

7 BUS S REVIEW

No business review is presented as the Group has been able to claim an exemption under section
388(3) of the Hong Kong Companies Ordinancé (Cap. 622) since it is a wholly owned subsidiary
of znotler body corporate, &s at the reporting date.

AUDITORS

The Group's auditors, Messrs. Louis Lai & Lak CPA Limiled, retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

Deepak Kursar SETH
Chairman

Hong Kong, Juse 26, 2020.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF
DSSP GLOBAL LIMITED
(incorporated in Hong Kong with limited liability)

Qualified Opinion

We have audited the consolidated financial statements of PSSP Global Limited (the “Company™)
and its subsidiary (“the Group™) set out on pages 7 to 46, which comprise the consolidated
statement of financial position as at March 31, 2020, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In cur opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at March 31, 2020, and of its consolidated financial
performance and iis consolidated cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HIKFRSs™) issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA™) and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for Qualified Opinion

No physical counting against inventories and additional tangible assets as at March 31, 2020 was
conducted by the component auditor for the subsidiary at the end of the reporting period due to the
lockdown in Jakarta during the outbreak of COVID-19 and no any other alternatives have been
performed. In consequence we were unable to carry out auditing procedures necessary to obtain
adequate assurance regarding the quantities and condition of inventories, appearing in the
consolidated statement of financial position in the amount of US$3,372,199. There were no other
satisfactory auditing procedures that we could adopt to obtain sufficient evidence regarding the
existence and valuation of inventories.

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSASs™) issued
by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code™), and we have fulfilled our other ethical responsibilities in accordance
with the Code, We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.




LOUIS LAI & LUK CPA LIMITED GrrTHED PUBLIC ACCOUNTANTS
B E A3 8 F IS AT R A )

LOUIS K.M. LAI FCCA CPA AR ORI
LUK WING HAY FCCA CPA(PRACTISING) Bk A B & 3t 6

9/F., Surson Commercial Building, Tel % 3% : (852) 2314 3668 FHEAA R DA
140-142 Austin Road, Tsimshatsui, Fax B A& & - (852)2314 3113 T HHE140 214258
Kowloon, Hong Kong. E-mail E&: info@l.com. hk BIEERLE A

Web Site 80 www.bll.con ik

INDEPENDENT AUDITOR’S REPORT (CONT'D)
TO THE MEMBER OF

DSSP GLOBAL LIMITED
(incorporated in Hong Kong with limifed liability)

Information Other than the Consolidated Financial Statements and Auditor's Report
Thereon

The directors are responsible for the other information, The other information comprises the
information included in the directors’ report but does not include the consolidated financial
statements and our auditor’s report thereon. Our opinion on the consolidated financial statements
doses not cover the other Information and we do not express any form of assurance conclusion
thereon. In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Directors and Those Charged with Governance for the Consolidated
Financijal Statements

The directors are responsible for the preparation of the consolidated financial statements that give a
true and fair view in accordance with HKFRSs issued by HKICPA. and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic afternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.
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INDEPENDENT AUMTOR’S REPORT (CONT'D)
TO THE MEMBER OF

DSSP GLOBAL LIMITED
(incorporated in Hong Kong with limited liability)

Auditor’s Responsibilities for the Andit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance {Cap.622) and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and approprate to provide a basis for our opinion.
The risk of not detecting 2 material misstatement resulting from frand is higher than for one
resulting from error, as fraud may inveolve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumnstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditar’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT (CONT'D)
TO THE MEMBER OF
DSSP GLOBAL LIMITED
{(incorporated in Hong Kong with limited liability)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Cont’d)

¢ Hvaloate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statemeats. We are responsible for the direction, supervision and performance of the group
audit, We remain solely responsible for our audit opinion.

We communicate with those charged with govemnance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Louis Lai & Luk CPA Limited

Certified Public Accountants

Luk Wing Hay
Practising Certificate Number PO1623

Hong Kong, June 26, 2020,



DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED MARCH 31, 2620

NOTES 2020 2019
USS Uss
REVENUE 5 33,565,876 35,201,267
COST OF SALES (28,541,656) {(29,639,136)
GROSS PROFIT , ' ‘ 5,024,220 5,562,131
OTHER INCOME AND GAINS (5) 253,314 458,984
STAFF COSTS (3,342,808) (3,408,201)
DEPRECIATION {166,163) (143,691)
SELLING EXPENSES | (146,732) (116,453)
OTHER OPERATING EXPENSES {1,123.417) (1,330,507)
TROFIT FROM OPERATION 498,414 1,022,263
FINANCE COSTS (6) (319.090) (210,640}
PROFIT BEFORE TAXATION : (@) 179,324 811,623
TAXATION 9 (94,443) (175,827)
PROFIT FOR THE YEAR. 84,881 635,796
OTHER COMPREHENSIVE INCOME 92,633 4,627
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 177,514 640,423
PROFIT ATTRIBUTABLE TO:
Equity holders of the Company 18,631 484,160
Non-controlling interests 66,250 151,636
84,881 635,796
TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO:
Eaquity holders of the Company 83,387 487,395
Non-controlling interests 94,127 153,028
177,514 640,423

THE NOTES ON PAGES 13 TO 46 FORM AN INTEGRAL PART OF THESE CONSOLIDATED

FINANCIAL STATEMENTS,




DSSP GLOBAL LIMEITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2020
NQOTES 2020 2019
US§ Uss
Non-Current Assets :
Property, plant and equipment (11) 2,679,351 2,874,713
Deposits 184,934 147,798
Deferred tax assets 116,203 150,354
2,980,488 3,172,865
Current Assets
Inventories (12) 3,372,199 2,928,409
Trade and other receivables (13) 5,465,117 6,914,183
Prepayments 897,361 806,614
Trade deposit paid 157,951 475,291
Amounts due from fellow subsidiaries (14) 2,376,200 2,197,750
Amount due from ultimate holding company (14} 257,815 510,113
Cash and cash equivalents 541,847 - 518,848
13,068,490 14,351,208
Current Liabilities
Trade and other payables (15) 1,712,411 2,164,871
Amount due fo immediate holding company (16) 1,453,440 1,090,687
Amounts due to fellow subsidiaries {16) 1,111,571 1,138,837
Secured bank borrowings {(17) 3,550,263 4,987,929
Provision for taxation 37,912 35,666
7,865,597 9,417,990
Net Current Assets 5,202,893 4,933,218
Total Assets Less Current Liabilities " 8,183,381 8,106,083
Non-Current Liabilities
Employee benefits obligation (18} 494,414 594,630
NET ASSETS ' 7,688,967 7,511,453

THE NOTES ON PAGES 13 TO 46 FORM AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS.



DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSIFION (CONT'D)

AS AT MARCH 31,2020
NOTES 2020 2019
Us$ Uss..
EQUITY .
Share capital 1)) 1,505,121 1,505,121
Retained eamings 3,645,392 3,562,005
Revalvation surplus 341941 341,941
Total attributable to equity holders
of the Company 5,492.454 5,409,067
Non-controlling interests 2,196,513 - 2,102,386
TOTAL EQUITY 7,688,967 7,511,453

APPROVED BY THE BOARD OF DIRECTORS ON JUNE 26, 2020 AND SIGNED ON
BEHALF OF THE BOARD BY:

Y

Deepak Kumar SETH Pulkit SETH
Director Director

THE NOTBS ON PAGES 13 TO 46 FORM AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS.




DSSP GLOBAL LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED MARCH 31, 2020

Attributabie to shareholders of the Company

Non-
Share Revaluation Retained contrelling
capital surplus earnings interests Total
Us$ Uss Us$ USs USS
At April 1, 2018 1,505,121 341,941 3,074,610 1,949,358 6,871,030
Profit for the year - - 484,160 151,636 635,796
Other comprehensive ‘ -
income for the year - - 3,235 1,392 4,627
At March 31, 2019
and Aprit 1, 2019 1,505,121 341,941 3,562,005 2,102,386 7,511,453
Profit for the year - - - 18,631 66,250 84,881
Other comprehensive
income for the year - - 64,756 27,877 92,633
At March 31, 2020 1,505,121 341,941 3,645,392 2,196,513 7,688,967

THE NOTES ON PAGES 13 TO 46 FORM AN INTEGRAL PART OF THESE CONSOLIDATED
FINANCIAL STATEMENTS.

210 -



DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2020

THE NOTES ON PAGES 13 TO 46 FORM AN INTEGRAL PART
CONSOLIDATED FINANCIAL STATEMENTS,

- 11 -

2020 2019
US$ US$
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 179,324 811,623
Adjustments for;
Interest expenses 319,090 210,640
Depreciation 488,874 408,884
Employee benefits expenses 23,294 135,966
Gain on disposal of plant and equipment {18,831) (8,444)
OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES 991,751 1,558,669
(Increase)/Decrease in deposits (37,136) 25,894
Increase in inventories (443,790) {2,166,050)
Decrease/{Increase) in trade and other receivables 1,449,066 (1,184,995)
Increase in prepayments (90,747) {496,102)
Decrease in trade deposit paid 317,340 81,802
(Decrease)/Increase in trade and other payables (452,460) 532,843
(Decrease)/Increase in bills payables (604,534) 990,301
Net receipt from/(payment to) ultimate holding company T 252,298 {554,145)
Net receipt from immediate holding company 362,753 692,145
Net payments to fellow subsidiaries (205,716) {782,468)
Net cash generated from/(used in) operations 1,538,825 (1,302,106)
Employee benefits obligations paid - (2,873}
Interest paid (319,0690) (210,640)
Income tax paid (88,924) {205,285)
Net cash generated from/(used in) operating activities 1,130,811 (1,720,504)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment to acquire property, plant and equipment (350,640) (1,590,741)
Refund from construction in progress 56,188 57,463
" Proceeds from disposal of plant and equipment 19,771 8,593
Net cash used in investing activities (274,681) {1,524,685)

OF THESE




DSSP GLOBAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’I)

FOR THE YEAR ENDED MARCH 31, 2020

- 2020 2015
| US$ US$
| CASH FLOWS FROM FINANCING ACTIVITIES
‘ Net receipts from secured bank borrowings 28,424,210 19,214,805
Net payments to secured bank borrowings (29,257,341) (15,976,761)
Net cash (used in)/generated from financing activities ' (833,131) 3,238,144
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS 22,999 (7,445)
CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE YEAR 518,848 - 526,293
CASH AND CASH EQUIVALENTS AT END
OF THE YEAR : 541,847 518,848

THE NOTES ON PAGES 13 TO 46 FORM AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS,

-12-



DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL

DSSP Globat Limited (“the Company”™) is a company incorporated in Hong Kong with Hmited
liability. Is principal activities are investment holding and sampling trading. The address of its
registered office is Room 1801, 18/F., Kimberland Centre, No. 55 Wing Hong Street, Cheung
Sha Wan, Kowloon. The directors consider that the ultimate holding company and immediate
holding company are Pearl Global Industries Limited and Pearl Global (HK) Limited
respectively. The ultimate holding company and immediate holding company are respectively
incorporated in India and Hong Kong. The shares of the ultimate holding company are listed
on the Bombay Stock Exchange and National Stock Exchange in India.

2. BRINCIPAL ACCOUNTING POLICIES

a. DBasis of Preparation

These consolidated financial statements have been prepared in accordance with the Hong
Kong Financial Reporting Standards {(“HKFRSs™) (which also include Hong Kong
Accounting Standards (“HKASs”) and Interpretations (“Int(s)™)) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™)}, accounting principles generally
accepted in Hong Kong and the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared under the historical cost
convention and are presented in United States Dollars (“1UJS$™), which is also the Group’s
functional and presentation currency.

The preparation of consolidated financial statements in conformity with HKFRSs requires
the use of certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Group’s accounting policies. The areas involving
a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed in Note (4) to the
consolidated financial statements.

b. Changes in Accounting Policies and Disclosures

The Group has applied the following new and amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA") for the first time in the
current year:

(i) HEKERS 16, Leases

(ii) HKFRIC)-Int 23, Uncertainty over Income Tax Treatments

(iify  Amendments to HKTRS 9, Prepayment Features with Negative Compensation
(iv)  Amendments to HKAS 19, Plan Amendment, Curtailment or Settlement

v} Amendments to HKAS 28, Long-term Interests in Associates and Joint Ventures
(vi)  Amendments to HKERSs Annual Improvementis to HEFRSs 2015-2017 Cycle

Except as described below, the application of the new and amendments to HKFRSs in the
current year has had no material impact on the Group's financial positions and
performance for the current and prior years and/or on the disclosures set out in these
financial statements. ‘

L 13-




DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

b

Changes in Accounting Policies and Disclosures (Cont’d)

HETFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the cumrent year. HKFRS 16
superseded FIKAS 17 Leases ("HKAS 17"), and the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply HKFRS 16 fo contracts that were
previously identified as leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply this standard to contracts that
were not previously identified as containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to the date of initial application.

For contracts entered into or modified on or after April 1, 2019, the Group applies the
definition of a lease in accordance with the requirements set out in HKFRS 16 in assessing
whether a contract contains a lease,

As alessee

The Group has applied HKFRS 16 retrospectively with the cumulative effect recognised at
the date of initial application, April 1, 2019,

As at April 1, 2019, the Group recognised additional lease liabilities and right-of-use
assets at amounts equal to the related lease liabilities adjusted by any prepaid or accrued
lease payments by applying HKFRS 16.CB(b)(ii) transition. Any difference at the date of
initial application is recognised in the opeming retained profits and comparative
information has not been restated.

When applying the modified retrospective approach under HKFRS 16 at fransition, the
Group applied the following practical expedients to leases previously classified as
operating leases under HEAS 17, on lease-by-lease basis, to the extent relevant to the
respective lease contraets;

i, relied on the assessment of whether leases are oncrous by applying HKAS 37
Provisions, Contingent Liabilities and Contingent Assets as an alfernative of
impairment review;

ii. elected not to recognise right-of-use assets and lease Habilities for leases with lease
term ends within 12 months of the date of initial application;

iii. excluded initial direct costs from measuring the right-of-use assets at the date of
initial application;

iv. applied a single discount rate to a portfolio of leases with a similar remaining terms
for similar class of underlying assets in similar economic environment, Specitically,
discount rate for certain leases of BD office was determined on a portfolio basis; and

v. used hindsight based on facts and circumstances as at date of initial application in
determining the lease term for the Group's leases with extension and termination
options.

-14-



DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

b. Changes in Accounting Policies and Disclosures {Cont’d)

Financial impact of initial application of HKFRS 16

The Group elected not to recognize the right-of-use assets and lease liabilities for the
leases previously classified as operating lease under HKFRS 17 as at April 1, 2019 which
are ended within 12 months of the date of the initial application when applying the
modified retrospective approach under HKFRS 16, Hence, there is no financial impact of
initial application of HKFRS 16.

¢. Basis of Consolidation

The consolidated financial statements include the financial statements of the Company and
its subsidiary made up to March 31, 2020, Subsidiary is an entity over which the Group
has control. Control is the power to govern the financial and operating policies of an entity
$0 as to obtain benefits from its activities, The existence and effect of potential voting
rights that are currently exercisable or convertible are considered when assessing whether
the Group has control,

Subsidiary is consolidated from the date on which control is transferred to the Group.
They are de-consolidated from the date the control ceases,

The gain or loss on disposal of a subsidiary that results in a loss of control represents the
difference between (i) the fair value of the consideration of the sale plus the fair value of
any investment retained in that subsidiary and (i) the Company’s share of the net assets of
that subsidiary plus any remaining goodwill relating to that subsidiary and any related
accumuliated foreign currency translation reserve.

Intragroup transactions, balance and unrealised profits are eliminated. Unrealised losses
are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiary have been changed where necessary to
ensure consistency with the policies adopted by the Group,

Non-controlling interests represent the equity in a subsidiary not attributable directly or
indirectly fo the Company, and in respect of which the Group has not agreed any
additional terms with the holders of those interests which would result in the Group as a
whole having a contractual obligation in respect of those interests that meets the definition
of'a financial liability. For each business combination, the Group can elect to measure any
non-controlling interests either at fair value or at their proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated statement of financial position
within equity, separately from equity attributable to the shareholders of the Company.
Non-controlling interests in the results of the Group are presented on the face of the
consolidated statement of profit or loss and other comprehensive income as an allocation
of the total profit or loss and total comprehensive income for the year between non
controlling interests and the shareholders of the Company.

- 15~




DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT'D)

C.

Basis of Consolidation (Cont’d)

Changes in the Group’s ownership interest in a subsidiary that do not result in a loss of
control are accounted for as equily transactions, whereby adjustments are made to the
amounts of the controlling and non-controlling interests within consolidated equify to
reflect the changes in their relative inferests in the subsidiary. Any difference between the
amount by which the non-controlling interest are adjusted and the fair value of the
consideration paid or received recognised directly in equity and attributed to the owners of
the Company.

In the Company’s statement of financial position, the interest in a subsidiary is stated at
cost less allowance for impairment losses. The results of subsidiary is accounted for by the

Company on the basis of dividends received and receivable.

Property, Plant and Equipment

Property, plant and equipment except land and construction in progress, are stated at cost
less accumulated depreciation and accumulated identified impairment loss, if any.

Depreciation is provided to write off the cost less residual value of property, plant and
equipment over its expected useful lives.

Infrastructures 5 yeats
Machineries 5 years
Furniture and fixtnres 5 years
Motor vehicles 5 years
Tools and equipment 3 -5 years

Land is stated at cost and not depreciated. Land titles represent building usage rights of
Taman Pasadenia Apartment at Jakarta (“Hak Milik atas Satuan Rumah Susun™) for a
maximum period of 20 years and could be extended,

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

When assets are sold or otherwise disposed of, their carrying amounts are written off from

the consolidated financial statements and any resulting gain or loss is included in the
consoHdated statement of profit or loss and other comprehensive income.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT'D)

e. Leases

(A)  Upon application of HKFRS 16 in accordance with transitions in note 2b

Definition of a lease

Lease is a contract contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration.

For contracts entered into or modified or arising from business combinations on or
after the date of initial application, the Group assesses whether a confract is or
contains a lease based on the definition under IFRS 16 at inception, modification
date or acquisition date, as appropriate, Such coniract will not be reassessed uniess
the terms and conditions of the contract are subsequently changed,

The Group as lessee

Allocation of consideration to components of a contract

For a contract that containg a lease component and one or more additional Iease or
non-lease components, the Group allocates the consideration in the contract to each
lease component on the basis of the relative stand- alone price of the lease
component and the agpregate stand-alone price of the non-lease components.

The Group also applies practical expedient not to separate non-lease components
from lease component, and instead account for the lease component and any
associated nonlease components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the shori-term lease recognition exemption to leases that have a
lease term of 12 months or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis or another systematic basis over the
lease term.

Right-of-use agsets

The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease liability;

e any lease payments made at or before the conunencement date, less any lease
incentives received;

¢ any initial direct costs incurred by the Group; and

« an estimate of costs to be incurred by the Group in dismantling and removing
the underlying assets, restoring the site on which it is located or restoring the
undetlying asset to the condition required by the terms and conditions of the
lease, unless those costs are incurred to produce inventories.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

Leases (Cont’d)

=8

(A)

Upon application of HKFRS 16 in accordance with transitions in note 2b (Cont’d)

Definition of a lease (Cont’d)
The Group as lessee (Cont’d)

Right-of-use assets (Cont’d)

Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease term are depreciated from
commencement date to the end of the useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as a separate line itemn on the consolidated
statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9 Financial Instruments
(*HKFRS 9*) and initially measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments and included in the cost of
right-of-use assets.

Lease Habilities

At the commencement date of a lease, the Group recognises and measures the lease
liability at the present value of lease payments that are unpaid at that date. In
calculating the present value of lease payments, the Group uses the incremental
borrowing tate at the lease commencement date if the interest rate implicit in the lease
is not readily determinable.

Lease paymentis included in the measurement of the lease liability comprise:

o fixed lease payments (including in-substance fixed payments), less any lease
incentives receivable;

e variable lease payments that depend on an index or rate, initially measured using the
index or rate at the commencement date;

e the amount expected to be payable by the lessee under residual value guarantees;

o the exercise price of purchase options, if the lessee is reasonably certain fo exercise
the options; and

» paymenis of penalties for terminating the lease, if the lease term reflects the exercise
of an option to terminate the lease,

After the commencement date, lease liabilities are adjusted by interest accretion and
lease payments.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (CONT’D)

c.

Leases (Cont’d)

(A}

Upon application of HKFRS 16 in accordance with transitions in note 2b (Cont’d)

Definition of a lease (Cont’d)
The Group as lessee (Cont'd)

Lease liabilities (Cont’d)

The Group remeasures lease liabilities (and makes a corresponding adjustment to
the related right-of-use assets) whenever:

¢ the lease term has changed or there is a change in the assessment of exercise of
a purchase option, in which case the related lease liability is remeasured by
discounting the revised lease payments using a revised discount rate at the date
of reassessment.

‘e the lease payments change due to changes in market rental rates {ollowing a
market rent review/expected payment under a guaranteed residual value, in
which cases the related lease liability is remeasured by discounting the revised
lease payments using the initial discount rate.

'The lease liabilities are presented as a separate line in the consolidated statement of
financial position.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

e the modification increases the scope of the lease by adding the right to use one
or more underlying assets; and

= the consideration for the leases increases by an amount commensurate with the
stand-alone price for the increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, the Group
remeasures the lease liability based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective
date of the moedification.

The Group accounts for the remeasurement of lease liabilities by making
corresponding adjustments to the relevant right-ofuse asset. When the modified
confract contains a lease component and one or more additional lease or non-lease
components, the Group atlocates the consideration in the modified contract to each
lease component on the basis of the relative stand-alone price of the lease
component and the apgregate stand-alone price of the non-lease components,
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCYAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT'D)

e. Leases (Cont’d)

(B) Priorto April 1, 2019

Leases are classified as finance lease whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a straight-line basis over the
lease term, except where another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed, Contingent
rentals arising under operating leases are recognised as an expense in the period in which
they are incurred.

In the event that lease incentives are received to emfer into operating leases, such
incentives are recognised as a liability. The aggregate benefit of incentives is recognised
as a reduction of rental expense on a sfraight-line basis, except where another systematic
basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed.

Lease payments are apportioned between finance expenses and reduction of the lease.
obligation so as to achieve a constant rate of interest on the remaining balance of the
liabitity. Finance expenses are recognised immediately in profit or loss, unless they are
directly atiributable to qualifying assets, in which case they are capitalised in accordance
with the Group’s general policy on borrowing costs (see the accounting policy below).
Contingent rentals are recognised as expenses in the periods in which they are incurred.

f.  Financial Instruments

(i) Financial assets

A financial asset (unless it is a trade receivable without a significant financing
component) is initially measured at fair value plus, for an item not at fair value through
profit or loss (*FVTPL™), transaction costs that are directly aitributable to its acquisition
or issue. A frade receivable without a significant financing component is initially
measured at the transaction price.

All regular way purchases and sales of financial assets are recognised on the trade date,
that is, the date that the Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets
within the petiod generally established by regulation or convention in the market place.

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the assef and the cash flow characteristics of the asset.

The Group’s financial assets that are held for collection of contractual cash flows where
those cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets at amortised cost are subsequently measured using the
effective interest rate method. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain on derccognition is recognised in
profit or loss,

-20 -



DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

f.  Financial Instraments (Cont’d)

(if) Impairment loss on financial assets

The Group recognises loss allowances for expected credit loss (“ECLs”) on trade
receivables and financial assets measured at amortised cost. The ECLs are measured
on either of the following bases:

(1) 12 months ECLs: these are the ECLs that result from possible default events
within the 12 months after the reporting date; and

(2) lifetime ECLs:  these are ECLs that result from all possible default events over
the expected life of a financial instrument. The maximum
period considered when estimating ECLs is the maximum
contractual period over which the Group is exposed to credit
risk,

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured

as the difference between all contractual cash flows that are due to the Group in

accordance with the contract and all the cash flows that the Group expects to receive.

The shortfall is then discounted at an approximation to the assets’ original effective

interest rate.

The Group has elected to measure loss allowances for trade receivables using
HKFRS 9 simplified approach and has calculated ECLs based on lifetime ECLs. The
Group has established a provision matrix that is based on the Group’s historical
credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.

For other debt financial assets, the BECLs are based on the 12 months BCLs.
However, when there has been a significant increase in credit risk since origination,
the allowance will be based on the lifetime BECLs.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Group
considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative
information analysis, based on the Group’s historical experience and informed credit
assessment and including forward-looking information.

Interest income on credit-impaired financial assets is caleulated based on the
amortised cost (i.e. the gross carrying amount less loss allowance) of the financial
asset, For non credit-impaired financial assets interest income is calculated based on
the gross carrving amount.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCYAL STATEMENTS

PRINCIPATL, ACCOUNTING POLICIES (CONT’I3)

f. Financial Instruments (Cont’d)

(iil) Financial liabilities

(iv)

™)

(vi)

The Group’s financial liabilities are initially measured at fair value, nef of divectly
attributable cost incurred and are subsequently measured at amortised cost, using the
effective interest method. The related interest expense is recopnised in profit or loss,

Gains or losses are recognised in profit or loss when the liabilities are derecognised
as well as through the amortisation process.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a
financial asset or financial ligbility and of allocating interest income or interest
expense over the relevant period, The effective interest rate is the rate that exactly
discounts estimated future cash receipts or payments through the expected life of the
financial asset or lability, or where appropriate, a shorter period,

Derecognition

The Group derecognises a financial asset when the contractual rights to the future
cash flows in relation to the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for derecognition in accordance
with HKFRS 9/HKAS 39,

Financial liabilities are derecognised when the obligation specified in the relevant
contract is discharged, cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the statement of financial position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the Hahilities simultaneously.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT'I)

g.

Impairment of Non-Financial Assets

Where an indication of impairment exists, or when annual impairment testing for an asset
is required (other than inventories, financial assets and non-current assets}, the asset's
recoverable amount is estimated. An asset's recoverable amount is the higher of the asset's
or cash-generating unit's value in use and its fair value less costs of disposal, and is
determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds iis
recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-{ax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset, An impairment
loss is charged to the statement of profit or loss in the period in which it arises in those

-expense categories consistent with the function of the impaired asset.

An assessment is made at the end of ecach reporting period as o whether there is an
indication that previously recognised impairment losses may no longer exist or may have
decreased. If such an indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than goodwill is reversed only if there has
been a change in the estimates used to determine the recoverable amount of that assef, but
not to an amount higher than the carrying amount that would have been determined (net of
any depreciation/amortisation) had no impairment loss been recognised for the asset in
prior years. A reversal of such an impairment loss is credited to the statement of profit or
loss in the period in which it arises, {only if there are revalued assets in the consolidated
financial statements) unless the asset is catrried at a revalued amount, in which case the
reversal of the impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.

Inventories

Inventories are stated at the lower of cost or net realizable value, Cost is determined using
the weighted average method. ‘

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition,
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAT, ACCOUNTING POLICIES (CONT’D)

Translation of Foreign Currency

(i) Functional and presentation currency

Items included in the consolidated financial statements of the Group are measured
using the currency of the primary economic environment in which the entity operates
{(“the functional currency™). The consolidated financial statemenis are presented in
United States Dollars (“US$”), which is the Group’s functional and presentation
CULTENCY.

(i1) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated statement of profit or loss and other
comprehensive income,

Taxation
Income tax expense represents the sum of the tax currently payable and deferved tax,

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from net profit as reported in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income and expense that are taxable
or deductible in other years, and it further excludes items that are never taxable and
deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the
carrying amounts of assets and liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferred tax liabilities are generally recognised
for all taxable temporary differences, and deferred tax assets are recognised to the extent
that it is probable that taxable profits will be available against which deductible terporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of specific assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liabitity is seftled or the asset realised.

Deferred tax, if material, is charged or credited in the consolidated statement of profit or
loss and other comprehensive income,
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT'D)

L.

Revenue Recognition

Revenue from contracts with customers is recognised when control of goods or services is
transferred to the customers at an amount that reflects the consideration to which the
Group expects to be entitled in exchange for those goods or services, excluding those
amounts collected on behalf of third pariies. Revenue excludes value added tax or other
sales taxes and is after deduction of any irade discounts,

Depending on the terms of the confract and the laws that apply to the contract, control of
the goods or service may be transferred over time or at a point in time. Control of the
goods or service is transferred over time if the Group’s performance:

e provides all of the benefits received and consumed simultaneously by the customer;
»  creates or enhances an asset that the customer controls as the Group performs; or

e does not create an asset with an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to date,

If controf of the goods or services transfers over time, revenue is recognised over the
period of the contract by reference to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised at a point in fime when the
customer obtains control of the goods or service.

When the contract contains a financing component which provides the customer a
significant benefit of financing the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of the amounts receivable,
discounted using the discount rate that would be reflected in a separate financing
transaction between the Group and the customer at contract inception. Where the contract
contains a financing component which provides a significant financing benefit to the
Group, revenue recognised under that contract includes the interest expense accreted on
the contract liability under the effective interest method. For contracts where the period
between the payment and the transfer of the promised goods or services is one year or
less, the transaction price is not adjusted for the effects of a significant financing
component, using the practical expedient in HKEFRS 15.

(i} Sales of goods

Revenue from sales of goods is recognised when the customers have obtained
control of the goods, being when the goods are delivered to the respective customers’
specific locations and have been accepled by the customers, and the corresponding
trade receivable are recognised as this represents the point in time at which the right
to consideration becomes unconditional, as only the passage of time is required
before payment is due. There is generally only one performance obligation.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (CONT'D)

.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the asset, All other borrowing costs are expensed
in the period in which they occur. Borrowing costs consist of interest and other costs that
an entify incurs in connection with the borrowing of funds.

Bank Borrowings

Interest bearing bank loans and overdrafis are initially measured as fair value, and are
subsequently measured at amortized cost, using the effective interest rate method, Any
difference between the proceeds (net of transaction costs, if any) and the seftlement or
redemption of borrowings is recognised over the terms of borrowings in accordance with
the Group’s policy for borrowing cost as stated in the preceding note.

Retirement Benefit Costs

The Group’s contributions to the mandatory provident fund scheme are charged to the
consolidated statement of profit or loss and other comprehensive income as incurred.

The Group’s employees who have completed the required number of years of service to
the Group are eligible for long service payments in the event of the termination of their
employment. '

A provision is recognised in respect of the probable future long service payments expected
to be made. The provision is based on the best estimate of the probable future payments
which have been earned by the employees from their service to the Group to the end of
reporting period.

Employee Benefits Obligation

The Group determines its post-employment benefits obligation under the Labor Law of
the Republic of Indonesia No. 13/2003. The cost of providing post-employment benefits is
determined using “Projected Unit Credit” method. Actuarial gains or losses are recognized
ag income or expense when the net cumulative unrecognized actuarial gaing and losses at
the end of the previous reporting year exceeded the higher of 10% of the defined benefit
obligation and 10% of the fair value of plan assets at that date. These gains or losses are
recognized on a straight-line basis method over the expected average remaining working
lives of the employees. Past service cost arising from the introduction of a defined benefit
plan or changes in the benefits obligation of an existing plan are required to be amortized
over the period until the benefits concerned become vested.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING PQLICIES (CONT’D)

q. Related Parties

A related party is a person or entity that is related to the Group,

(A) A person or a close member of that person’s family is related to the Group if that
persor:

(i}
(i)
(iif)

has contro] or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel of the Group or a parent of the
Group.

(B} An entity is related to the Group if any of the following conditions applies:

®
(if)

(iif)
(iv)

V)

(vi)

The entity and the Group are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member)
Both entities are joint ventures of the same third party.

One entity is a joiat venture of a third entity and the other entity is an associate
of the third entity.

The entity is a post-employment benefit plan for the benefit of employees of
either the Group or an entity related to the Group. If the Group is itself such a
plan, the sponsoring employers are also related to the Group.

The entity is controlled or jointly controlled by a person identified in (A).

{vit) A person identified in (A)(i) has significant influence over the entity or is a

member of the key management personnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a part, provide key

management personnel services to the Group or to the Group's parent.

Close members of the family of a person are those family members who may be expected
to influence, or be influenced by, that person in their dealings with the entity and include:

{1} that person's children and spouse or domestic partner;
(ii) children of that person's spouse or domestic partner; and
(iif) dependants of that person or that person's spouse or domestic partner.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CAPITAL MANAGEMENT

The Group’s objectives when managing capital are:

(i) To safeguard the Group’s ability to continue as a going concern, so that it continues to
provide returns for shareholders and benefits for other stakeholders;

(ii) To support the Group’s stability and growth; and

(i) To provide capital for the purpose of strengthening the Group’s risk management
capability.

The Group manages its capital structure and makes adjustments to it in light of changes in
economic conditions. The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder returns, taking into consideration
the future capital requirements of the Group. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to sharcholders, refurn capital to
shareholders, issue new shares, or sell assets to reduce debt. No changes in the objectives,
policies or processes for managing capital were made during the years ended March 31, 2020
and March 31, 2019,

CRITICAL ACCOUNTING TUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the Group’s financial statements requires management fo make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and labilities, and their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that could require a material adiustment to the carrying amounts of the assets or
liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management has made the
following judgements, apart from those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements:

Revenue from contracts with customers

The Group assesses ils revenue arrangements against specific criteria, i.e. whether it has
exposure to the significant risks and rewards associated with the sale of goods & rendering of
services, in arder to determine if it is acting as a principal or as an agent. The Group has
concluded that it is operating on a principal to principal basis in all its revenue arrangements.

The Group applies judgement to determine whether each product or service promised to a
customer are capable of being distinct, and are distinct in the context of contract, if not the
promised services are combined and accounted as a single performance obligation.

For performance obligation where control is transferred over the time, revenues are recognised
by measuring progress towards completion of the performance obligation. The selection of the
method to measure progress towards completion requires judgement and is based on the
nature of the promised service to be rendered.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONT'D)

Provision for expected credit loss on trade receivables

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision
matrix caleulate BCLs for trade receivables. The provision rates are based on days past due for
groupings of various customer segments that have similar loss patterns.

Depreciation on plant and equipment

Depreciation on the Group’s plant and equipment is calculated using the straight-line method
to allocate cost up to residual values over the estimated useful lives of the assets. Management
reviews the useful lives and residual values pericdically to ensure that the method and rate of
depreciation are consistent with the expected pattemn of realisation of economic henefits rates
of depreciation are consistent with the expected pattern of realization of economic benefits
from plant and equipment. The accounting estimate of the useful lives of plant and equipment
is based on historical experience, taking into account anticipated technological changes.

REVENUE, OTHER INCOME AND GAINS

2020 2019
Revenue, other income and gains recognised Us$ Us§
during the year are as follows:
Revenue; .
Sales 33,550,943 35,169,864
Sampling income 14,933 31,403
33,565,876 35,201,267
Other income and gains:
Claim and recovery 128,277 295,621
Management fee income 103,333 150,000
Other income 2,873 4,919
Gain on disposal of plant and equipment 18,831 8,444
253,314 458,984
35,660,251
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. FINANCE COSTS

2020 2019
Uss Uss
Bank interest and bank charges 319,090 210,640
7. PROFIT BEFORE TAXATION

2020 2019
US$ Us$

Profit before taxation is stated after charging/(crediting):
Auditors’ remuneration 5,267 5,268
. Depreciation 488,874 408,884
Foreign exchange losses, net 39,767 03,175
Gain on disposal of plant and equipment {18,831) (8,444)
Rental payments under operating leases 485,537 . 464,714

Staff costs (including directors’ remuneration)

- Salaries and allowance 10,513,233 9,457,473
- Contribution to retirement benefit scheme - MPF 14,677 17,177
- Staff welfare 33,626 . 180,744
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8. DIRECTORS’ REMUNERATION

Remuneration of the directors of the Group disclosed pursuant to section 383(1) of the Hong
Kong Companies Ordinance and Part 2 of the Companies (Disclosure of Information about
Benefits of Directors) Regulation are as follows:

2020 201
Us$ USs
Emoluments:
Acting as directors - -
Provision of management services 60,000 60,000
Retirement benefits - .
60,000 60,000

9. TAXATION

Hong Kong profits tax has not been provided since the Company made no assessable profits
for the year. Income tax of subsidiary has been provided at the prevailing rate of the country
the subsidiary operates,

2020 2019
. USS Uss
Hong Kong profits tax:
Overprovision for previous year - ©(2,571)
Overseas income tax:
Charge for the year , 91,170 212,626
Deferred tax 3,273 (34,228)

94,443 175,827
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9. TAXATION (CONT’D)

a. The tax charge for the year can be reconciled to the profit per consolidated statement of profit
or loss and other comprehensive income as follows:

2020 2019
uss$ US$
Profit before taxation 179,324 811,623
Tax at the domestic income tax rate 56,328 191,917
Tax effect of expenses that are not deductible
in determining taxable profit 14,510 9,700
Tax effect of income that are not taxable
in determining taxable profit (4,814) (1,887}
Tax effect on other temporary difference (2,721) -
Tax effect of net tax allowance claimed . 5,823 34,518
Tax effect of tax loss not recognised 22,044 (21,622)
Overprovision for previous year . - (2,571)
Curent year deferred tax 3,273 (34,228)
Taxation expense for the year 94,443 175,827

b. The following is the analysis of deferred tax balance presented on the consolidated statement
of financial position.

2020 2019
Uss$ US$
Subsidiary: ‘
Balance as at April 1 150,334 117,667
Amount {credited)/charged to operating expenses (3,273) 34,229
Amount credited to other comprehensive income (30,878) (1,542)
Balance as at March 31 116,203 150,354

10. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Included in the profit of 1US$18,631 (2019: profit of US$484,160) attributable to shareholders of
the Group is a loss of US$135,265 (2019: profit of US$131,855) which is dealt with in the
Company’s own accounts,
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12, INVENTORIES

2020 2019
US$ USss
Work in progress 3,372,199 2,928,409

As of March 31, 2019 and 2020, inventories of US$2,000,000 (2019: US$2,000,000) are used
as collateral for part of the bank facilities as disclosed in Note (21) to the consolidated financial
statements,

13, TRADE AND OTHER RECEIVABLES

2020 2019
USS Us$
Trade receivables (note a)
- Third parties 898,948 1,217,551
- Related parties (Note 3) 4,509,034 5,671,451
Other receivable 57,135 25,181
5,465,117 6,914,183
Note (a): ' 020 2019
USS Us$
At March 31, the aging analysis of trade receivables
that are not impaired is as follow:
Current 5,080,462 6,426,946
Past due
Less than 30 days 160,828 462,056
31 to 90 days 152,819 -
91 to 365 days 13,873 -
5,407,982 6,889,002

(1) Trade receivables are non-interest bearing and are generally on terms of 7 to 90 days.

{2) As of March 31, 2020 and 2019, trade receivables are used as collateral for bank facilities
as disclosed in Note (21) to the consolidated financial statements.

(3) Trade receivables from related parties solely from ordinary business transactions. The
amounts are interest-free, unsecured and repayable within credit term.
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14.

DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AMOUNTS DUE FROM ULTIMATE HOLDING COMPANY/ FELLOW SUBSIDIARIES

Amounts due from ultimate holding company/fellow subsidiaries disclosed pursuant to
section 383(1)}d) of the Hong Kong Companies Ordinance and Part 3 of the Companies
{Disclosure of Information about Benefits of Directors) Regulation (Cap. 622) are as follows:

Outstanding principal

Name of At beginning Atend Maximum

borrower of vear of vear outstanding
Uss US$ US$

Ultimate holding company

Pearl Global Industries Ltd. ¥ 510,113 257,815 257,815

Fellow subsidiaries _

Pear] Global Vietnam Company Limited ¥ 2,079,147 2,257,597 2,257,597

Vin Pearl Global Vietnam Limited ! 118,603 118,603 118,603

2197750 2,376,200

M Connected with common director, Deepak Kumar SETH
@ Connected with common director, Pulkit SETH

®  Connected with common directors, Deepak Kumar SETH, Pulkit SETH and Sweta

AGARWAL

Principal terms: The amounts due from ultimate holding company/fellow subsidiaries are
unsecured, interest-free and have no fixed terms of repayments.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15, TRADE AND OTHER PAYABLES

2020 2019
uUs$ USS$
Trade payables (note a)
- Third parties 576,386 972,872
Other payables and accruals 1,136,025 1,191,999
1,712,411 2,164,871
Note (a): 020 2019
As at March 31, maturity of the trade payables Us§ Uss
is as follows:
Due for payment;
Not later than one year 576,386 972,872

16. AMOUNTS DUE TO IMMEDIATE HOLDING COMPANY/FELLOW SUBSIDIARIES

The amounts due to the immediate holding company/fellow subsidiaries are unsecured,
interest-free and have no fixed terms of repayment.

17. SECURED BANK BORROWINGS

The carrying amount of the secured bank borrowings at the end of reporting period is
analysed as below:

020 019
USS USS

Amount repayable within one year
Term loan 3,550,263 3,957,605

- 36 -



DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFITS OBLIGATION

2020 2019
USs$ US$
At April 1 594,630 467,706
Amounts charged to operating expenses 23,294 135,966
Amounts credited to other comprehenaive income (123,510) (6,169)
Payment during the year - (2,873)
At March 31 494,414 594,630
SHARE CAPITAL
2020 2019
US$ Uss
]ssuéd and fully paid:
11,709,844 Ordinary Shares 1,505,121 - 1,505,121

The holder of ordinary shares is entitled to receive dividends as declared from time to time
and is entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.
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DSSP GLOBAL LIMITED

NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

20. COMPANY LEVEL STATEMENT OF FINANCIAL POSITION OF THE COMPANY

NOTES 2020 2019
Uss Uss
Non-Current Assets i
Investment in a subsidiary (19a) 1,049,980 1,049,980
Plant and equipment 567 2,243
1,050,547 1,052,223
Current Assets
Trade and other receivables 002,014 1,224,351
Trade deposits paid 18,455 81,535
Prepayment 518 578
Amounts due from fellow subsidaries 2,376,200 2,197,750
Amount-due from ultimate helding company 257,815 510,113
Cash and cash equivalents 109,327 . 237,640
3,664,389 4,251,967
Current Liabilities
Trade payables 209,001 412,424
Biils payables 425,790 1,030,324
Accrual and other payables 75,159 "56,768
Amount due to immediate holding company 1,453,440 1,090,687
Amount due to s fellow subsidiary | 1,111,571 1,138,837
3,275,051 3,729,040
Net Current Assets : 389,338 522,927
NET ASSETS 1,439,885 1,575,150
EQUITY
Share capital (19) 1,505,121 1,505,121
(Accumulated losses)/Retained earnings {20b) (65,236) 70,029
TOTAL EQUITY " 1,439,885 1,575,150

APPROVED BY THE BOARD OF DIRECTORS ON JUNE 26, 2020 AND SIGNED ON
B F OF THE BOARD BY:

Deepak Kurnar SETH Pulkit SETH S
Director Director
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. COMPANY LEVEL STATEMENT OF FINANCTAL POSITION OF THE COMPANY (CONT’D)

(a) Investment in a subsidiary 2020 2019
Uss US$
Unlisted shareé, at cost 1,049,980 1,049,980

Details of the subsidiary are as follows. The class of share hold is ordinary unless otherwise

stated. :
Place of Percentage of
incorporation equity attributable Principal
Name of subsidiary and operation to the Company activity
020 2019
PT Pinnacle Apparels * Indonesia 69.91% 69.91% Engaged in garment

and textiles industry
* Not audifed by Louis Lai & Luk CPA Limited

(b} Movement in the reserves of the Company

Retained
earnings/
{Accumulated
losses)/
Uss
At April 1, 2018 (61,826)
Profit for the year and total comprehensive income for the year 131,855
At March 31, 2019 and April 1, 2019 70,029
Loss for the year and total comprehensive income for the year (135,265)
At March 31, 2020 (65,236)

21. BANKING FACILITTES

General banking facilities granted by the bank were secured by bank accounts, machineries and
equipment, inventories, trade receivables, ultimate holding company’s and fellow subsidiaries’
-corporate guarantee and directors’ personal guarantee.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCE INSTRUMENTS

Risk management

The Company is exposed to financial risks through its use of financial instruments in its
ordinary course of operations and in its investment activities. The financial risks include credit
risk, foreign currency tisk, liquidity risk and interest rate risk.

Policies for managing these risks are set by the Company’s board of directors, The overall
objectives in managing financial risks focus on securing the Company’s short to medium term
cash flows by minimising its exposure to financial markets. Long term financial investments
are managed to generate lasting refurns with acceptable risk fevels.

It is not the Company’s policy to actively engage in the trading of financial instruments for
speculative purposes.

{a) Categories of financial assets and financial liabilities

The carrying amounts presented in the statement of financial position relate to the
following categories of financial assets and financial liabilities, ‘

2020 2019
USS$ US$
Financial assets
Financial assets measured as amortised cost .
Trade and other receivables 5,465,117 6,914,183
Trade deposit paid 157,951 475,291
Amounts due from fellow subsidiaries 2,376,200 2,197,750
Amount due from ultimate holding company 257,815 510,113
Cash and cash equivalents - 541,847 518,848
8,798,930 10,616,185
2020 2019
Uss US$
Financial liabilities
Financial Habilities measured as amortised cost
Trade and other payables 1,712,411 2,164,871
Amount due to immediate holding company 1,453,440 1,090,687
Amounts due to fellow subsidiaries 1,111,571 1,138,837
Secured bank borrowings 3,550,263 4,987,929
7,827,685 0,382,324
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22, FINANCE INSTRUMENTS (CONT D)

(b} Credit risks

Credit risk refers to the risk that the counterparty to a financial instrument would fail to
discharge its obligation under the terms of the financial instrument and canse a financial
loss to the Company. The Company’s exposure to credit risk mainly arises from
granting credit to customers and other counterparties in the ordinary course of its
operations.

" Trade receivables

Individual credit evaluations are performed on all customers reauiring credit over a
certain amount. These evaluations focus on the customer’s past history of making
payments when due and cwrent ability to pay, and take into account information
specific to the customer as well as pertaining to the economic environment in which the
customer operates. Trade receivables are usually due within 30-90 days from the date of
billing. Debtors with balances that are past due are usually requested to settle all
outstanding balances before any further credit is granied. Normally, the Group does not
obtain collateral from customers. Trade receivables at the reporting date mainly
comprise amounts receivable from sales of goods. No interest is charged on the trade
receivables.

The Group measures loss allowances for trade receivables at an amount equal to
lifetime ECLs, which is calculated using a provision matrix. As the Group’s historical
credit loss experience does not indicate significantly different loss patterns for different
customer segments, the loss allowance based on past due status is not further
distinguished between the Group’s different customer bases.

The directors of the Group are on the opinion that the expected credit loss rate is close
to zero as these trade receivables have no recent history of default.

Expected loss rates are based on actual loss experience over the past one year. These
rates are adjusted to reflect differences between economic conditions during the period
over which the historic data has beén collected, current conditions and the Company’s
view of economic conditions over the expected lives of the receivables.

After performing the individual credit evaluations on all customers, no prov1310n for
impairment on trade receivables during the year.

Other financial assets at amortised cost

As at March 31, 2020, in addition to the cash and bank balances which are considered to
have low credit risk, other financial assets at amortised cost of the Company include
other receivables and deposits. No provision was made against the gross amount of
other receivables, deposits and cash and bank balances because the directors of the
Company considered the impact of the ECLs of these financial assets to be insignificant
based on past credit history and the nature of these financial assets,
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCE INSTRUMENTS {(CONT’D)

{(c) Foreign currency risk

The Group operates internationally and is primarily exposed to foreign exchange risk arising
from currency exposures of the United States dollars, with respect to the Hong Kong dollar.
The Group will monitor its foreign currency exposure closely and will consider hedging
significant foreign currency exposure should the need arise,

(i} Exposure to currency risk

The following table details the Group’s exposure at the end of reporting period to
currency risk arising from forecast transactions or recognised assets or liabilities
denominated in a currency other than the functional currency of the entity to which they

related.

Trade and other receivables
Cash and cash equivalents
Trade and other payables

Net exposure arising from
recognised assets
and liabilities

Trade and other receivables
Cash and cash equivalents
Trade and other payables

Net exposure arising from
recognised assets
and liabilities

2029
{Expressed in USS)
HKD IDR GBP SGD Total
2,733 - - - 2,733
29,469 344,781 135 19 374,404
(54,771  (239,697) - - {294,468)
(22,569) 105,084 135 19 82,669
2019
{(Expressed in US§)
HKD bR GB? 5GD Total
3,568 - - - 3,568
127,639 255,585 143 20 383,387
(94,949) - (368,956) - - (463,905)
(76,950)

36,258 (113,371) 143 20
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCE INSTRUMENTS (CONT’D)

(¢) Foreign currency risk (Cont’d)
(if} Sensitivity analysis
The following table indicates the approximate change in the Group’s profit after tax in

response to reasonably possible changes (e.g.£10%) in the foreign exchange rates to
which the Group has significant exposure at the end of reporting period.

2020 019

Increase Becrease Increase Decrease

USss US$ Uss US$

Hong Kong Dollar (HKI3) - - “ . -
Indonesian Rupiah (IDR) 8,775 (8,775) 9,466 (9,466)
British Pound (GBP) 11 ¢8))] 12 (12)
Singapore Dollar (SGD) 2 () 2 (2)

8,788 (8,788) 9,480 (9,480)

The sensitivity analysis has been determined assuming that the change in foreign
exchange rates had occurred at the end of reporting period and had been applied to the
Group’s exposure to currency risk for the variables.

The stated changes represent Management’s assessment of reasonably possible change
in foreign exchange rates over the period until the end of next annual reporting period.
In this respect, it is assumed that the pegged rate between the Hong Kong dollar and the
United States dollar would be materially unaffected by any change in movement in
value of the United States dollar against other currencies. Results of the analysis as
presented in the above table represent an aggregation of the effects on Group’s profit
after tax and equity measured in the respective finctional currencies, translated into
Hong Kong dollars at the exchange rate ruling at the end of reporting period for
presentation purposes. The analysis is performed on the same basis for 2019.

{d) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash. Due to the dynamic

nature of the underlying businesses, the Group aims to maintain flexibility in funding by
keeping committed credit lines available.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22.  FINANCE INSTRUMENTS (CONT’D}

(e) Interestrate risk

The Group has no significant interest bearing assets except secured bank borrowings. Its
expenses and operating cash flows ate substantially independent of changes in market
interest rates. Carrying amounts of net financial liabilities as at March 31 that exposed
to interest rate risks were as foilows:

2020 2019
US$ US$
Financial assets bearing variable interests:
Cash and cash eqnivalents 541,847 518,848
Financial liabilities bearing variable interests: :
Secured bank borrowings (3,550,263) (4,987,929}
(3,008,416) (4,469,081)

Sensitivity analysis

At March 31, 2020, it is estimated that a general increase/decrease of 100 basis poinis in
interest rate, with all other variables held constant, interest income and profit before
taxation for the year ended March 31, 2020 would increase/decrease by a net amount of
US$30,084 (2019: TUS$44,691). The carrying amount of financial asset/liability
measured at amortized cost and the carrying amount of financial asset/liability bearing
interest rate measured at fair value would not be affected by the assumed 100 basis
points increase/decrease in interest rate.

Although a financial asset or financial liability may be subject to interest rate risk, its

carrying amount may not necessarily be affected by the assumed 100 basis points
increase in market interest rates.
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS

During normal course of business, the Group had the following material transactions with its related

parties:

Name of
Company

Pearl Global Industries Ltd. -

Norp Knit Industries Ltd.

Pearl Grass Creation Ltd,

Vin Pearl Global Vietnam
Led.

Pearl Global Vietham Ce.

Pearl Global Fareast Limited

Pearl Global Chang Zhou
Textile Technology Co. Ltd.

Relationship

Ultimate holding
company

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Feliow subsidiary

Fellow subsidiary

Fellow subsidiary

w45 -

Nature of
fransaction

Sales
Purchase

Sales
Sampling income
Purchase

Sales
Claim and recovery
Management fee

income

Management fee
income

Sales
Purchase

Sales

Consulting fee

2020

USss

218,128
572,723

184,583

1,048,112

28,084
128,277

103,333

6,418,559
28,780

21,949,720

27,255

\]
]
—
O

|

USs

824,196
420,471

1,227,732
30,947
867,565

411,930
295,621

75,000

75,000

5,692,304
119,512

21,083,579
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DSSP GLOBAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED MARCH 31, 2020

Up to the date of issue of these consolidation financial statements, the HKICPA has issued a
mumber of amendments, new standards and interpretations which are not yet effective for the
yearended March 31, 2020 and which bave not been adopted in these consolidation financial
statements. These include the following which may be relevant to the Group.

Effective for accounting
periods beginning on or

after
Amendments to HKFRS 3, Definition of « Business January 1, 2020
Amendments to HKAS | and HKAS 8, Definition of Material Tanuary 1, 2020
“Amendments to HEKFRS 9, HKAS 39 and HKFRS 7,

Interest Rate Benchmark Reform January 1, 2020
Amendments to HKFRS 17, Insurance Contrects January 1, 2021
Amendments to HKFRS 10 and HKAS 28, Effective for annual periods
Sale or Contribution of Assets between an Investor and beginning on or

its Associate or Joint Venture after a date to be

‘ determined

The Group is in the process of making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period of initial application.

APPROVAL OF CONSOLIDATED FINANCIATL STATEMENTS

These consolidated financial statements were approved and authorised for issue by the
Company’s board of directors on June 26, 2020,
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