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Auditor's Responsibility:

Our responsibiliry is to express an opinion on these financial statements based on our audit We 
'onduded

or, 
"uait 

in u..o'ra"n." *ith BangbJesh standard on Auditing. Those standards require that we comply \^/ith

"ti 
lcat requirements and plan a;d perform the audit to obtain reasonable assuGnce about whether the

financial ;atements are free from material misstatement, An audit involvea pedorming procedurel to obtain

auart erlaence about the amounts and disclosures in the financial statements. The procedures s€lected

JepenJ on ttre auaitort iudgment, including the assessment of the risk of the material misstatement ofthe

financial statements, wheth; due to fraud or error. In maklng those risk assessments, the auditor considers

i"i".J i""ii"r redvant to the entity,s preparation of the financiat statements in order to desigfl audit

orocedures that a.e appropriate tn lhe ctrcumslances, bul not for the purpose of eYpressing an opin'on on

[r.,"-"r"Jr"""., ot tire entity,s rnternat control. An audit also inctudes evatuating the appropriareness of

iccountin! poticies useU and ihe reasonableness of accounting estlmates made by management, as well as

evaluating the presentatlon of the financial statem€nts.

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforour
audit opinion.

Independent Auditors' RePort

We have audited the accompanying Financial Statements of I{ORP KI{IT II{DUSTRIES UMITED which

comprise of Statement of Fina.ciai Position as at 31 l\4arch, 2018 and Statement of Comprehensive lncome,

Statement of Changes in Equity and Statement of cash Flows for the yearperiod ended on that date and a

summary ofsignificant accounting policies and other explanatory information

Management's Responsibilaties for the Financial Statements:

I4anagement is responsible for the preparation of these financial statements in accordance with Bangladesh

Acco;ting standalds (8AS)/ Bangladesh Financial Reporting standards (BFRS) and for such rnternal conkol

as manag;ment determines is nec;ssary to enable the pr€paration of financial statements that are free from

matenalmisstatement, whether due to fraud or error.

opinion:

In our opinion, the financial statements present fairly, in all material respects, the financial position of the

iompany as at'3t t',larch, 2018 and of its financjal perfomance and its cash flow-s forthe y^ear then ended in

iccoraaice witn aanglaaish Accounting standards (BAS)/ Bangladesh Financial Reporting Standards (BFRS),

the Companies Act, 1994 and other applicable laws and regulations.

We also r€port that;

la]wehaveobtalnedalltheinfomabonaMe,planatjonswhidltothebestorourknowledg€andbeliefw€ene.essary' 
1or me purpos€ of ou' audit and made due v€nficabon thereof;

(b) n our opinion, prop€r books of account as requircd bv law have be€n kept bv the Companv so far as it appeared from

olr eEminaton of those booKi and

(c) the ompany's statement of financial position and statement of comprehensive income dealt with bv the report are in

aqreement wrth the books of account.

(d) the expenditure incured was for the pumos€ ol the companv's business.

G.Dated, Dhaka.
The 30 April, 2018

l,l\:)S, .\e:--z Chartered

CHARTERED ACCOUNT^^/7S
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11,010,066

(8,644,143)

PROFI AND LOSS ACCOUT{T
(Stalement ol Prolil or Loss and Other Comprchensive lncome)

Forthe Perlod Ya.r Ended oo 3l!lii.rch'2018

NOTES

14

16

2,765,364 2.365,923

AMOUNT IN USO

31st march'2018

AMOUNT IN USO

3'lst March'2017

17,382,452

(66.94!?q!I

74,132,887

163,122,821\Cosr of Goods Sold
Gross Profiu(Loss)

Administrative, Selling and Dislribution ExPnses 15

Other Op€rating lncome:

Other lncome

ilet Profigllossl BetotE Tar

Tar Erpenae3 :
Cunenl Tax
Defened Ta)(

16,046 5.167

(541678) (499,978)

(541.678)

Net ProflU{Loss) For The Period

The annexed noles I lo 21 fom an integralpart of lhese financ,al stalemenls'

Manaoanq Director

Signed as per our annexed repon of even date

Daled. Dhaka
The 30th April2018

2,210.733 1,871 112

greslsr

Chartered

2.7a2.a11 2,37',1,090

(499,978)
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STATEi'IENT OF CHA},IGES lI EQUITY
For the Year End€d on 313t arch'2018
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Chartered

AMOUNT IN USD

Share Capital
Share Monoy

O6posit
Retained
Earnings Total

Balance as on ftIarch 3'1, 2016 4,816,526 5,312,512 10,129,037

Nel Profil lor the Period Ended 31.03.2017 1 871,112 1,871,112

Balance as on March 31 201 7 4.816,525 7,143,624 12,000.150

Net Prollt for lhe Period Ended 3'1.03.2018 2,240.733 2,240,733

Balance as on March 31, 2018 4,816,526 9,424,357 14,240,883

Co.G,Dated, Dhaka
The 30th Apdl2018
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Notes b $e Accountt for tlro Y.ar E.d.d .rch' 2018

Legal 3tatu! snd nature of the Company:

No.p Knil lndGties Limiled is a Plivato Companv Lhned bv Sha6s rnco'PoEled on 05th day ol May 2004 undor

rhebompai€sAcl 199.a as adopted in B.ngtadesh The sharos otths company are hetd by pea Gtob.Industnes

Lrd. lndi; (99 9994%). M.. oeepak Kumar soth (O.ooo3%) a.d Mr Pukit s€lh (o oo03%, Th€ Companv is mainlv

"rgagJ 
l" prooucrg ,eaoy m;de Grm€nts ior ln. puPose ot exponing tns same The laclory ol lho Companv is

roc;i in Cizlpr, r_he Company commonced commerci.l op€ralio' from l6th Decembet, 2004

2. Stalement ot Compll.nce :

NORP KNIT INDUSTRIES LIMITED
vrrrNorrh Xharlkur P O National lJrrve6ry Gazipur

3. SignlricanlAccountingPollcies

The accounlng polici€s set oul below hrv. b€€n apPkn con3Blenlly lo 
'll Peiods prclented in ih'!€ Fi'ancial

3.ol Forulgn cunsncY tranBt.tion

ForeEo cu encies a.e lranslaied into uso o. . noiional (Bo) 6t6 on lhe itansaciion dttes all moneEry assels

andliabilties..ecover|ediniol,]soattheerchafigelateprevaili.lgonthebalaneshe€|dateExchangesainsol

losses..snq oul ortranslation of assets and liabilities atthe closing dats are recogni*d m the rncome statoment

2.01 Basi. of PoP.r.Uon :

TheFinancialslalemoololNolpKnill.du3td.!Limit€dhav6b6.nPl.P!€dineccoldancawi|hlh.Blngladesh
n"-r"tire Sl."d"rd" * 

"aopdd 
bv th. lll3tituts ol Cna e€d Accounitnt! ot aanglade5h' ComPani" Acl' 1994

and oth€r appllcsblo lawg

2.02 Eaal! ol o..ur6m.rt:

TheFina.cialstatomenlsnavebeenprcp.Gdongoiogconernbasl.UndlrhBtoli:alcostconv€.16n'Ulingthe
a@ual baes ol ac@u.ling

2.03 Functioml .nd Pro*ntauoilal cu.tlncA :

(a) The curcncy adopl€d lo, Pepaution ol ln6!€ Financial Stabmonls and €suls a€ in unted SlaLs DolloB (3)

,rirr, is arso tni co,i,gany" irnarnar cunoncy A[ finenciat iniomation p€3ented in usD's ($) ha! b4n ounded

ofl to lhe nsalesl lni69er'

{b) Th€* Financlal Slatemenls have b.!n preparod on the leque3t of th€ Management ol Nory Knlt lndGridos

i,O. toi in" r,.,,.0 pr"* of consoldalion ot ac.ounts al gtoup L\'€l tEquiGd undet lndia Accounling Sla'dads

(lNo AS) as p€r pl€vailing lEpoding Equir.m.nl! in l'dia

2.04 Going Concom :

The company h.s adequate resourc.s to conlrnue ds oper'lon ior lhs loeseeable 
,tuture 

For ths Eason the

oi.a"i" [-i"* o 
"adpr 

goins concom basis r' prepadns th€ accounts The curenr resoures ol lhe companv

provid€ sufflcienl lund to meei lhe pres€nl Gqunements ofils existing business'

!.02 Propedy. Plant and EquiPment

P6@rtv olad a.d €auiorndt Ere sLi.d al cost ts3s accumulat€d d'Praciltion cosl includes 3xp€ndtu€ ditectly

ax;ur;bbtolho acauBtuon and inslrrlaton ollne Property, Pbtn and Equipmonl



e_ aral,vaB & co.

1.03 O.pr..lation:

D.prcoation on iixed asslts E chatg€d on stlaEht line bethod using dtffgGnt rat6s varying tom 10% io 20% on

co; or rhe assers Doprecidtion is aherged lrom rhe month tolowing rh6 monrh of acquisilion/installarion of lhe

Properly,Plant and Equipmont

lnlenlories inclu{te raw mat€nal, woft_i.-p.ogress and finish€d 900d3 Th.!. aro m'5sur.d ai lhe loi/€r ot co3t 6nd

nel realisable value rn a@ftlanc€ wnh lAS 2 Cct is d€l€mincd lJ3ing the vEighted avsrago delhod Nel

Galisabb vrlue 6 th6 ellrnal€d selling pdc. r the odinary @uts€ of bu3in€33 l€35 eslimaled 6sts neca$try lo

!.05 Tnd€ Recdv.blB :

f6de Receivabt€s at lh€ Balsnc€ Sh€6t da!! ar. sl.ted at amounb wnich slr contitocd lodisabl€'

Liabililies;e tecognis6d lor amount! to b. Paid ln futuE for good! and 3' ic.! roctlvtd

Povisions .E made ehe€ .n oblrg.tion snsB for tululE li.bilitv in lE3p'd of pe3l 
'vtnl 

and wtat€ ti€ tmount ot

the obligation can bo lBliebly .3lrm.t d.

The crryiog amounts of tho ts!.lt oli.. than invlolori* a€ 
''vi'"i'd 

al oacn t'Po'&ig dalE to tbtgmi'e f,nr'th6r

rr,"L 
" 

i"i i"OI*r"" 
"fi.P.i 

nl.nl ll .nv such irdication exbts llDn t'r' tlcov'rtbb tmounl of lh' a33tt i3

E3limale.l impaitrcnt los!.3, d ,nv .re r..ognis€d in Prcfil tnd lo!3 tc'ounl

3.09 R.vonlE Ecognltion

R6vo.ue from lhe sal€ of goods i! l6cogniled wnen:

'sEnfcant nsk and rewads ofown66hip is transfered lothe buyer

'rni Company tras no manageial involvoment ol th€ o{nership ol goods

'The revenue and cosl otlh€ tlamaclion can be measured ElEbly
' ll is probable that the eco.omi6 &nelits ot ihe lEnsaclion williow !o the company

3.10 Ewnts aner b3lanco sh.€t dei.

No matenal eve.ls have o.cunad bet\ €€n lhe balane sheet date to lie d'le ol Esle ol the* fnandal staierents

thar @uld aflecl the valuss slal€d n th€ li.anci.l statements.

The Company has adoptod O6t tr3d Tax Accounting Policv as P€r Btnglad*h Accounling Standard Accodinslv

o"i'J i"iil"tllVi i.""t Is Ac.ounlod ior all lo;Polarv timrns ddrEloncos snens b€tw'en rh€ rar bes6 ot th'

asseJanO rauirities'aoa rheir ca.rying va,ues tor lin'noal neponing procsss ln vG* ol prev6la'l ld.lts o6'6fltd

Tax accoonting is nol consd€.ed n.cossa.y in vl* ol the tacl thal tor tsso$m661 under lhe ptovisio' ol S€clion

53BB no temp;rary difier.n@ will arce bsiree. t.r base ot ass6B and liabihties a'd |nen carving amounls in the

finanoal stateme.ts.

3.12 Employo€ bonefits

The company has not ysl anl.oduc.d anv provijent tund and pension s'h'ma lor th' €mplovees

@
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0l April 2017 o1Apdl 2016

to to
nst [,taf]c- Brs-lsrs 3'tDr7

14.

14.02.

15

Add Open.g Work m-Progress

Raw Malerlal Consumed (Note 14.01)

Manu:iadunng overheads (Nore 14.02)

49909.118

I431820

8,070985

47,991 289

8,965,094

6,0?1p!a
67,111,924

2,5434{L

62,978,370

2,724 214

69.955372

ap!!.1L

65,702 588

2,543 448Less: Closlng Woriin Prog.ess

Cost of Good! luanufactur..l

Add Opening Stod ofFinished Goods

Cos! ol Goods Available ForSale

Less:closing Slock of Finished Goods

65,910,649

I 033126

63,159,1,r0

996,307

66,943,775

598.492

64155.946

126

Raw lvlalodal Consumed

Purchases Dunng The Pedod

6.529,457
50,917,460

1 784,848
138,688
s13,186
169.r73

1,445,173
194162
27X 105
392,420
116.832

1,038,813
265,173

1.02X 441

315 971

5,708,659
48.812.080
6 529,457537 199

a9,909,118 17,991,249

lusn!f.dunng ovorn€ads
Slor€s, Spares & Maintenane
Factory Cleaning & UPkeeP

Mach nery Hire Charges
Cearing and FoNardin! lnward Charges

uc charqes For lnpuls

Depreciation (Nole 6.01)

974 997
131,115
892.459
156.337
895,229
309 551
171683
355,003

67.963
596,81r
260 946
883 367
300464

985 6,02!,987

Admini.trrtlvo,solling.nd Dtrtributlon Expom..

Clearing & FoMsding outward

vehicle Fuel & Mainienane
Foreign exchange Flucluaion

Aud fee / lnlemal Audit
Dep.eciarion (Nole 6.01)

4.397.807
13,850

329,251
a5 477
61,202
47,997

6,504
71,976

1.169,353
333 000
253,625
574,622
(93.307)
323,015

33 391
143,506
514,531

4,090,871
666.576
433,533

aa,622
5A 232
42,423
2,747

56,815
1,097 697

3,16 798
176,811
452,342
(s7.197)
427 178

21015
117621
593,820

8,644,143

This includes the lollNing emolume.lsio one olthe direclors ofihe company:
14,724

9 214

16,046

15 324
9,654

21,978

5167
16

'11.01.

66,345,283 63,122,A2',1

8,270,80s

16 046 5,167
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